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Income Tax Secrecy 
js Now Conditional 

UBLIC disclosure of Canadian 
P Cottons Ltd. income tax figures 
py C.Fraser Elliott, Commissioner of 
income Tax, at Ottawa this week, 
mises a question of far-reaching im- 

ce to every Canadian tax- 

er, whether corporation or indi- 
yigual. Heretofore income tax re- 
tums have been inviolate even to 
parliament and, in respect to public 
gemand, the utmost secrecy has 
srouded every stage in the filing 
god maintenance of these records, 

Now Justice W. F. A. Turgeon has 
nied that his Textile Commission 
was instructed to obtain profit fig- 
yres of Canadian textile companies 
gnd that since these profit state- 
ments have been shown to be mis- 
ading, on account of secret inven- 
tory reserves, it is necessary to ob- 
tain corrected income tax figures to 
get a proper picture. 

No ruling has been issued by the 
Minister of National Revenue as to 
his position in this matter, but since 
Mr. Elliott has appeared officially 
before the Commission, it is pre- 
sumed the department is accepting 
the viewpoint of Justice Turgeon, 
namely that publicity is necessary 
where fraudulent or improper ree 
turns have been disclosed. 
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neon the public will not 
object very much to the view that 
income tax secrecy should be con- 
ditional upon a company playing 
fair with its returns, But the danger 
in such a ruling lies in the precedent 
itsets for subsequent Royal Commis- 
sions who may proceed one step far- 
ther and declare that they are 
{ entitled to demand information 
from the income tax branch in the 
future without first proving that 
fraud or impropriety has been com- 
mitted. Then members of Parlia- 
ment would demand production of 
individual returns in the House. 
Soon there would be no privacy at 

al in anyone’s affairs. 7 


It is important that the Min-| 40% 


iter of National Revenue, either 
nw or when Parliament convenes 
in January, make the position of the 
department extremely clear and take 
legislative steps (if necessary) to 
protect the privacy of income tax 
teturns of honest citizens and 
corporations even from Royal 
Commissions. 


The Spoils System 
In the Provinces 
HE suggestion that Ontario 
should adopt the British civil 
service system is the most construc- 
tive proposal made to date by Hon. 
Earl Rowe, new leader of the On- 
tario Conservative party. It is a sug- 
gestion for all the provinces to con- 
sider. 


Mr. Rowe recently stated that 
when a government under his lead- 
ship assumes office, “loyalty to the 
interests of the province and not a 
Political party will reap its just 
Tteward.” 

This is something that The Finan- 
Cal Post has been advocating for 
years. Political patronage has ruled 
in the provinces too long. 

_A primary reason for inefficiency 
‘0 provincial government services in 
Canada is the spoils system. Pri- 
Vale business could not possibly 
operate efficiently under a system 
where a large part of its staff 
changed every few years, and neither 
can governments. 
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(5°VERNMENT is the most im- 

portant business of the citizens. 
I handles many millions of dollars 
*tnually. Its actions have a very 
direct effect on each and every citi- 
%n. On its efficiency depends the 
teduction or increase in taxes levied. 
Tor such a task the best brains in 
ay province should be available, 
ind not political parasites. 

The strength of public opinion in 
‘upport of his proposal will deter- 
Mine whether Mr. Rowe is able to 
“ary it through. The opposition to 
% by political job seekers among 

Supporters will be great. It is 
fratifying to see evidence of public 
“/pport even in Liberal circles. 

G. W. Peters, president of the Uni- 
‘ersity of Toronto Liberal Club, in a 
Published letter, has hailed Mr. 

We's proposal “as a great step for- 
Ward in the political life of the prov- 
ince.” Much more of this kind of 
Support is needed. This shows that 
Young men in politics do not like the 
"oils system. They want to serve 
“sad country through better agen- 


Mr. Peters states that there would 
more confidence that this reform 
Would be carried out if Mr. Hepburn. 
Sould also be induced to take a firm 
Hand along similar lines. If the two 
ders acted together they would 
sitong enough to 
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Smelters Report 


. Deepens 


Mystery 


Of Chibougamau 


Meagre Data Fail to Con- 
firm or Deny Other 
Reports 


WHAT’S STOCK WORTH? 


BY WILFRID SANDERS 


Some 300 miles northwest of Mont- 
real is an area of bush, rock and 
lake which.for 30 years has been 
one of the greatest enigmas in Can- 
adian mining. 


Since 1903, the Chibougamau dis- 
trict, covering approximately 100 
square miles, has been known to 
contain favorable indications of cop- 
per and gold ore. Today, after more 
than a quarter of a century of min- 
ing efforts,.Chibougamau still re- 
mains an unknown quantity. 

A few days ago, a statement was 
issued by the biggest operator,in the 
field which has only intensified the 
Chibougamau mystery, and.has stir- 
red a storm of controversy among 
mining men. One firm, perhaps half 
a dozen men, have the clue to the 
mystery, and all these men are em- 
ployed by Consolidated Mining & 
Smelting Co. ' 

Smelters entered the Chibougamau 
picture in Sept. 1934, by op- 
tioning control of Consolidated 
Chibougamau Goldfields. Smelters 
is a company with,tremendous re- 
sources, and capable . engineering 
staffs. If any company in Canada 
could whip a property into shape in 
short order, it should, theoretically, 
be Consolidated Mining & Smelting 
Co. 

But today, over two years after 
Smelters first started developing the 
property of Consolidated Chibouga- 
mau, a report has been issued which 
is so lacking in detail as to be vir- 
tually of little use in estimating the 
value of the work done so far by 
this large concern. 

The report shows the following 
veins, which, it states, “would be 
commercial in a large scale opera- 


tion.” 
“Ore” Lengths 
Aver. 
Length, Width, 
Vein Ft. Ft. 
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This gives a total length of 828 ft. 
with an average width of only about 
2.8 ft. No indication of the depths 
to which these ore bodies have been 
proved is given. Assuming, however, 
they have been proven to the 500-ft. 
level, which is probably optimistic, 
this would give a total of 1,159,200 
cu. ft. of ore, or roughly about 96,600 
tons. Smelters report mentions large 
scale milling. At 500 tons per day, 
this tonnage would last a mill less 
than six months. 

This For $1 Million 

This seems pathetically small when 
measured against two-year develop- 
ment by Smelters, not_to mention 
the work done by former opera- 
tors of the property, and against the 
expenditure of nearly $1 million. 

What does the report mean by 
saying that the ore would be com- 
mercial in a large scale operation? 
The widths given are very narrow. 
Accordingly, the grade would have 

(Continued on page 2, col. 1) 


O’Brien Gold 
In High Grade 


From Our Own Correspondent 
MONTREAL.—Sharp advance in 
the value of O’Brien Gold Mines 
stock is explained by the official 
announcement that thé high-grade 
ore found in No. 4 vein has been 
intersected at the 1,260-ft. level. 
“Slashing to the west,” says a com- 
pany statement, “shows this high 
grade to continue, and would indi- 
cate not only downwardi continuity, 
but suggests a considerable length- 
ening out of the high-grade occur- 
rence as’ compared with the levels 
above. Further development must 
es the completion of shaft sink- 
ing.’ 
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Ottawa to Study 
Inventory Reserves 


At least three leading Canadian 
textile firms will be required to 
face federal income tax authori- 
ties in respect of inventory re- 
serves, it was disclosed last week. 
The three firms are Dominion 
Textile Co., Wabasso Cottons Ltd. 
and Penmans Lid. 

Information as to reserves has 
been delivered to taxing authori- 
ties who will decide whether or 
not they are to be subject to 
additional penalties for failure to 
disclose their true position. 

One additional firm whose 
books have not yet been scrutin- 
ized is Belding-Corticelli Ltd. In 
evidence some weeks ago, A. O. 
Dawson admitted this firm of 
which he is president also had 
undisclosed inventory reserves. It 
is assumed that after details of 
the reserve have been aired before 
the Royal Commission, they will 
subsequently be turned over to 
the income tax branch also. 


View Troubles 
At Foundation 
As Temporary 


Believe Well Was on 
Verge of Big Develop- 
ments 


From Our Own Correspondent 


CALGARY.—Difficulties at. the 
Foundation well in Turner Valley 
have somewhat curbed the enthusi- 
asm which has prevailed during the 

respecting Alberta 


coming in as a crudé@- oil: 

when a bailer was down 
the hole as well as about 3,000 ft. of 
cable. While the cable was recov- 
ered later, it may be weeks before 
the bailer is recovered and the well 
put on another production test. 

Oil men point out, however, that 
the present difficulties are purely 
mechanical and the prospects for a 
strike at Foundation are as good as 
.they were before drilling stopped. 
Crude oil is flowing through the 
heavy rotary mud in the hole. 

Pending the results at Foundation, 
a number of companies have an- 
nounced drilling programmes in the 
southwest fold of the valley. Acre- 
age of Okalta Oils, Ltd., is to be the 
scene of particularly intensive de- 
velopment, several wells to be start- 
ed simultaneously on this land. Fay 
Becker and associates of Calgary 
are starting a new well about 500 ft. 
south of the big Turner Valley 
Royalties producer and have made 
arrangements to complete the Rich- 
field well, about 1,500 ft. south of 
T. V.R., work to start on Dec. 1. The 


same firm is drilling the Central | co. 


Royalties well in the area and is 
continuing drilling against a heavy 
wet gas flow at the Renfrew Royal- 
ties well. 

A production test is in progress at 
the New Valley well located on a 
structure. east of Turner Valley. 


Canada Cement Sells 
Lakefield Power Rights 


From Our Own Correspondent 

MONTREAL.—Canada Cement Co. 
has sold its power rights at Lakefield, 
Ont., to the Hydro-Electric Power 
Commission of Ontario. This latest 
acquisition of Hydro.will form part 
of the Trent system. 

No official information is avail- 


able from Canada Cement Co. as to | aig 
the rights or properties sold to/| Ar 


Hydro, or the amount involved in 
the transaction. It is understood 
the transaction is relatively small. 


Higher Expenses Offset 
Federal Revenue Gains 


From Our Own Correspondent 


OTTAWA. — Federal revenues 
from taxation are over $40 millions 
in excess of last year’s receipts at 
this time, but extraordinary drought 
expenditures and the need of writ- 
ing off considerable sums from the 
drought advances of 1931-35 will 
largely if not wholly offset the ga 
in revenue, The Financial Post 
learns. There is little indication at 
the moment that the $100 millions 
deficit forecast on May 1 by Hon. 
C. A. Dunning will be reduced by 
any significant amount. 


Though no sums were voted last 
session for the current drought ex- 
penditures, which could not be fore- 
seen at that time. relief, food and 
fodder are being distributed in the 
affected areas, and recourse has been 
had to the issue of governor-gen- 
eral’s warrants. g 


The revision of debts in southern 
Saskatchewan, followed by similar 
measures in Alberta and Manitoba, 
will compel a drastic revision of the 
Government loans made during the 
recent drought years. At the time 
these sums were advanced, they 
were regardcd as loans which would 
ultimately be repaid and were clas- 
sed as active assets. It will now be 
necessary to write off perhaps as 
much as $25 millions and add a 
similar amount to the national debt. 

It is possible that a rising curve of 


business may produce in the last | Grain 


four months of the fiscal year even 
better revenue gains than in the first 
eight, proportionately, but at the 


moment the a is still for a’|.Investors* Enq 


budget which to balance—ac- 


counting for special as well as ordin- | New Mining Companies 
ren es ture—by about $100 mil- | New Building 


lions, 
This factor is expected to have a | Wills and 


rather sobering effect on any cabinet 
t otherwise favor 
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Pogue’s “200-Mile” Carbureter 
_ Being Secretly Tested in Ontario 


FIGURES MAKE NEWS 


Vincent Cyril Phelan, director of 
registration for the National Em- 
ployment Commission, whose figures 
on unemployment released for the 
first time this week are being widely 
studied in all parts of the Dominion. 

Mr. Phelan has been in the Civil 
Service 20 years. From 1919, and 
until he was loaned to the Employ- 
ment Commission a few months ago, 
he was assistant to the director of 
the Employment Service of Canada. 
He has been president of the Civil 
Service Federation of Canada since 
October, 1928. Since 1929 he has 
acted as secretary of the advisory 
committee on Civil Service Super- 
annuation. He was born at Park 
Hill, Ont., in Feb., 1899. 
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Carefully Guarded Cat Reported to Show Over 200 


Miles on Gallon of Ordinary Gasoline 
MAY AFFECT OIL COMPANIES 


Wide Interest Manifest in Investment Quarters Over 
Possibilities of Revolutionary Invention — 
John E. Hammell Lends Aid 


By THOMAS C. THOMPSON 


New tests. of 


an improved Pogue “mystery carbureter” are 


now being made somewhere in Ontario in close secrecy and under 
heavy ‘guard in a laboratory set up by John E. Hammell, noted 
Canadian mining man. The tests are being made in an effort 
to confirm independently the claim of the carbureter’s inventor 
that it will drive an automobile 200 miles or more on a gallon 


of ordinary gasoline. 

As a result, the world either 
stands on the threshold of a sen- 
gsational and revolutionary indus- 
trial developmient .... 

Or, 38-year-old Charles Nelson 
Pogue, Winnipeg inventor of the 
“Pogue carbureter” is destined with- 
in a few weeks to go down to pos- 
terity as an alchemist of 1936, no 
more successful than those who 
sought to transmute base metal into 
gold and develop power from per- 
petual motion. 

Whether Pogue is a genius or fail- 
ure will be determined by the result 
of tests now being made with an in- 
conspicuous automobile, travelling 
back and forth on tree-lined high- 
ways of Ontario. Installed in the 
car is a Pogue carbureter which has 
already enabled the test car to 
travel more than 200 miles on a 
gallon of gasoline. 

Large Industries Affected 

If his 17 years of experiments are 
successful, automotive, airplane and 
gasoline-powered machinery indus- 
tries will. be vitally affected; the 
world’s greatest oil and gasoline 
companies may suffer, millions of 


*| workers directly involved and the 


investments of other millions given 
a. new valuation by the possibility 


obtained by the use of one gallon of 
gasoline in a Pogue carbureter- 
equipped motor. vehicle. 
Intimately associated with the 
present stage of experimentation 
and development of the Pogue car- 
bureter is John E. Hammell, famed 
in Canadian mining circles for his 
pioneering-efforts and financial dar- 


Oe has given ‘finaricial backing to 


ventor, following attempts in Winni- 
peg to steal the carbureter from a 
poorly constructed shed where the 
initial experiments and construction 
were formerly carried on. 
Seventeen Years’ Work 

Back in May of this year 
“Canadian Automotive. Trade,” a 
MacLean publication, printed the 
first, and incomplete drawing of the 
carbureter plans.’ Pogue told his 
story to H. C. Braund, editor of the 


4| magazine who went to Winnipeg to 


secure first-hand information of the 
new carbureter. — 

Pogue was reticent. So was W. J. 
Holmes, his Winnipeg backer, but 
Mr. Braund discovered that for 17 
years Pogue had been working on 
the device and as far back as 1927 
had succeeded in obtaining 75 miles 
to the gallon in road tests. From 


Eng. Electric 
Doing Better 


Earnings May Eliminate 
$66,800 Deficit of 
Last Year 


English Electric Co. of Canada has 
had considerable improvement in 
business this year and is expected 
to show a profit on operations. The 
management will regard the year 
as very satisfactory if the company 
is able to earn as much as the de- 
ficit which stood at $66,800 in last 
year’s balance sheet. The company 
has not had a net profit since 1931. 

The company has mot completed 
all arrangements for the manufac- 


19| ture of incandescent lamps for which 
is rights were acquired in 1935. It is 


expected, however, that operations 


18] jn this field will be started in the 


9! near future. The company’s plan is 


Big Master. . 
Century Mining. 19 


to make long-life lamps to sell at 


. standard prices. The new line of 


“Barlux Tubelights” introduced by 


Mines 19 | the companiy in 1934 have not proved 
1| particularly profitable go far. 


It is understood the company’s 


19/ has been received chiefly from in- 
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dustrial, mining and power com- 
panies, including equipment for the 
new plant of Ontario Paper Co. be- 


i8|ing constructed at Comeau Bay, 


Quebec. 

This year’s results are expected to 
improve the working capital posi- 
tion. Dividends are not expected on 
the 36,190 Class A shares, however, 
since this year’s earnings will be 
absorbed by the deficit. The Class A 
stock~is entitled to non-cumulative 


18 | preferential dividends of $3 a share 


in any year before any payment is 
made on the Class B stock. And the 
A stock participates for another $1 


{| a share with the Class B shares. 
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In 1935, the company had an op- 


8} erating loss of $27,076, and a net loss 


of $38,494 after salaries and 
other items. tion charges of 
$40,000 brought the net deficit for the 


5 |. year to $78,494. This turned ‘the pre- 
8} vious earned surplus of $11,694 into 


.a total deficit of $66,809. 


Working capital was $551,374 last! 
with $646,376 at the| 
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other sources it was learned that the 
new carbureter had given 25.6 miles 
on a pint of gasoline of) ordinary 
grade and that speeds on the latter 
test varied from two to 70 miles an 
hour, One Winnipeg man drove a 
Ford V8, 1934 model, 216.8 miles on 
an imperial gallon of ordinary gas- 
oline, 

Through all the tests, offers for an 
interest in the device were refused 
by the inventor and his associate 
and they made it clear that the new 
carbureter would be marketed by 
th elyes and no one else. 

W. D. Herridge, former Canadian 
minister at Washington, is connected 
with the carbureter venture, as a 
member of the legal firm which has 
acted for Pogue in connection with 
patents and incorporation of Pogue 
Carburetor Co. Ltd., of Winnipeg. 
The company was formed last May 
under Dominion incorporation, with 
500,000 common no par value shares. 
The capital may be issued for a 
consideration not exceeding $5 
millions. Provisional directors were 
all barristers with the exception of 
Mr. Pogue and his Winnipeg backer, 
W. J. Holmes. 

Carbureters Stolen 

After word of the new invention 
spread, thieves broke into the ex- 
perimental shed of Pogue’s work- 
shop on Whitehall Ave., Winnipeg, 
and two test cars were stripped of 
their carbureters, while another car- 
bureter was removed from the 
premises. From that time onward 
extraordinary precautions were 
taken to safeguard the carbureter 
and its plans. Those stolen were not 
completed Eat, it is believed. 

e wo 
al “Tittle” tion leaked 
out as to the progress of the experi- 
ments until the new tests in Ontario 
were uncovered. These are being 
conducted by Mr. Hammell and 
an engineering associate, Gordon 
Fefebvre, formerly an engineer 
with one of the largest automo- 
tive companies in Canada, and The 
Financial Post is informed that 
mileages of 200 or more per gallon 


continued | 
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have been obtained. The work has|_ 


involved constant improvements 
and’ since the apparatus has to be 
made entirely by hand in the ex- 
perimental stage, tests have required 
a considerable amount of time. 
They are nearing completion, how- 
ever, and the fate of the device may 
soon be determined. 
Oil Companies’ Position 
What will happen if Pogue’s car- 
bureter, scoffed at by leading auto- 
(Continued on page 2, col. 5) 


Ford to Expand 
Plant Facilities 


Ford Motor Co. of Canada is pre- 
paring to spend $1.7 million in ex- 
pansion and modernization of its 
manufacturing facilities at Wind- 
sor, Ont., it is announced by presi- 
dent Wallace R. Campbell. 

The plan involves installation 
of $1.4 million in new machinery 
and an enlargement costing some 
$300,000 for the main manufactur- 

‘ing plant. Construction work will 
probably start about Jan, 1 and 
the enlarged plant should be in full 
operation within 1937. 

Mr. Campbell comments; “Every 
indication points to better times 
ahead. To enable us to take ad- 
vantage of the improved business 
which we envisage during the 
next few years it was necessary 
for us to increase substantially our 
manufacturing capacity.” 


W. D. HERRIDGE 


Bank of Montreal Denies 
“Mail” Building Purchased 


Officials of the Bank of Montreal 
deny the bank has purchased the 
old Mail and Empire building at 
the corner of King and Bay Sts., 
Toronto. When The Mail and Em- 
pire was acquired by The Globe last 
week, the building was not included 
in the transaction. It is now defin- 
itely on the sales block, however, 
and reports have circulated in To- 
ronto this week to the effect that it 
had been bought by the Bank of 
Montreal. 


Dominion Coal Co. 
Plans to Electrify Mines 


From Our Own Correspondent 


MONTREAL. — Dominion Coal 
Co. is reported to be planning elec- 
trification of all its mines, Work has 
started already on electrifying No. 
11 mine and will be completed 
within three months. . 


Carlisle is Opposed 
To Low Wage Scale 


Editor, The Financial Post. 
your issue of Nov. 7 and 
14 there. appeared articles which 
might be construed as my 
having said I was in favor of 
reducing 
wages and 
advocated a 
wage of $2 
per day. I 
made no 
statement, 
either pub- 
licly or pri- 
vately, to this 
effect. + The 
cost of living 
has been in- 
creasing and 
likely will 
continue 
increase; 
c.g. caruste ‘therefore, the 
reduction of 
wages with increasing living costs 
would not only be eminently unfair, 
but would be economically unsound. 
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In speaking to a number of 
employees. of Canada Bread Com- 
pany at a dinner on Aug. 27 last. 


I did discuss briefly the matter of’ 


unemployment and a possible 
remedy, and also the purchasing 
power of our dollar. The misunder- 
Standing of what I said was likely 
taken from a remark when I stated 
that the wage earner would be 
better off on a $2 a day average 
than that of a higher wage, if the 
$2 would purchase the same quan- 
tity and quality merchandise as the 
$4 or more would purchase, as the $2 
rate would ‘be a factor in lowering 
costs, in lowering selling prices, 
increasing sales, both in domestic 
and export, and thereby increasing 
production, and the increasing of 
production automatically increases 


the number of people employed in 


production. 

While: ether .countries: may have 
an advantage of lower wages, we on 
the other hand have the advantage 

(Continued on 
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Shows Jobless _ 
Rise in Cities 


Twenty-two Communi ies 
Now Carry 63% of Re- 
lief Burden 


- That 63% of those on direct re! 
in’ Canada were concentrated in 227 
leading Canadian cities is shown by” 
the first report of the special regiss” 
tration of Canadian unemployed 
undertaken in September by , 
National’ Employment Commission, | 
Ayear ago the correspo: figure © 
was only 51.3%. 

The September figures show 4 
238 on direct relief in these 22 cit 
—a decrease of 6.41% from the sa 
month in 1935 and 9.79% less th 
the Sept., 1934 total. 

The cities included are those w 


than direct relief are in effect. 
figures include only direct relief 
where Ottawa and the provinces 
tribute and are applicable only ta | 
relief looked after in the first ine 
stance by municipal corporations. — 


Total Numbers of Persons of all 
on 


Direct Relief* 


Sept., 
1935 
6,400 


Sept., 
Nova Scotia: 1934 
10,127 


4,574 
158,903 
14,452 
2,561 
6,858 
9,306 


6,616 
1,949. 
24,956 
3,303 
6,674 
16,392 
92,582 
28,161 


9,662 
7,323 


9,664 
8,495 
25,765 
3,075 


_ 86,968 
23,818 
28,830 

9,787 
6,052 


9,435 
8,118 


23,580 
_ 2,929 199 
481,363 463,995 494,238 © 
*Analysis of persons in teceipt of di 5 
relief from urban municipalities of « 


Vancouver .... 
ictoria 


Wings Ltd. 
Plans Raise 


May Double. Authorize 
Shares — Quoted 
Around $234 


Wings Limited, Winnipeg con 
mercial air transport firm, is unders” 
stood to be making plans for in=" 
crease of its capital stock. The com-= 
pany’s shares have been fairly: 
active in trading between’ Toronto 
unlisted dealers, selling aro 
$2.75. « 

The present authorized capifi 
consists of 200,000 common shares 
of $1 each, of which about 125,000) 
are outstanding. It is understood, 
the authorized amount may be 
creased to 400,000 shares and 
the outstanding capital may 
doubled. 

Additional Equipment 

Additional shares are to be issued 
it is understood, at prices slightly 
below the recent market value. 
proceeds are to go to the y 
to enable it to increase its equipe: 
ment, which now includes 10 ait- 
planes. The company is a Dominion 
incorporation, so any public offerii 
would require extensive prospectus) 
information, 

Although a complete finan 
statement is not available, it is 5 
ported earnings for a recent halt 
year period were some $50,000, - 
company operates commercial 
service in northeastern Manitobs 
and northwestern Ontario mining: 
areas, and anticipates. increasing ¢ 
mands on its services, 

President of the company is W, 
Roy Brown. M. A. Ashton, general 
manager, and another director, E. Wa 
Stull, are both airmen. The fouttli 
director is D. S. Ormond, Winnipes 
barrister.: 
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COATS 


by BURBERRYS 
In the surpassing style and quality for 


which Burberrys 
famous. 


have so long been 


The Men’s Shop has a most extensive 
selection of the new Burberry over- 
coats for winter, 1936-37. We invite 
you to‘call and see them. Sizes from 


35 to 44. 


$55 and 


$£5 each 


MEN'S SHOP 


BAY STREET SECTION 


| “b, EATONS- COLLEGE STREET ‘) 
Deepens Mystery 
_ Of Chibougamau 


(Continued from page 1) 


Yo be very high, or the mill capacity 
very great, to make such bodies com- 
mercial ore bodies. 

In the face of such a report, why 
is the stock of Consolidated Chibou- 
gamau selling at around $2.60 per 
share? Why did it establish a high 
of $3.38 this year? Why, again, does 
Consolidated Mining & Smelting Co 
keep taking up its option on stock 
at as high as $1 per share? And 
again, why did Canadian Pacific 
Railway, which owns 51% of Smelt- 
ers stock, and should know what is 
going on, seek authority to construct 
a railway line into the Chibougamau 
field? 

The Financial Post is not attempt- 
ing to estimate whether shares of 
Consolidated Chibougamau are 
worth present levels, or are worth 
a great deal more or less. The very 
fact thaf there is no authoritative 
basis for estimating the value of 
these shares, points to an unhealthy 
situation, a situation which. only 
James J. Warren, president of Con- 
solidated Smelters, can clear up. 


“Outsides” More Optimistic 


Mining men of repute, who are 
acquainted with the Chibougamau 
field, and with Smelters operation at 
Cedar Bay, have expressed to The 
Post dissatisfaction with the latest 
report, and with Smelters’ previous 
reluctance to supply sufficient in- 
formation by which the public, 
whose money is being used in the 
development, may gauge the reas- 
onable value of the stock. 

Unfortunately, the hands of these 
men have been tied, The Financial 
Post understands, by an agreement 
made with Smelters at the time the 
latter company took over this op- 
eration, By this agreement, all pro- 
gress reports on this company were 
to come from the Smelters office 
and from no other source. As a re- 
sult, the wildest unofficial stories 
have been allowed to circulate about 
this operation. Reputable engineers 
who know the true situation decline 
to be quoted. 


A Montreal mining engineer, who 


: oo been actively connected with 


u development told 

The Post last week that drilling and 
underground work had, to his know- 
ledge, indicated six million tons of 
ore. The Post also learns from a 
usually reliable source in the United 
States, that engineers from a reput- 
able American mining company had 
inspected this property, and had 
ced indicated ore at seven mil- 

tons, grading $15 per ton. 

* ‘This source also stated these engin- 
eers understood after their visit that 
the shaft was to be continued to the 
1,000-ft. level. This would, of course, 
imply that development above the 
500-ft. level had been satisfactory 
enough to warrant such an outlay. 


A Quebec mining paper estimated 
some weeks ago that excellent values 
had been secured over 29 ft. width, 
with possibility of commercial grade 
over 58 ft. 

H. E. Corbett, mining engineer, 
stated in a petition presented to 
Hon. T. A. Crerar, Federal Minister 
of Mines, that “recent reports from 
Chibougamau indicate the discovery 
of another large rich copper-gold 
zone at depth by drilling.” 

This statement is understood to 
have referred to the zone mentioned 
in the last report of Smelters, which 
stated that “recent diamond drill- 
ing on the 500-ft. level south of the 
present workings indicate an ore 
body about 10 ft. wide, carrying good 
gold and copper values.” 

Is it New Ore Body? 

It is not officially stated whether 
this is brand new ore body at depth, 
but it is being assumed it is. 

In defending its tight-lipped policy 
Consolidated Mining & Smelting Co. 
state that officials consider it im- 
prudent to give results that are in- 
conclusive, and that may have to be 
corrected after further development. 

This does not apply to a situation 
wherein apparently well authenti- 
cated reports differing as.widely as 
has been indicated, from official 
data, are given circulation, In such 


cases, in the opinion of most mining | wages, 


men, it is up to the operating com- 
pany to either deny or confirm them. 
The latest report of Smelters is 


neither a denial nor a confirmation, 


HE most constructive policy of 
the Hepburn Government in On- 
tario has been its determination to 
balance its budget. In reducing ex- 


burn has done more to solve the un- 
employment problem in this prov- 
ince than his predecessor did in 
spending large sums on relief. 

The very foundation of prosperity 
is business confidence. Business 
re in turn, depends to a 
large t upon government pol- 
icy. There is nothing more disturb- 
ing to business than increasing gov- 
ernment expenditures and the pros- 
pect of increased taxation. 

If Premier Hepburn had followed 
the course suggested by Mr. Rowe 
of deliberately unbalancing his bud- 
get, economic recovery in Ontario 
and a solution of the unemployment 
problem would have been postponed 
indefinitely. Our unemployment 
problem has not been solved, but it 
has been alleviated. Increased em- 
ployment by business has been 
slowly but surely reducing the num- 
ber on relief. Confidence engen- 
dered by sound fiscal policies in the 
Dominion and all the provinces 
would speed up re-employment im- 


mensely. 
* ¢ *¢ 


F IL li 

Very Expensive 

ME. ROWE is getting over his 
head in the discussion of an- 

other matter: farm lending. He criti- 

cizes the new Government in On- 

tario for stopping loans to farmers 


Carlisle Opposed 


such as equitable capitaliza- 
tion ‘of companies—too many com- 
panies. and industries are we 


inasmuch as it is entirely inadequate. | 


As of Nov. 14, 1936, Smelters held 
1.1 million shares of Consolidated 
Chibougamau, of which 320,000 
shares had been purchased during 
1936. Some of the stock purchased 
in 1936 was optioned at $1 per share. 

If the general public are to have 
any intelligent conception of the 
merit of the development being car- 
ried out in Chibougamau not only 
by Smelters, which is looked up to 
as the leader in this field, but by 
other mining concerns, it appears to 
be Consolidated -Smelters’ ‘move 


90,000 Cords Wood Cut 
For Manitoba Paper Co. 


Increased wood-cut ordered for 
the Pine Falls mill of Manitoba 
Power & Paper Co. this winter is 
evidence of the increased produc- 
tion of newsprint this year by the 
various units of Abitibi Power & 
Paper Co, 

Hon. J. S. McDiarmid, Manitoba 
Minister of Natural Resources, an- 
nounces that the cut this year is to 
be 90,000 cords, or three times the 
volume of: last year’s cut. The 
larger cut is necessary because both 
newsprint machines ‘are running at 
we Paper Co. mill at Pine 

a . 


LOANS wes 


Home Improvement Plan 


1 To REPAIR Your Home 
Loans can be used to finance both inside and out- 


under this head. 


2 To EXTEND Your Home 


ority. , 

One of the most constructive acts 
of the present Government has been 
the cessation of this form of “lend- 
ing.” The suggestion that the Gov- 
erriment should start relending the 
money that it collects on existing 
loans means that the Government 
ought to continue in the lending 
business until the entire $50 millions 
is uncollectible. The province can- 
not afford to lose $25 millions and 
it can much less afford to lose $50 
millions. The more rapidly this 
source of expense and loss is wiped 
off the provincial books the better. 
Surely $25 millions is enough to pay 
for education of provincial legisla- 
tors in the problems of the lending 
business. 


ARMERS will benefit from ces- 

sation of this provincia] lending. 
Many of the loans were not made on 
farm property at all and others 
really amounted to transfer of prop- 
erties.to the Goveriment at’ exor- 
bitant sale prices. Moreover the Do- 
minion Government is still making 
farm loans and so are some private 
lenders. Loans that are not good en- 
ough for these parties are not ‘good 
enough for provincial lending. 

The Hepburn Government can be 
criticized on many grounds and The 
Financial Post does not hesitate to 
do so. But the cutting of a loss of $25 
millions cannot be criticized honest- 
ly and is dangerous ground for de- 
bate by the Conservative ° party 
under which many of the loans were 
made. 


service and in business policies. 
Canada produces Rargely in excess 
of her consumption. This country is 
capable of a very much larger 
production than it now has, but to 
secure. that production it 

that we have to sell our 
products in markets-. 
Canada, 


Position of oe 

One of our largest’ items of 
export is grain, and especially 
wheat. If we are to be competitive 
in the world’s market, and- espe- 
cially the grain market with such 
countries as Russia, Argentine and 
Australia, it seems essential that 


our grain growers must be put into’ 


a position where their costs. are 
such’ that they can produce~grain 
and sell it at a profit in the world’s 


- |} market, I doubt if Canada is in'that 


are greater than labor costs of pro- 
duction. I am connected with one 
company whose taxes on domestic 
sales are 16.09%. Taxes as high as 
these necessarily restrict business. 
We Must Export 

In my talk at the Canada Bread 
dinner I stated, and I am of the 
same opinion now, that one of the 
soundest ways to create permanent 
employment and prosperity in this 
country is by a material increase in 
our export business. If we increase 
our export trade, say by 40%, we 
relatively increase employment by 
40%, we increase transportation by 
40%, we increase the purchasing 
power of our people by 40%. Does 
this not seem to be a logical basis 
to obtain and maintain? The only 
way to, secure this position is to be 
able to sell our goods in foreign 
markets _ we must be com- 


position today. : 

When Canada held its wheat for 
a higher’ market-than. the. world’s 
market the sale’of our wheat was 
greatly retarded and likely. our 
market injured. Our wheat is selling 
at a very satisfactory price today, 
as compared with the cost of. pro- 
duction, but this is not due to our 
economic system, it is on the other 
hand due to the shortage of crops 
quite . generally throughout the 
world. Had it not been for this 
shortage it is likely that this coun- 
try would have sustained a very 
material loss. 

It would appear that the better- 
ment of our country and our ple 
lies to some extent, at least, in 
economic costs through which the 
country may hope to expand both 
its domestic and foreign markets. 

C. H. CARLISLE. 
Toronto, 


Editor’s Note: Mr. Carlisle is 
president of the Dominion Bank, 
Canada Bread Co, and Great Lakes 
Paper Co.; director and former 
president of Goodyear Tire of Can- 
ada; director of several other com- 
panies. 


Consolidated Diversified 
Raises Dividend to 37c 


Consolidated Diversified Stand- 
ard Securities Ltd. has increased its 
semi-annual dividend on the first 
preferred shares to 37% cents a 
share, payable Dec. 15 to sharehold- 
ers of record Dec. 1. The last payment 
on June 15, 1936, was 25 cents a 
share. \ 


The full preferred dividend rate is 

$2.50 a share annually, which, how- 

is non-cumulative, so there 

are no arrears. The full rate has 

never been paid since the present 
shares were issued in 1932. 
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Pogue’sDevice 
Gets New Test 


(Continued from page 1) 


ustry? 
Obviously the first and most seri- 
ous repercussion will be in the 


their technical staffs long ago in- 
vestigated the Pogue patents and 
found nothing of a disturbing na- 
ture. Their view is that so far there 
is nothing to verify the claims of 
the inventor that exceedingly low 
gasoline consumption is possible. But 
even the largest staff of oil company 
engineers cannot examine every 
type of patent issued in Canada or 
elsewhere, and it is known that 
Pogue has spent years and effort 
in safeguarding his patent position 
in nearly every country in the 
world. 

The fact is that more time and 
money have been spent in connec- 
tion with patents than in actual ex- 
perimentation and development of 
the carbureter itself, since once 
established, it remained only to pro- 
tect the principle of the device in 
every possible national market. How 
this was done remains to be told. 

Nor are the oil companies alone 
concerned in the potential threat to 
their business structure. Friends of 
one man who was personally con- 
nected with work on the Pogue car- 
bureter are said to have been advised 
by ‘him to lighten their holdings of 
oil sharés, and an official of a lead- 
ing Canadian investment trust ad- 
mits to The Financial Post that un- 
easiness .exists in his own mind 
about large holdings of oil stocks in 
the company’s portfolio. 

His view is that if the Pogue in- 
vention . ultimately increases con- 
sumption of petroleum products it 
would nevertheless cause a violent 
and serious disruption of the oil 
industry for a time. 

More optimistic is the view of an- 
other investment trust official who 
sees no cause for worry regarding 
oil shates because, he feels, the in- 
vention ‘would ultimately ‘increase 
gasoline and oil consumption to a 


tremendous degree, Oil, he .argues, 
. would displace many other fuels be- 


cause of its economy and would be 
in greater demand than before. Coal 
and water-power might be displaced. 
it is pointed out by. one oil man. 
The insignificant little passenger 
car, patrolling ..Ontario highways, 
will tell‘ the story when tests are 
completed in’ a week or two. 


Gatineau Increase 
Helps Can. Hydro 


. From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co, is officially adyised by the 
Hydro-Electric Power Commission 
of Ontario that it will take an in- 
crease of 20,000 h.p. in deliveries of 
25-cycle power. This increases de- 
liveriés of 25-cycle power to 120,000 
h.p., leaving. the standby power un- 
changed at 32,000 h.p. and the re- 
serves at 107,000 h.p. It is expected 
that some further increase may be 
made in December. 

The increase in deliveries will mean 
a net gain of $215,000 in revenue 
received by Gatineau Power Co. from 
Ontario Hydro, Further, this will 
apply largely to the first preferred 
stock of Canadian Hydro Corp. As 
there are 125,000 shares of the latter 
outstanding, the 20,000 additional 
horsepower means nearly $2 a 
share. ~ 

As reports of Canadian Hydro of 
late indicate a rather substantial 
gain in revenues from power sales 
to customers other than On- 
tario Hydro, prospects are that the 
company will earn the dividend on 
the first preferred for 1936. While 
deliveries to Ontario Hydro will be 
less in 1937, chances are that in- 
come will again cover the dividend 
on the first preferred, In that event, 
the directors may decide to change 


the policy on dividends, which were | can bread 


deferred this year. 


i amen 


The Bank of Montreal and L. G. 
Beaubien and Co. were the suc- 
cessful bidders at 99.83 for a $248,- 
pea we fe, Mates issue, due 

b e, cipality of St. 
Hyacinthe. «i 

The Banque Canadienne Nationale 

bid 99.635 on the issue. 
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Sale Plan Is Abandoned 


and varnish 
nited States and operating a plant 
at Toronto. Directors of the Glidden 

ard =< 
Bran = 


up of 


Meanwhile Norman Holland’s 


the amount of stock deposited 
under the terms of Mr, Holland's 
offer. 


Bank of Montreal 
To Show Progress 


From Our Own Correspondent 

MONTREAL.—Bank of Mont- 
real’s annual financial statement, 
which will. be mailed to share- 
holders shortly, will show a gen- 
eral expansion of operations and 
an anticipated moderate increase 
in earnings for the 12 months 
ended Oct. 31 last, compared with 
the preceding fiscal year. 

Particulars of the report are not 
available, but a broad picture of 
the year’s operations is afforded 
by the latest returns to the Min- 
ister of Finance at Ottawa, com- 
pared. with that of a year ago. 
Outstanding current loans in Can- 
ada dropped about $58 millions, 
an influential factor being liquida- 
tion of grain advances. Call loans 
were also considerably lower this 


year. 

Decline in revenue from these 
sources was offset in some meas- 
ure by an increase of approxi- 
mately $65 millions in security 
holdings. Substantial saving was 
effected in cost of the bank’s 
funds. Reduced rates were paid 
on deposits only slightly higher 
than in 1935. 

Total assets are expected to be 
about $10 millions above the $792.8 
millions figure a. year ago. 


Canada Malting 
Pays Extra 50 Cts. 


Good Exports Believed 
Largely Responsible for 
Extra Dividend 


In addition to the regular quar- 
terly dividend of 37% cents per 
share, directors of Canada Malting 
Co., decided this week to pay an 
extra of 50 cents per share,. Both 
will be payable Dec. 15 to share- 
holders of record Nov. 30. A similar 
extra dividend was paid in the same 
quarter a year ago but only the 
regular payments during the bal- 
ance of the year. 

This extra dividend is taken as 
definite indication that the export 
business of the company is continu- 
ing on a satisfactory scale. Such 
business has been regarded as more 
or less temporary since the repeal 
of prohibition in United States, but 
due to shortage of malt supplies and 
less’ than- average crops of barley 
which forms the raw material for 
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DEPOSIT ACCOUNTS 
DENOTE CONFIDENCE 


MODERN, EFFICIENT BANKING SERVICE 


oo os the outcome of 118 years’ 
successful operation 


Switzerland, Holland and Belgium have formally joined France, Great 
Britain and the United States in their international currency agreement, 
Such action on the part of the first two countries mentioned came as no 
surprise. Early in November it was reported that a decision had been 
reached. Belgium was considered more doubtful as she has no stabili« 


zation: fund. 


The development is viewed as a further step toward currency stability 


and improved 


trade. ; 
The flow of funds from Great Britain to American security markets has 
reached such proportions that President Roosevelt has warned legislation 
may be required to stem it. A portion of the funds represents capital which 
has been directed: to England from Continental countries. 
The French situation continues delicate. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL — 


Nov. 17 
U. 8. dollar, High .....-+s++- 994 
Low 


1935 High eeeeesoesces 


U. K. pound secereceooneceees 


-2761 - 
3.8876 3.8969 
1870 -1869 


Brazil seeeeeere eeeeeeesececenere 
Czechoslovakia ..sccsessesesse 
Denmark ....+- eeecerececeves 
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New Zealand Seeeeesetececses 


Sweden eeeerrceseeeese 
Switzerland Seeeseceseseeeses 


Hong Kong Seeeeesosencescese 


Neva-Wet Preferred 
Certificates Sold at Par 


From Our Own Correspondent 

MONTREAL. — Bruno Jeannotte 
Ltée, are making a public offering 
of 300 trust deposit certificates, 
guaranteed by 300 preferred shares, 
of Neva-Wet Corp. of Canada at $100 
per certificate. 

This company which has been in 
operation for the last 18 months has 
exclusive rights in Canada and New- 
foundland of a secret water-repellant 
process known as the “Neva-Wet 
Process.” 


Canadian Petroleum. 
Canada’s output of crude petrol- 
eum reached 139,940 barrels in July, 
the highest monthly output since 
June, 1931. 


BRAZILIAN 


those supplies, substantial exports | - 


have continued. 

Canada Malting recently changed 
its fiscal year from ending July 31 
to Dec, 31, hence no annual report 
is before March. For the 
first 12 months operations of the 
current year, however, or to July 
31, the company is understood to 
have earned net profits slightly in 
excess of the $2.86 per share re- 
ported last year. Since that time 
it is believed that operations have 
been equally satisfactory. 


Annapolis Valley Electric 
Approved by Board 


MONTREAL.—Sale and transfer 
of the Annapolis Valley Electric Co. 
to Avon River Pewer Co. has been 
approved by the Nova Scotia Board 
of Public Utilities. The company, 
which was.formerly owned by the 
Associated Gas and Electric Co. 
serves Lawrencetown, Bridgetown, 
Bear River and surrounding district. 


[ Bond Redemptions ‘| 


Bond Issues: Rate Year Date Pri 
Hyd.-Elec. Pr. - 
t. 1952 Apr. 1°37 100 
1942 Dec.31 105 
1945 
1953 
1951 
% 1956 
1957 
1958 
% * 1941 
1944 Dec. 


we 
et et et bt ee 


e 1943 

g. Power 5% 1951 

Indust. Accept. A 6% 1940 

For sinking fund: %$81,000. 

©$23,400.  °$155,900. 
$249,394 


§Tenders.called for 
tPartial redemption. § *Mat from 
Aug., 1937, to 1956. we 
Rate Stock Date Price 
6% Pref. Dec.15 42 
+» 7% Pref. Dec. 4 t 
tTenders called for $10,000. 


4$100,000. 


Weekly Record oi Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Munieipal— 


Oreeeseseeee ovebsdanes ds Sete 


Sold to 


. Bank of Montreal, L. G. Beaubien & Co. .. 
Comptoir 


National du Placements ........, 


Rate Due Amount 


3%% ser. 1966 000 
4% 15 ser, so2 


Price 


Nov. 18 Nov. 19 
99% 9945 
9945 

1.01 gs 
1Olys 
4.8844 


Nov. 20 Nov. 21 
99% 997 
-99494 9918 


LOlge 1.014’ 
1.01 1,033 


4.88% 4.882 


1.014% 
1.01 vy 


4.8844 
-1870 
168912 
0593 


0354 
218112 
046412 
-4019 
-0089% 
54081g 
AMT -: . 
3718 
-05253% 
2856 
0223 
3.9314 
-2456% 


2777 . 
3.6998 

-1870 
-1689 -168912 
0693 0590 
0354 .0354 
-218142 
-0464%4 
019 
.0089% 
5404 
1978 


-2180 


-3720 
-0526% 
3043 
0233 


cm 

4.8600 eeeec 
-2519 -2520 

_ -2298 42 * 1229612 


2294 
3048 


Montreal Sioek Margins . 
Set at Higher Levels 


From Out Own Correspondent 

MONTREAL. — Montreal Stock 
Exchange and Montreal Curb Mar- 
ket inform, their members of a gen- 
eral upward revision in minimum 
margin requirements, and the same 
requirements have been adopted by 
the Toronto Stock Exchange. 

The new schedule provides: 

_Cash settlement on stock selling 
under $1 a share; } 

Fifty per cent margin on stock 
selling at $1 and under $3 a share; 

F per cent on stock selling 
at a share and under $10; 

Thirty-five per cent on stock 
selling at $10 a share and over. 


TRACTION 


We have available a review of Brazilian 
Traction, Light and Power Cempany, 
Limited. Copies furnished on request. 


PITFIELD & COMPANY 


Head Office: 235 St. James St. 
MArquette 9121 


Uptown Branch: Windsor Hotel 


MONTREAL PlLatean 9943 
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dividends were discon 
Coincident with the 
the t dividend, 
it was also ¢ 
tenders for $10.00 


for such sale sho 
'to the Montrea! 
ers of recor 


for 


Cons, Bakeries / 
Extra 20-cen 


Consolidated Bake 

dividen 

a share payab| a 
sharehold 


THE BEST your money can buy: 
Quality materials and careful tailoring 
esi ms = aT of each garment ensure comfort and 
sclepessdieneiee, m4 *  g90'000 wr long service. Styles and weights to suit 
“ : — all pockets and preferences, Be sure to see Turnbull 
and Ceetee brands before you buy. 


Tegular quarterly d¢ 
Cents @ share and th 
8dditional dividend 


Now is a good time to plan a garage, a conserve- 
extension. 


tory, a new wing, or similar Tisdale Township, Ont. ....++s..+..Nov... W.L. McKinnon & Co., and Syndicate... 


Dartmouth, WM, caves Preenepecees -«» Johnston 
Sarnia Twp. Ont, eciveerbiaeleei ieee . "ie 


Saint John, ‘NB. *seeececcccesesess NOV... 
Quebec Sch. ereeeeseneeee NOV... 
Regina, Sask, sesevesceeeseseecssss NOV... 


Victoriaville’ Gant “7rssnesneseeee BBOVeee 


Swanseé, Village OD huh iteins .».Nov... Harrison & Co. ...... Woe kane. 

Counties of Lennox and 

pees SCC eCe Cee ee ee ae oe NOV... Dominion Bank Se CTERE Cee CEE See ee ‘ — 
rimsby Ont. ereveccesecccescsccesMOVess Isard, Robertson & Co. Seeeeeerereeeeesee la% 1937-41 

? OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date 
+++-Oct... Wood, Gundy & 
errase Nov... Rene T. ladies, 


BRANCHES 'N CANADA Industrial Acceptance Corp. ......:Nov..1 
3 ‘ Ne . 
Stock Issues: 


Bond Issues— z 
Seaboard Power Corp. 


™© ROYAL BANK or canava 


OVER 600 
ae . 
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Mor. Elevators tnvestment Analyse . 4 
‘| Ts Issue| C.P.R. 4% Preference 


fhivestanens Merit Unappreciated b Canadians 
G\ew Prefer to Unfamiliarity th Stock — Salis at at Same 
to to Redeem 7% 


, Level.as-Ordinary Shares 
er at 110 in Re- 


From Our Own Correspondent 
a financing ‘practic-; liability exists; a factor in consid- 
AID To 0 COMMON 


qoronto ascailiaat Ltd. is eX-| secondly, the likelihood of a re-| last 
‘Two call for redemption at $110] sumption of dividends with con. 
. re all its outstanding 7% pre-/ tinued recovery in business; and 
a stock, to be refinanced | thirdly, it appears out of line with 
SO, Se aoiry mache be ol Sh eee 
1 e 
wm e privilege attached to the |, At the -end of last yeor CPR. 
pavers : is understood. ad outstanding over $137 millions 
ye preferred, | of the 4% preference stock. Origin- 


unt of the 7% stock was 
rer 14,858 shares at July 31 ally it was issued in the 1 
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CARE OF PROPERTY 
The Crown Trust Company specializes in 
the care of property in a changing age. i 


-10 vie Stock § lit 
=a Sek 


MONTREAL —Suggestion ‘by a 


stock of Ogilvie Flour Mills should 
be split into smaller units’ and 
President.J. W. McConnell’s reply 
that the board would review the 
suggestion, featured the annual 
meeting of shareholders. f 
At present Ogilvie has outstand- 
ing 75,000 shares of no par value. 
The last split in the stock took place 
in Nov., 1924, when the old $100 par 
value shares were split three for 
one. The present market value of 
the shares is around $250, which 
“makes for a limited market. 


We invite enquiries. 


Crown Trust © 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer. 


293 ST. JAMES STREET WEST, MONTREAL. 


EXECUTORS TRUSTEES: - FINANCIAL AGENTS. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG 


AGENCIES 
LTD., Calgary, Alberta 
BUTLER wens BRO BROS. LTD., Saskatoon 
McOALLUM-BILL AND COMP. 
J. K. BINGLAND &, COMPANY, 


under way, and with a better- 
ana in western 
a we a resumption of divi delay in the reorganization, but it 
was brought forth so as to obviate 
the fear for foreclosure by bond and 
debenture ‘holders. It was for this: 
reason, and because some of the di- 
rectors of Lake St. Yosnis were also 
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ed that in the event of 
to th the stock some of the 
ee shares would be con- 
ed into common. This would 
the amount of 5% stock to 
iy offered. Another contributory 
in the probable success of 
gisue at 5% is that the company’s 
selerred shares are legal invest- 

A pants for institutional investors. 
i is understood two groups of 
: serie have been interested 
the issue of 5% stock 
stich would tend to reduce the cost 

qthe financing to the company. 

Benefit te Common 
Reduction of the fixed dividend 
7 we trom 7% 
S gout of preferred stock would 
j ¢ an annual saving of $29,- 
@ This would amount to $1.14 a 
gare on the 25,426 common shares 
last July 31. 

fall the preferred were con- 
wied by the holders into common, 
¢ would involve issue of another 
as common shares. At the pres- 
a share on 


$5288 last year. This was equiva- 
int, after preferred dividends, to 
£20 a share on the common. 


inome account are understood to 
te drafted on a conservative basis. 
Consequently there is some belief 
tut a more liberal dividend policy 
my eventuate for the common 
#ares when the preferred has been 
refinanced. 


Another possibility for the com- 
non stock is believed to be a split of 


te shares which would have the]; 


fect of broadening the market. 

The company’s record of earnings 
ance incorporation in 1928 has been 
impressive. It shows the preferred 

Biividend covered consistently by a 
emfortable margin, substantial 
wmings on the common, and a 
tady increase in equities. Com- 
wative figures follow: 


Teronte Elevators’ ponte Ce Share) 
—Preferred— mmon—— 
Earn. Pd. Bauky am. Pa. Ea Equity 


MO Ag 333-33 


12.47 


Curd Declares 


(ash Dividend 


First Payment Since 1933 
— Offers to Buy $10,000 
of Preferred 


From Our Own Correspondent 
MONTREAL. — Charles Gurd & 
Co, soft drink manufacturers with 
plants in Montreal, Saint John and 
Toronto, has declared a special in- 
trim dividend for 1936 of 20 cents 
— on the common stock. 
This step was not unexpected as 
last September the president, Alex. 
Murphy, stated the company 
tad no bank loans, no arrears of 
‘axes or trade obligations, while op- 
trating results for the first eight 
months of the year had been better 
than in the corresponding period of 
_ Also prospects for the balance 
of the year looked promising. 
Last Dividend in 1933 
After the split of two for one in 
tommon toward the end of 1928, the 
sock was put on a 50-cent quarterly 
in April, 1929. This rate was 
maid until the beginning of 1932, 
when it was reduced to 40 cents. The 
1, 1932, payment was reduced to 
3 cents, and again to 15 cents a 
on January 7, 1933. Thereafter 
ends were discontinued. 
Coincident with the declaration of 
t dividend, the board an- 
‘ it was also decided to call | 
% tenders for $10,000 par value of 
company’s preferred shares, Ten- 
ters for such sale should be forward- 
to the Montreal Trust Co. by 
olders of record up to’ Dee. 4. 


Cons, Bakeries to Pay 
Extra 20-cent Dividend 


1 rnsolidated Bakeries of Canada 
declared dividends totalling 40 
‘ents a share payable Jan. 2, 1937. to 
tholders of record Dec. 15. The 

T quarterly declaration is 20 

& share and there is a special 
deational dividend of 20 cents a 


— inoronend payment reflects 
conditions in the bakery 
ieee aices, So, tes Sa 
the ciations of an extra payment at 
Close of the year. This year’s 
dividend brings total pay- 
ments from 1936 earnings to $1.2 


The regular dividend rate on the 
has been 80 cents annually. 

ee an extra dividend of 10 cents 
e 


to 5% on the full/ other 


complicated. amount 
that can be issued is limited a half 
the amount of ordinary shares out- 
standing. The dividend is not 
cumulative and the holder -has one 
vote for every five shares held.: It 
ranks ahead*of the ordinary shares 
as regards dividends. ; 


were 28,017 holders of the prefer- 
ence. stock. Nearly all of whom 
resided in the United Kingdom, as 
shown in the following distribution: 
No. of . % of 
Holders Stock 


oe 82 28 
JOT seseeceecs ae 97.90 
eee GOttere 23 58 


eeeeeeeece 200." 1.24 


28,017 « 100.00 
Always Earned Something 

The preference is entitled to half 

yearly. dividends of 2% in April 

and October. The last payment was 

made Oct. 1, 1932. Since then 

finances of the company have been 

such as to cause the directors to 
defer payment. 

Prior to 1932 there was never any 


pped sharply thereafter ' there 
has always been something avail- 
able for the stock.. The low point 
was reached in 1932, when: only 


covered with earnings of 4.71%. 
Last year there was a drop to 
2.06%, owing to the write-off of 
over ‘$3.5 millions for steamships’ 
depreciation. 

The amount of money required to 
cover the dividend on the outstand- 


Had the stock been iomnhatien: 
arrears would now -gmount to 
approximately 80 cents a share: in 
Canadian funds. -However, no such 


Canadian Hydro 
Denies Switch 


From Our Own Correspondent 

MO .—Reports that In- 
ternational Hydro Electric System 
had converted part or all of its 
holdings of the 6% non-cumu- 
lative second preference stock of 
Canadian Hydro. Electric Corp. 
into the first preference stock, is 
officially denied by Canadian 
Hydro Electric Corp. 

At the end of last year Canadian 
Hydro had. outstanding $12.5 mil- 
lions of 6% cumulative first pre- 
ferred and $25 millions of 6% non- 
cumulative second preferred. 
Under the terms of the by-law 
the second preferred. can be 
exchanged for the ‘first pre- 
ferred on a share for share basis, 
provided that net income for the 
most recent 12 months’ period is 
equivalent to more than twice the 
amount required for a year’s divi- 
dends on the stock to be issued on 
such conversion. 


C. B. Shields Director 
Of Great.Lakes Paper 


Charles B. Shields, vice-president 
of Loblaw Groceterias Co. an” a di- 
rector of Canada Bread Co., has been 
ee a director of Great Lakes 


it. is conceivable. that 


pany will see:that the preference 
shareholders are compensated for 
the period when they went without 
a dividend. Such a policy would be 
purely voluntary on the part of the 
Are Better 
There is no indication that the 
mugeey will resume dividend pay- 
ments in the near future, unless 
income for 1936 is on a larger basis 
than indicated by interim traffic 
reports. To the end of last September 
net income from rail operations was 
about 4% greater than for the same 
period in 1985. Details of special 
income will not be known until 
after the turn of the year. In any 
event it is expected the company 
will be able to show as large. if not 
larger, earnings on the preference 
than was reported last year. With 
an improvement in finances and a 
more ‘promising outlook, it is pos- 
sible that before long the directors 
will give serious consideration to a 
resumption of dividends, if not on a 
full basis, then on a partial basis. 


Meanwhile the stock is currently. 


quoted in London at 55% of its par 
value, or taking the pound at $5, 
$2.75.a share in Canadian funds. On 
the other hand the ordinary shares, 
which rank junior for dividends, are 
selling at the same level. 


Louisana Land 
Share Income Up 


From Our Own Correspondent 

MONTREAL. — Louisana Land 
and Exploration, stock which is 
listed on the Montreal Stock Ex- 
change, reports an improvement of 
10% in net profits in the third 
quarter of 1936 compared with that 
shown in the preceding three 
months. For the first nine months 
this year, net topped that for all of 
1935, $973,135, by more than 50%. 

Larger production is indicated in 
net oil and gas royalties which, in 
the quarter ended Sept. 30, last, 
totalled $889,584, the largest for a 
three months’ period this year, and 
compared with $789,100 in the June 
quarter. Since the company issued 
no interim reports in 1935, a com- 
parison with last year is not pos- 
sible. 

For nine months Sept. 30, 1936, 
indicated net income as compiled 
from company’s quarterly reports 
was $1,464,127, equal to 48 cents a 
share. 


Associated Breweries 


Pays More on Common |. 


From Our Own Correspondent 

MONTREAL.—Directors of Asso- 
ciated Breweries of Canada have de- 
clared a dividend of 25 cents a share 
on the common. This compares with 
a dividend. of 15 cents in each of the 
first three quarters of this year and 
will bring total disbursements for 
1936 to 70 cents a share. 


BRITISH AMERICAN 


| BANK NOTE COMPANY 
| . LIMITED 


THE OLD CANADIAN COMPANY 


Leading Security Engravers and Printers of 
the Dominion for more than Seventy Years. 
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HOWARD W. PILLOW 
Spal dont 


CHARLES G. COWAN 
View Pres. & Men. Dir 


G. HAROLD BURLAND 
Yona» Twat. 


OTTAWA 


282 Wellingten Street 


611 Place d' Armes 
MONTREAL 
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BECAUSE it is ; the: economy: car in the low- 
price field, as well.as the most beautiful Ford 
ever designed; the Ford V-8 is more than ever 
The Universal Car. ‘ 

It: will appeal to, families ‘who consider 
economy. To. salesmen who ‘drive their own 


cars and. wish to: pare expenses. To farmers 


who need. a rugged inexpensive car for bad 
roads in all weathers. To fleet ‘owners who 
must hold mileage costs down. To women 
whose cars:are: a part of the.daily round of 
family or business duties. 

The 1937 Ford powered with the improved 
85-horsepower -V-8 engine is for those who 
want maximum performance with exceptional 
economy. It delivers the flashing speed and 
acceleration for which the Ford V-8 engine is 
famous. Yet imptoved carburetion enables it 
to give its thrilling. performance with unusu- 
Se 


For those who want maximum economy 
with good performance, there is the new 


60-horsepower V-8 engine. It offers V-8 
smoothness and quiet — even at speeds up to 
70 miles an hour—with gasoline mileage so 
high that it creates an entirely new standard 
of modern motoring economy. The smaller 
engine also makes possible a lower price. 

Beyond the choice in engines, the 1937 
Ford car is one size—one wheelbase. Its ap- 
pearance is modern and streamlined. Body- 
structure is all steel. New Easy-Action Safety 
Brakes give faster stops with about one-third 
less pedal pressure. It is engineered through- 
out for the quiet you expect of a quality car. 
It is a big, roomy car — with oxtra space in 
the body where you want it, inot taken up by 
the engine under the hood. 

You are invited to see the New Fotd V-8 


Cars ‘at the showroom of your Ford dealer. 


FEATURES OF THE 
1937 FORD V°-3 CARS 


APPEARANCE — Distinctive modern design. Head- 
lamps streamlined into fender aprons. Modern lid. . 
type hood hinged at the back, Larger luggage space 
and spare tire concealed within the body. Interiors 
entirely new in design. ney ee ee 
that opens in all closed cars. 


POWER — Choice of the improved 85-horsepower 
V-8 or the new 60-horsepower V-8 engine. 
BRAKES— You want two things in a modern brak- 
ing system. Dependability —and soft pedal action. 
The Easy-Action Safety Brakes in the new Ford give 
you both, with “the safety of steel from pedal to 
wheel.” Cable and conduit control type. Self-energiz- 
ing — car momentum is used to help apply the brakes. 
About one-third less pedal pressure is required to 
stop the car. 


SAFETY— All-steel body construction. Not an ounce 
of wood used for structural strength. Frame strac- 
ture is all steel sheathed with steel panels, top, 
sides and floor. All are welded into a single steel unit 
of great protective strength. Sefety Glass alll eround 
at no extra charge. 

COMFORT AND QUIET—By every modern 
standard of design, the 1937 Ford is a big, roomy car. 
Extra space in the body where you want it—not 
taken up by the engine under the hood. Comfort of 
the Ford Centre-Poise Ride is further increased by 
smoother action of the long-tapering springs with new 

pressure lubrication. New methods of mounting body 
and engine, and other refinements, make quieter car. 
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Recovery—Advise Delay in 


asing 


Apprtentintgpeenpeset heen’ 
The longer-term outlook for common stock investments includes inter- 
_ national inflationary forces. While the favorable influences for economic 

_ recovery appear to outweigh the unfavorable influences, prospects for the 


short term are much less certain. 


In the new year some partially deflationary influences may be felt by | 


| stock markets. These include reduction of the U. S. government's spend- 
>» ing programme, diminution of the recent flow of “extra” dividend pay- 

_ ments, high taxation and increasing industrial costs. These temporarily 
. adverse influences could ‘be offset, of course, by further revival of the 
_ building industry and increased demand for new plant, machinery and 


) other capital goods. 


Market analysts suggest that a considerable recession of stocks now 
would clarify the outlook for 1937 but that continuation of the recent rise 
of prices into the new year, especially on hign volume of trading, would 


call for a substantial set-back. 


Uncertain Position 
N SPITE of recent weakness in 
stock markets, the averages have 
held fairly high levels. One of the 
most unimpressive features of the 
stock market position has been 
weakness of railway shares in New 
York contrasted with firmness in in- 
dustrial shares. Heavy industrials 
have gone ahead on Canadian stock 
markets largely on the unreliable 
stimulus arising from hopes of muni- 
tions orders. 
The Montreal Stock Exchange in- 
dex which recently threatened to 
cross 100 still remains in the 90's and 
the Toronto Stock Exchange figure 
is not greatly below the high of 
_ 1623 for the year. Had it not been 
for the strength of Canadian steel 
and machinery shares on the optim- 
istic expectations of munitions busi- 
ness, the Montreal and Toronto aver- 
ages would have shown less strength 


> _ than they have in recent weeks. 
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The conclusion is that weakness 
in New York rail averages may be 
indicative of further irregularity in 
industrial shares and that the muni- 
tions stimulus may have been over- 
stressed in Canadian markets. Con- 
sequently investment advisers con- 
tinue to urge caution. They suggest 
retention of the bulk of common 
stock investments in the belief that 
eventually prices will be carried 
considerably higher by powerful 
basic forces for economic recovery. 
Knowing that a long-term rise is 
interrupted with frequent recessions, 
‘however, they suggest waiting at 
least until prices have settled down 
before making additional purchases. 


Action of Oils 
CTION of oil shares both on Can- 
adian and American markets has 
not been impressive this year when 
compared with the marked strength 
of other stock prices. 

The position of oil shares is in- 
fluenced first by the fact that the 
great days of expansion in automo- 
bile ownership appear to have pas- 
sed. Thus, the earnings outlook is 
not sensational for oils but under 
present conditions appears to have 
stability. 

Another influence on oil shares has 
been renewal of talk of the Pogue 
carbureter and the possible disrup- 
tion it would effect in the oil busi- 
ness. There appears to have been 
a moderate amount of liquidation of 
oil shares on the strength of this 
development. 

Finally there is the question of 
competition in retailing. One experi- 
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enced investment man has kept his 
clients out of investments in com- 
panies with large retail interests but 
he has not hesitated to invest in big 
producing companies like Interna- 
tional Petroleum. 

Probably a major reason for lack 
of energy in oil shares is that many 
of them do not, appear to offer as 
spectacular posfibilities of profit in 
the current period of recovery as 
do some other types of securities. 


* » ” 


Types of Leverage 
‘ee are two types of invest- 
ment leverage which may be em- 
ployed to advantage by the investor 
in a period of recovery. One is 
through investment in shares of com- 
panies in industries liable to ab- 
normally large fluctuations in 
activity, such as building and con- 
struction securities. Another is 
through investment in shares of com- 
panies in fairly stable industries but 
whose capitalization is such as to 
exaggerate moderate fluctuations in 
earnings. This type of capital lever- 
age prevails, for instance, where a 
company barely earns fixed charges 
on bonds or preferred shares, By an 
increase of 10% in earnings, profits 
applicable to common shares would 
rise perhaps 10 times. 

The investor who wishes to in- 
vest in common shares to get the 
benefits of recovery but does not 
want to take maximum risks for 
capital profits would be well ad- 
vised to buy into companies with 
good records and capital chiefly of 
common shares. For the investor 
who seeks the biggest profits and 
does not mind taking risks, the 
shares to buy are those in the most 
heavily depressed industries or in 
companies whose senior securities 
give the possibility of substantially 
increased profits on the common on 
even a moderate increase in earnings. 


Depreciation Influence 
| (tbe ed though heavy steel and 
equipment industries may not 
benefit materially from a few 
“munitions orders,” they still stand 
a chance of getting increased busi- 
ness because of the exceedingly low 
volume of replacements in recent 
years. The railways will eventually 
have to replace rolling stock, build- 


ings and machines will wear out, and 


the longer replacements are delayed 
the greater the potential demand 
that is being created. 

There has been talk of additional 
orders for rolling stock for the Can- 
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IN THE RIGHT DIRECTION 


Changing market conditions . . . lowering 
of interest rates . . . improved corporate 
earnings .. . havecreated problems for in- 
vestors. While to many the need of safety 
remains paramount, others are in a posi- 
tion to take advantage of the opportunity 
to profit from the appreciation in equities 


that is taking place. 


Depending on individual circumstances it 
is possible to combine the factors of safety 
with appreciation of investment through 
equities. We shall be glad to discuss your 
investment requirements with you. 


NESBITT, 


THOMSON 


AND COMPANY LIMITED 
355 St. dames Street West, Montreal 


Branches in all the principal cities of Oenade 
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TOP FOR YEAR 


Senet fare ys in wet 
i point for the year e 
highest 


to Nov. 19, the on 
standing at 140.9.’ Subse- 


index 

quently there has been a marked 
recession. Comparative figures ap- 
pear on this page. 


adian railways, which would benefit 
companies like National Stee] Car, 
Canadian Car, Canadian Locomo- 
tive and others. But no great volume 
of business has been indicated yet. 
This type of business should be the 
chief hope of shareholders rather 
then “munitions” to which public 
sentiment is adverse. 
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Corporate Information 


HE average investor usually pre- 

pares to go off to sleep when 
companies acts are under discus- 
sion which is unfortunate. A good 
deal of money has been lost unneces- 
sarily because of inadequate com- 
panies acts in Canada. Good com- 
pany laws cannot protect the specu- 
lator from losses but they are of 
genuine service, to investors, 

The main thing the inyestor can 
get from good companies acts is in- 
formation in prospectuses and an- 
nual statements, This gives a reas- 
onably good chance to judge the sta- 
tistical chances for an investment 
although it cannot satisfy the im- 
portant questions on personnel and 
management, Consequently it is of 
considerable importance for the in- 
vestor for provincial Governments to 
come to some decision in the near 
future as to uniformity in company 
laws. There is something ludicrous 
in allowing provincial authorities to 
control securities issues under the 
improved Dominion Companies Act 
while the laws of the provinces per- 
mit investors to be starved of satis- 
factory investment information. 


Ford Adopts 
Dividend of $1 


Earnings Better for 1936 
and Outlook Improved, 
Says President 


y 

in the coming year in view 
increased earnings in 1936 and an 
improved general business outlook. 

The 25-eent payment in December 
raises dividends for 1936 to a total 
of $1 a share. The last previous 
payment was 75 cents a share on 
July 11, 1936. 
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firmed officially but it is 
possibility. This might only 


to bea 
concern 


English Electric—Some very 
important investment money is said 
to have gone into the class A shares 
recently. Ordinary investors, how- 
ever, have been inclined to ex- 
change the shares for paying securi- 
ties since income is more important 
to them than income tax is to some 
big investors. 

~~ ~ 

Newsprint Bonds—In discussing 

t production figures for 
October, R. O. Sweezey & Co. says 
that in a rising market, production 
figures for the year-end may be 
slightly misleading. Publishers will 
carry larger stocks than are normal 
through December in order to avoid 
the increase of $1.50 a ton which 
comes into effect at the beginning of 
the year. This abnormal demand, 
they say, may give the impression 
that a spot market is in the offing, 
but actually “we doubt the possi- 
bility of any substantial amount of 
newsprint being sold at a premium 
before the end of next year.” It is 
also suggested that investors should 

avor bonds of such solvent com- 
panies as Great Lakes Paper Co. 
and Consolidated Paper Co., which 
are not in receivership, over the 
securities of companies like Price 
Bros, and Abitibi which still face 


reorganization. 
™ 2 * 


Int, Paper & Power—M. G. Chace, 
a director, increased his holdings of 
all three classes of common shares 
fh September and retained 2,500 
shares of 7% preferred. He increased 
his class A common by 750 shares to 
a total of 6,650; class B by 800 to 
4,100; class C by 6,400 to a total of 
7,800. 

; 7 + a 


Walker-G. & W.—W. J. Hume, 
president, increased his common 
share holdings by 2,000 in August, 
to a total of 27,429 shares and dis- 
posed of his 175 preferred shares. 
L. M. McCarthy, a director, in- 
creased his common holding by 400 
in August and decreased it by 300 
in September, retaining 1,100 shares. 

~ . +o : 


Distillers- Geof- 
frion, Montreal director, at the end 
of 1935 held 2,003 common shares 


Cink On 8 Gee 


directly and another 5,000 through 
his wife. * s * 
% test—One test of the 
strength of investment demand for 
individual its 


to a new 


has moved would 

pool operations 

than any outstanding change 

in operations or earnings. As far as 

can be learned, the report for this 

year will show an improvement, but 

hardly enough to warrant the cur- 
rent advance in value of the stock. 


Dominion Coal—This company’s 
preferred stock has languished for 
some time, largely because investors 
feared a lack of permanency in the 
federal subvention on coal ship- 
ments. However reports are that 
the company is covering the divi- 
dend of $1.50 a share by a Wide 
margin, and as high yielding stocks 
are scarce, investment buying has 
moved the preferred up to 2142—the 
highest point reached since the old 
stock was split eight for one. 

* ~ 

Industrial Acceptance—Stock of 
this company was recently listed on 
the Montreal Stock Exchange. 
Preliminary trading has been 
around $30 a share, which is only 
$2.50 under the option figure at 
which holders of the preferred can 
buy it. 

+ + © 


Penmans— Despite reports that 
the Dominion Government is put- 
ting in claims for income tax 
arrears against the textile com- 
panies, including Penmans, the 
stock of the latter touched a high 
of 60 this week. The dividend paid 


by Penmans returns an attractive time 


yield even at present prices; a fact 
which appears to be influencing 
investment buying. ‘ 


Sherwin-Williams — Reports of 
improving business and higher 
earnings have carried the common 
stock of this company up to 25 and 
the preferred to 130. The latter still 
has arrears of dividends to be paid 
off, which are likely to be liquid- 
ated before long. The preferred is 
one of the few 7% issues on the 
market and as the stock is non- 
callable, it is favored by more than 
one broker. 
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News that earnings have im- | 13) 


proved in 1936 is welcome to 
investors who have noted from 
partial reports that Ford sales for 
this year might show a decrease. In 
1935, the company had a net oper- 
ating loss of $403,719, but turned this 
into a net profit of $1,939,000 chiefly 
through receipt of dividends from 
affiliated companies and invest- 
ment income and profits. The majot 
item of income was $1.9 million of 
dividends received from affiliated 
companies, and it is expected that 
this year, too, the company will show 
similar large receipts. 

The company supplies its products 
to subsidiaries abroad at wholesale 
prices which appears to affect the 


Canadian 's O} prof- 
erthas he anidends 
ved subsidiary companies 
have been less that of the aggregate 
net profits of such es. 
Thus, even if the Canadian company 
has little net earnings, this could be 
more than offset by increased divi- 
dends from affiliates. 
Comparative earnings and divi- 
dends have been as follows: 
Ford of Canada Results 
(On 1,588,960 “A” Shares) 
Earn. Paid Year Earn. Paid 
1996... 990 a 
ose Sa 
ae 


.00 
25 
0 
? 00 


Island Power 
Lawsuit Heard 


Pref. Shareholder Sues 
; Alleging Prospectus 
alse 


Judicial proceedings under 
at Hamilton, Ont., in the suit t 
by Joseph M. Pigott, Hamilton - 
tractor, against Nesbitt, Thomson & 
Co. Ltd., investment dealers, for re- 
covery of $11,800 paid for Montreal 
Island Power preferred stock. The 
plain rn there was misrepre- 
sentation e prospectus offering 
the stock for sale, This is denied by 
the defendant. 

In giving his evidence Mr. Pigott 
said he understood from the prospec- 
tus that there would be a reliable 
head of water of 26 feet which would 


Light, Heat and Power Cons. under 
contract, the development to be com- 


pleted in four years. He also be-| 4; 


lieved that under the terms of the 
contract the estimated net earnings, 
after taking care of the company’s 
bonds, would be 7% times 
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furnish details and he had accepted 
many of the investment dealers’ 
statements believing them to have 
come from their engineers. 

A. J. Nesbitt, president of Nesbitt; 
er & Co., oe that the 
power site was capable of producing 
65,000 h.p. However he qualified it 
with the statement that 65,000 h.p. 
was possible under the terms of the 
contract for supplying the power. 
He said the-amount named in the 
estimate would be possible through 
construction of an auxiliary plant. 

The outcome of the case will have 
[oo bearing on several other similar 


Laura Secord Policy 
_No Change in Shares 


Neither a split in the shares nor 
an increase in the dividend is an 
immediate probability for Laura 
Secord Candy Shops’ common stock, 
according to statements by F. P. 
O’Connor, president, at the recent 

Recent rumors have suggested 
there might be a five for one split 
of Laura Secord and Mr. 
O’Connor stated they are not authen- 


c. 
In discussing the possibility that 
the Dominion Hovatieaanh. tatant 


greater fributed Botte on 
legislation, Mr. 


than the dividend requiremen 
the prefered. edd 
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Stop and Shop 
Bond Interest 


Amalgamation with Thrift 
Stores Said to Be 


Justified 
SHARE INTEREST 
Rentals from real estate, store 
properties and equipment of Sto 
& Shop Ltd. which have been 
to Thrift Stores Ltd., the operating 
carer. will be sufficient to meet 
interest, depreciation and 
other charges of Stop & Shop Ltd., 
The Financial Post is informed. In 
the year ended Feb. 22, 1936, Stop 
& Shop Ltd. had an operating deficit 


of $30,251 before allowing for either 
depreciation or bond interest. 


Ltd. in ‘Thrift Stores Ltd. consists 
7,455 first preferred shares, all of 
the 12,000 second preferred shares 
and about 55% of the common stock. 
urchased priv- 


Ltd. consists of 13,710 shares of 64% 
cumulative first preferred stock, par 
value $25; 12,000 shares of 7% cumu- 
lative second preferred stock, par 
value $10; and 20,000 common shares, 
no par value, The first preferred 
stock is convertible into common on 
the basis of two common for 
each first preferred share and the 
second preferred on the basis of 
three common shares for each four 
second preferred shares. 
Thrift Stores Has Promise 

In a letter sent to shareholders of 
both Thrift Stores Ltd. and Stop & 
Shop Ltd., R. H. Hommel, president, 
states it is as yet too early to deter- 
mine the extent of the benefits 
which will ensue from the amalgam- 
ation of the two companies. It is the 
opinion of directors, however, that 
the events of the past three months 
have demonstrated the amalgam- 
ation will be completely justified. 
Directors also feel that losses which 
Thrift Stores has been sustaining 
since 1983 will be checked and the 
business operated at a profit. 

Earned surplus of Thrift Stores, 
the letter states, had been reduced 
from $86,034 as at March 28, 1936, to 
$29,997 on Aug. 8, the date of the 

tion, as a result of operat- 
ing losses of the company in the 
interval. 

Takes Over Current Assets 
Mr. Hommel discloses for the first 
the arrangement between 
Thrift Stores and Stop & Shop Ltd. 
Following the acquisition of control 
of Thrift Stores by Stop & Shop, 
Thrift Stores acquired from Stop & 
Shop all its current assets, including 
inventories, and, in effect, took over 
the business of Stop & Shop as an 
operator of meat and grocery stores 
as a going concern. 

The assets of Stop & Stop Ltd. ac- 
quired by Thrift Stores Ltd. included 
no real estate, properties or equip- 
ment, these being leased from Stop 
& Shop. Thrift Stores assumes no 
liability in respect to bonds of Stop 
& Shop Ltd. 

The balance sheet of Thrift Stores 
as at Nov. 4, 1936, shows current as- 
sets of $879,525 and current liabili- 
ties of $546,221. There is also a defer- 
red liability of $89,887, representing 
a note due March 28, 1936. 


Working on Plan 


For Price Bros. 


Scheme in Preliminary 
Stage — Pacona Asks 
Foreclosure 


From Our Own Correspondent 

MONTREAL.—A plan for the fin- 
ancial reorganization of Price Bros. 
& Co. in bankruptcy in opposition to 
that put forward by Pacona Ltd., is 
being prepared by representatives of | 
the preferred and common stock- | 
holders. The scheme is only in a: 
preliminary stage and will not be 
made available publicly for at least 
another week. 

_Any secondary plan will of neces- 
sity have to provide for redemption | 
of the first mortgage bonds and pay- | 
ment in full of creditor claims, In | 
order to make it more attractive | 
thah.the one put forward by Pacona, 
a large share of the equity will have 
to be set aside for the préferred and 
common stockholders. 

Pacona Ltd. has requested Mont- 
real Trust Co., trustee for the bond- 
holders, to declare the bonds of Price 
Bros. Co. due and payable as to prin- 
cipal, interest and premium. 

Following the usual procedure, the 
trust company will presumably con- 
tact the company, following which a 
declaration to the desired effect will 
be made, 

This move on the part of Pacona is 
in line with its announced intention 
to force the issue, but, the belief is 
that interests representing the pre- 
ferred and common stock sharehold- 
ets will be able to secure sufficient 
capital to pay off the bonds before 
the property it put up for sale. 


Montreal Power to Pay 
Longueuil Business Tax 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat & Power Cons, has been order- 
ed by the court to pay the city of 
Longueuil $1,250 business taxes due 
for the years 1930 to 1935. 

The company refused payment on 
the grounds the tax by-law was ultra 
vires, contending it did not carry out 
business in Longueuil as it had no 
establishment or place of business in 
the municipality. The company ad- 
mitted it had transmission lines and 
supplied electricity to Longueuil but 
maintained it was not carrying on 
business within the meantex of ina 
law. The court ruled that in s . 


ing electricity within 
‘amt ty the city 


collecting money from cii 
ers, the company was doing business 
within the municipality, and there. 
fote, was subject to the tax. - 
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$100,000 
Province of 
Nova Scotia 
3%% Debentures 
(Non-Callable) 
Due June Ist, "1956 
Denothination : $1,000 
Price: 
100.50 and interest, 
yielding 3.21% 


olio should 


include a foundation of sound bonds. 


Wood, Gundy & Company 
' Limited 
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City of Sorel Bonds 
Offered at Premium 


From Our Own Correspondent 

MONTREAL.—Comptoir National 
de Placement Ltée. is making an 
offering of $288,000 4% serial bonds 
of the city of Sorel, maturing from 
1987 to 1951, with the long term 
issue offered at 101.50 and accrued 
interest. 

These bonds are a direct oblig#tion 
of the city and have the approval of 
the Quebec Municipal Commission, 
They are callable at par and accrued 
interest at any time by the munici- 


pality. 


| Aldred Investment 


Reports Small Loss 


From Our Own Correspondent 


MONTREAL.—Aldred Investment 
Corp. (Canada) reports a net loss of 
$1,514 in the three months ended 
Sept. 30, 1936. This compares with 
a loss of $716 for the corresponding 
period of 1935. 

The balance sheet at the end of 
September showed total assets of 

.5 millions, of which investments at 

k value amounted to less than 
$2.5 millions and had a bid or nom- 
inal value of $1,351,747. 


$170,000.00 


CITY OF ST. CATHARINES, 
ONTARIO 
2% AND 314% COUPON DEBENTURES 


SEALED TENDERS. 
arines Deventyres will 
.m., Monday, 
SSbeuturess— 


endorsed “Tenders for City of St. Cath- 
be received b 
30th November, 1936, for 


ed until five 


the undersi 
the following 


e purchase 


$ 20,000.00 Direct Relief 2% Serial Debentures, maturities 1-5 years, 


$150,000.00 New City Hall and Police Station 3%% Serial Deben- 
tures, maturities 1-30 years. 


$170,000.00 


1. Debentures will be dated Ist Décember, 1936. 
2.. Coupons will be aa the payment of interest at the rates indicated 


above, payable half-yearly. 


3. Debentures will be payable both as to principal and interest at the Imperial 
Bank of Canada, Toronto. 


4. Denomination of each debenture will be in $1,000.00 amounts. 

5. The right is reserved to reject any or all proposals, 

6. Offers for a portion of this issue will not be considered. 

7. Payment for and delivery of debentures to be made at St. Catharmes. 

8. For further particulars:and financial statement apply to the undersigned. 


City Treasury Department, 
St. Catharines, On > 
Nevember, 1936. 


STUART K. WATT, 


Commissioner of Finance. 


to the Holders of 
CANADA STEAMSHIP LINES 
LIMITED 


First and General 
6% Gold Bonds Series “A” 


has been 


prepared by the 

by the Bondholders 
constituted by the terms 
ril 18th, 1933. 

will 


Dated at Montreal this 21st day of November, 1936. 
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DISTILLERS CORP. — SEAGRAMS LTD. 
IMPERIAL OIL LTD. —. . 
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Analyses Upon Request 
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figher Interest Rates 
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ssh Court Upholds Gold Clause in Bonds— 
Western Provincial Bonds Continue 
Upward Movement . 


Despite dull trading high-grade Government bonds continue to record 
nor advances. To date the market has recovered about half the ground 
lost during last September and October. 


, Western provincial bonds continue to feature the Government list, 
itish Columbia, Manitoba and Saskatchewan issues recording further 
ins. Alberta bonds for*the second successive week have eased off 


sightly. 


Increased demand has resulted in firm prices for corporation issues, 
yith Abitibi Power and Paper 5's featuring the list with a gain of 6% 

ints to 74. Informed circles are unable to explain the renewed interest 
in these bonds since there have been no recent developments. 


ponds of Quebec power companies which had contracts with the 
Ontario Hydro cancelled have advanced as a result of the decision of the 
e Court of Ontario that Ottawa Valley Power has the right to 

test the validity of the legislation cancelling its contract. Ottawa Valley 
power bonds jumped seven points and then receded to 82 for a net 


pin of three points. 


The Ontario Municipal Board hearing on the Mimico debt adjustment 
is expected to be completed in the near future. The scheme has 
been opposed by the town of New Toronto because it makes no final | tions were as follows: General taxes, 
disposition of Mimico bonds guaranteed by New Toronto. 


Interest Rates 

CCORDING to Edwin W. Kem. 
A merer, professor of international 
fnances at Princeton University, the 
Taited States is facing a long period 
7 of rising commodity prices which 
ytimately will force interest rates 
wp despite the cheap money policy 
othe Government. 

prof. Kemmerer’s analysis of the 
= stuation is of special interest to Can- 


“@ ,dan investors since there is a close 


© ‘rktionship between the cost of 
money here and in the United States. 
4 substantial rise in interest rates 
means a substantial decline in the 
market value of long-term bonds. 

What Prof. Kemmerer failed to say 


Finance Conference at Chicago was 
the time when this rise may be ex- 
pected. He stated that the exact tim- 
ing of the rise, in his opinion, is 
impossible because it will depend 
not only on economic factors but 

‘glo on such intangibles as mass 
psychology, confidence and politics, 
both at home and abroad. 

At the present time there is cer- 
tainly no indication that a period 
of rising interest rates is in prospect 
in the near future. Recent price 
movements in the bond market sug- 
gest that institutional buyers are not 
concerned about such an eventuality. 

Many students of finance are in 
disagrcement with Prof. Kemmerer 
and most experts are of the opinion 
that a sharp rise in interest rates is 
further away than Prof. Kemmerer 
thinks. They believe that govern- 
ments today, both directly and in- 
directly, hold such wide power over 


the money market that the trend of | 1 


interest rates can easily be control- 
kd and guided. 


* - * 


Cold Clause Decision 


UST when most people were be- 
ginning to think that the gold 
clause in bonds was a thing of the 
past the whole question rears its 
head once again as a result of a de- 
cision of the Court of Appeals in 
Great Britain that British Govern- 
ment bonds payable in gold in New 


A GENERAL SALES EXECUTIVE 


WHOSE LONG RECORD CONFIEMS 
ABILITY TO ACHIEVE VOLUME 
AT A PROFIT 


Would like to discuss matters with 
either leading house not entirely sat- 
isfied with its trade position, or com- 
ing, well-financed organization which 
feels it needs the final touch of in- 
formed and vigorous sales manage- 
pany to attain its maximum possi- 


Now and for some years, general 
sales manager for outstanding = 
maker, though not the largest house 
in its field. 

Previously associated in similar 
Capacity with large national concerns 
who reached their peak volume and 
profits during his service. 

Successful in development and 
management of large sales forces. 
Selling to retailers — direct sales to 
jobbers—outstanding promotion abil- 
ity — with his best work still to do — 
accustomed to substantial earnings 
based largely on performance. 

Interviews with principals only. 

Box 4, 


The Financial Post, Toronto 


York are governed by English and 
not by American law. The court held 
that the bonds must be paid, if pay- 
ment be demanded in New York, in 
current dollars in an amount equiv- 
alent in value, at the time specified 
for payment, to the value of the 
gold dollars contracted in the obliga- 
tion. As a result of the decision 
Great Britain 5%’s rose sharply from 
105 to 125-130. 

From a strict legal viewpoint it 
is interesting to ponder the effect 
of the decision on Canadian Gov- 
ernment obligations payable in New 
York. Should the Court of Appeal’s 
decision be upheld by the House of 
Lords the consequences might be 
serious to this country. If the House 
of Lords upholds the gold clause in 
British Government obligations it is 
almost certain that the Privy Coun- 
cil, Canada’s last court of appeal, 
would uphold it in Canadian Gov- 
ernment bonds. 

Looking at the question, however, 
from a practical standpoint, it must 
be admitted that there is no pos- 
sibility of Canada meeting its ob- 
ligations or even a small part of them 
by payment in gold. The Govern- 
ment could not afford to make such 
payment. The Dominion Govern- 
ment may follow the example of 
United States and abrogate gold 
clauses from all contracts, making 
the legislation retroactive. 

= x 


Bond Index 


“T# trend of the high-grade bond 
prices is indicated below: 


The Financial Post Index of Average Price 
and Yield High-Grade Government Bonds 
936 Price Yield 1935 Pri Yie 


$ % 
Nov. 24 116.21 3.009 Nov. 
Nov. 23 116.21 3.099 Nov. 
Nov. 21 116.34 3. Nov. 
Nov. 20 116.34 3 Nov. 
Nov. 19 116.37 Nov 
Nov. 18 116.32 Nov. 18 111.59 


Year’s 117.91 114.97 
Range 111.50 106.57 


Year’s 
Range 


No Bond Interest 


ay 298882"5 


Godfrey Realty | 


Godfrey Realty Corp., owner of 
land and the Confederation build- 
ing at the corner of McGill College 
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Municipal 
Finanees 


of 


Nov. 1, 1933. ; 
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Calgary, Alta., reports that cash 
revenue for the first 10 months of 
1936 was $67,000 higher than in the 
same period of 1935, Total collec- 
tions from all sources amounted to 
$3,741,510, compared with $3,674,239 
in the same period of 1935. Collec- 


$2,313,602; business tax, $195,384; 
special taxes, $211,100; prepayments, 
$5,137; arrears of taxes, $659,069; 
licenses, $367,215. 

‘ * - 


» 

Chicoutimi School Commission 
has been authorized by the Quebec 
Municipal Commission to pay inter- 
est coupons of Nov. 1, 1936, and also 
interest from May 1, 1936, to Nov. 1, 
1936, on bonds which are past due. 

~ * 


Moose Jaw, Sask., reports higher 
collections of both current and 
arrears of taxes and a reduction in 
both current and capital loans as at 
Oct. 31, 1936. Current tax collec- 
tions in the first 10 months of this 
year totalled $374,761, compared 
with $361,875 in the same period of 
1935. Collections of arrears totalled 
$283,284, compared with $269,179. 

Current loans at Oct. 31 last 
amounted to $232,543, compared 
with $326,640 at the same date in 
1935. Capital loans in the same 
period were reduced from $502,140 
to $373,343. eae 


Begin Twp., Que., to pay coupons 
of April 1, 1934, on all of its bonds. 
” 


Vancouver, B.C., has authorized 
Mayor Gerry McGeer to ask the 
Provincial Government to grant the 
city in 1937 more than the $270,000 
financial relief provided in the 
recent proviricial budget. The Gov- 
ernment is also to be asked to pass 
special legislation, similar to the 
present Enabling Act, to permit the 
city to levy for sinking fund pur- 
poses while not paying the sum 
levied into the fund pending the 
collection of tax arrears. 


Regina, Sask., separate school 
board reports an improvement in 
its financial position as at Sept. 30 
last. Tax collections show slight 
improvement, 33.8% of the levy hav- 
ing been collected to the end of 
September, compared with 30.4% in 
the same period of 1935. Loans have 
been reduced by 316,127 to $26,961. 


Saskatoon, Sask., finances are re- 
ported to be in a better position 
than at any time since the beginning 
of the depression. In his report 
covering operations for the first nine 
months of the year, City Commis- 
sioner Leslie forecasts a surplus of 
from $25,000 to $30,000 on 1936 
operations. This surplus is cone 
tingent upon the Local Govern- 
nt Board authorizing transfer of 
sinking fund earnings to current 
revenue account to the full extent 
anticipated in the budget. During 
1936 to date the loan on current 
account has been reduced by $157,- 


Ave. and St. Catherine St., Montreal, | 000 


will not pay bond interest due Dec. 
1 next, according to advice to bond- 
holders from Century Bond and 
Management Co. The plan of 
adjustment agreed upon three years 
ago called for hond interest on the 
$1,400,900 of 6% first mortgage 
bonds outstanding at 6% from Dec. 
1, 1936. 

However, Godfrey Realty Corp. 
advises that on Dec. 1, a payment of 
1%% on account of the “certificate 
of indebtedness” attached to the 
bonds will be made. To this amount 
will be added interest at the rate of 
6% per annum on the deferred 
interest. ° 

This means that on a $100 par 
value bond, the total payment will 
be $1.72; on a $500 par value bond 

}the payment will be $8.60; on a 
$1,000 par value bond the payment 
will be $17.20. Payment will be 
secured by presenting installment 
coupons G to any bank. 


The only discouraging feature of 
1936 operations is the loss of sink- 
ing fund income as a result of the 
action of the Province of Alberta in 
cutting interest on its bonds. 
Saskatoon holds $686,000 of Alberta 
bonds and the loss in interest in 
1937 will total $19,967. 

- a 


Winnipeg, Man., reports that an 
increase of $90,000 in tax collections 
in the first 10 months of 1936, com- 
pared with the same period of 1935, 
may enable it to balance its budget 
for the current year despite an 
over-expenditure of $180,000 not 
provided for in the budget. Collec- 
tions to Oct. 31 totalled $8,534,749, 

~ om 


East York Twp., Ont., to Oct. 31 | Fra 


collected $648,744 or 586% of its 
regular 1936 levy. Of the special 
relief levy of $101,232 there has been 
collected $40,618. The percentage 


of collections for the current year | lowe 


ATTENTION! 


Thorp-Hambrock Company, Limited, makers of quality paints, 
varnishes, lacquers and enamels, offers its co-operation in the 
Dominion Government's Home Improvement Plan. 


The facilities of this organization are available in this effort to 
improve homes throughout the Dominion and to provide work for 
those who are in urgent need of employment. 


THORP-HAMBROCK CO.LIMITED — 


MAKERS OF 
Paints. VARNISHES. LACQUERS & ENAMELS 


MONTREAL 
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Bondholders | 
Buy in Staveley Apts. 


Statistically Speaking), s+ wx. soves.a.. 20 


Can. Cottons|ac= 


Make Tentative Assess- 
ment For Taxes 
Not Paid 


From Our Own Correspondent 
OTTAWA. — The definite state- 
ment that the inventory reserves 


from the list prices of the inventory, 
had not been disclosed to the tax- 
ing authorities, was made by C. 
Fraser Elliott, commissioner of in- 
come tax, before the Turgeon com- 
mission enquiring into textiles. 
Claim $409,586 

A tentative assessment of $409,- 
586.50 for income tax and business 
profits tax allegedly owing but not 
paid covering the period 1916 to 
1936 has been claimed by the de- 
partment, Mr. Elliott asserted. 

Questioned by Mr. McRuer, wit- 
ness said that this did not include 
interest nor penalties, while the fig- 


ures for the last three years were t 


still being surveyed. 

In four of the past 20 years the 
company overpaid its income tax, 
because of withdrawals from the 
“hidden reserve,” it was disclosed, 
and was entitled to credits from the 
department. 

Assessment Disclosed 


The assessment of the department 
was stated by Mr. Elliott to be as 
follows: 

$ 7,560.09 


1915 See eee eeeeees Fee eeeer 
1916 SoSH ROR HEHE REE EEE HEE EEE EF 77,436.44 
1917 eeeeeeee See eeeeeeesreseeeee 64,706.64 
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1936 

*Credit for overpayment. 

Protest Publicity 

A. S. Bruneau, counsel for the 
company, made a spirited protest 
against the public disclosure of the 
details of the income tax returns 
filed by Canadian Cottons. 

He submitted that it was irrele- 
vant and improper to obtain from 
income tax officials opinions which, 
he claimed, would prejudice the case 
in the most literal sense. He asked 
that the trial of the issue be left to 
the proper forum, which he deemed 
to be the Exchequer Court, 

Hon. W. F. A. Turgeon, however, 
overruled his objection, pointing out 
that the commission had been in- 
structed to obtain information re- 
garding the profits of the textile 
companies. 


is the highest since 1932, although 
the amount collected in that year 
and in 1933 was greater because of 
a higher levy. 

Should there be a lus in 
relief account from the $100,000 
special levy imposed for that pur- 
pose, the township will be allowed 
to use that surplus to lower relief 
requirements in 1937, A. J. B. 
Gray, supervisor, has informed the 
council. ‘tte 

Trenton, Ont., tax collections up 
to Oct. 19, 1936, were $22,824 ahead 
of the same period of 1935. In the 
same period unemployment relief 
costs were reduced by $20,000. 


Swift Current, Sask., reports a 
deficit of $4,347 on current account 
in the first nine months of. 1936. 
Revenue amounted to $191,358 and 
expenditures to $195,705. Collections 
of current taxes amount to 52.8% 
of the levy and of all taxes to 68.5%. 


London, Ont., reports that collec- 


tions of the current tax roll to Oct. | 


31 amounted to $2,842,281 or $79.8% 
of the roll. This is an increase of 


1.1% over the corresponding period ; 


of 1935. Receipts, however, were 
$38,664 lower than in the same period 
of 1935 as the 1936 tax roll is about 
$100,000 lower than in 1935. 


[ Bond Tenders | 


5 p.m., Dec. 10, Montreal West—$210,000, 
3%2% bonds dated Nov. 1, 1936, redeemable 
serially from Nov. 1, 1937, to 1956. Chas. I. 

ser, sec.-treas. ‘ 
To Dec. 7. Laval sur le Lac, Que..—$46,- 
000. H. Gohier, sec.-treas., 10 Saint James 
St. W., Montreal. 

4 p.m., Dee. 4, Isle Cadieux, Que.—$43,- 
000, 4% bonds, redeemable serially to Sept. 
1, 1962. F. X. Nixon, sec.-treas., 4110 Mar- 
Ave., Montreal. 
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<n with Vancouver in second 
ce, 

In the table shown below are 
comparative financial statistics for 
a four cities, compiled by Mr. 

Taser, 


out, however, that Vancouver has 
not met its sinking fund payments, 

that the fund is at present 
about $8 millions in arrears. 


Financial Statistics 
Per Capita Figures 


Population (1935) 
Assessed value Ag 


Tax sale lands ° 
+Gross debenture debt ....+. 


Vancouver Wineaees Toronte Montreal 
247,558 224,998 638,271 847,000 
$932. $1,591.00 
42.08 55.65 

9.92 


13.23 
31.4% 17.8% 


Net debenture debt ...... See ee wereesesseeese 


Gebt ...csss00 

4 r deduction of public utility debt. 

+ floating debt as follow 
oron 


[Bond Sales. 


Grimsby 
Town of Grimsby, Ont., has sold 
$8,660 of 442% installment debent- 
ures, maturing Nov, 2, 1937-41, to 
Isard, Robertson & Co. Ltd., Lon- 
don investment dealers, at a price of 


100.25. 
Lennox and Addington 


The United Counties of Lennox 
and+Addington, Ont., have sold an 
issue of $25,000 of 342% debentures 
to the Dominion Bank at par, The 
issue is divided into two maturities, 
$15,000 falling due in 1939 and $10,- 
000 in 1940. Two other bids were 
received: J. L. Graham & Co, offer- 
ing 101 ‘and R. A. Daly & Co, Ltd., 


100.50. 4 
Twp. of Tisdale 

Township of Tisdale, Ont. has 
sold $150,000 of 5% debentures due 
Dec. 1, 1937-51 to a syndicate com- 
posed of W: L. McKinnon & Co., 
syndicate managers; McLeod, 
Young, Weir & Co.; Cochran, Mur- 


8: 
» $7,800,821; Mootreal, $33,506,479, 


210.29 
Vancouver, $7,319,282; Winnipeg, $7,259,059; 


ray & Co, Ltd.; Dyment, Anderson 
& Co.; Draper Dobie & Co, Proceeds 
of the issue are to be used for 
waterworks and sewerage pur- 
poses, The 1937-41 maturities are 
being offered to yield 4.25%, the 
1942-46 maturities to yield 4.50% and 
the 1947-51 maturities at par plus 
accrued interest. 

An additional issue af $80,000 of 
5% bonds, due 1937-51, for water- 
works and sewerage purposes, has 
been sold to a syndicate composed 
of W. L. McKinnon & Co., syndicate 
managers; McLeod, Young, Weir & 
Co.; and Draper Dobie & Co. The 
offering price of this issue is the 
same as above, 


Swansea 

Village of Swansea, Ont., has sold 
$117,680 of 444% bonds, due Dec. 1, 
1937-48, and $24,545 of 444% bonds 
due Dec. 20, 1937-62, at 102 to Har- 
rison & Co, 

On Oct. 26 last the village sold 
$21,254 of 442% seven-year install- 
ment bonds, due 1937-43, to Aird, 
McLeod & Co. at 100. 


October: 
Gross revenue ...... dion 
Operating expense eeeere 


Net See eee erene 
Less: Int., . & 
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STOCKS BONDS 


Direct Private Wires to Canadian 
and American Security Markets 


j.R.Timmins &Co. 


MEMBERS 


NEW YORK STOGK EXCHANGE 
TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. 
_ COMMODITY EXCHANGE, INC, (NEW YORK) 


TORONTO 


347 Bay Street ADelaide 8132 


INVESTMENT COUNSEL 


Skilled investment advice, founded upon wide 
experience and complete information, can 


guard against many pitfalls ... can indicate 
many opportunities at their most profitable 


stage. 


We invite inquiries from those interested in 
the general subject of investment, or in any 
particular security. 


R. N. BRYSON & CO. 


Investment Securities 


Bank of Toronto Bldg., Toronto. WA. 1688 


HOME IMPROVEMENT 
PLAN 


A NATION-WIDE CO-OPERATIVE EFFORT 
to 


Improve Canadian Homes 


Employ Canadian Workmen 


THE SITUATION TODAY: £very community contains 
homes that have needed repair or improvement for the last six 
years. Every commanity has skilled workmen who are un- 


employed. 


MEETING THIS SITUATION: The National Employ- 
ment Commission, with the Home Improvement Plan, invites 
each home owner to make repairs, improvements and additions 
to urban and rural dwellings and barns, in concerted action 
with all other Canadian home owners. 


It plans to mobilize across Canada a vast co-operative effort of 
home owners, banks, contractors, supply firms and business and 
service organizations generally, to restore, improve and brighten - 
the homes of Canada, and at the same time provide legitimate 


work for the unemployed. 


FINANCING, THE KEYNOTE 
of 


For those who have not the ready cash on hand, it 
financing these im 


ments. vou decide 


ra 


DON’T LET WINTER STOP YOU 
There is no need to wait for the Spring for the 
Plan permits a wide range of jobs that can be 


patting men to work at once. Any reputable con- 
tractor, builder or supply house, working in con- 
junction with your banker, will gladly help you 
draw up a programme. s 


YOUR CO-OPERATION IS VITAL 
The value of the Home Improvement Plan lies in 
its wide acceptance — it is what YOU do with it 


The “Home Improvement Plan” official booklet can be obtained from the 
National Employment Commission, Ottawa, Ontario, or from your bank. 


National Employment Commission | 
UNDER THE AUTHORITY OF THE DOMINION GOVERNMENT 
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_farm production would be suicidal. 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public serpige. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. TSy 

5. Stable tariffs for balanced development. _ 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


10. Wider Markets for Agriculture 
INCE the middle 1920’s Canadian agri- 
culture has been in low gear. On the 

whole, output of crops, livestock and dairy 

products has been below normal. Of even 
more significance, is the fact that the mor- 
ale of the farmer has also been below 

normal. , 

Emphasis has been taken off production. 
In some quarters a defeatist policy has 
been in evidence. Our farmers have been 
told they must produce less because they 
can not find new markets or even retain 
old ones. When a big crop did come along 
there was deprecation as though we should 
feel ashamed of the abundance of nature. 

If proof was necessary of the folly of 
attempting to regiment farmers then it has 
been furnished by the experience of the 
world in the last two or three years. Arti- 
ficial schemes aiming at rigid regulation 
have proved dismal failures. The United 
States was brought perilously close to 
famine conditions, resulting in record 
peak time prices to consumers. In Canada, 
where we depend on export trade to carry 
our overhead costs, any policy of curbing 
It 
would quickly eliminate what is still Can- 
ada’s greatest industry and one which, un- 
like so many others, actually grows richer 
with use. When gold or coal is removed 
from the mine only a hole is left but there 
is no depletion of reserves on the properly 
tilled farm. European fields after one 
thousand years of continual cultivation are 
today more fertile than ever. 


During our era of greatest agricultural 
expansion we were content to follow the 
simple and effective policy of growing 
what we could grow best. Such a policy 
provided us with -profitable world mar- 
kets for our surplus and with @ quality 
reputation that still survives even in this 
period of post-war nationalism. In a re- 
turn to such conditions lies our only hope 
for getting Canadian agriculture back 
into high gear. 

Only with wider and stable markets can 
we hope to grow and sell profitably the 
maximum production of our present Can- 
adian farms. And such production should 
not mean only an annual export of 200 
million bushels of wheat and 200,000 head 
of cattle, figures considered satisfactory 
at present, but upward of 300 millions of 
wheat and 300,000 head of cattle. Nor 
could these increases be considered more 
than partial gains in a country which still 
possesses millions of acres, capable of be- 
ing turned into good farms, as well as 
other acres at present not producing 50% 
of what they might produce under the 
most efficient management. 

Wider markets would put these idle 
acres to work and would attract immi- 
grants of the best type. They would pro- 
vide a livelihood for a million young 
people growing up in rural Canada today. 


Accompanying the gradual expansion, 


present efforts directed toward more 
profitable production and diversification 
within the limits of “growing what we can 
grow best” would have to be continued. 
New customers of our exports would have 
to have reasonable assurance of uniform 


' quality and supply and of willingness on 


our part to accept return cargoes. 

Such a national policy would put new 
life and new prosperity into Canadian 
agriculture, and incidentally also into that 
very large proportion of our urban popu- 
lation that is directly dependent upon it. 
Any effort to gear our farm production to 
domestic markets will set Canada “back 
two generations. 


But the King Can Do Wrong 
not unanimous in its decision on: the 


‘right of the Ottawa Valley Power Company 


to sue the Ontario Hydro-Electric System. 


| No doubt the Priyy Council will have to 
_- decide finally what are the rights of a 
' ‘province to deny its citizens access to the 
aoerts a 


The law is apparently simple enough in 
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doubtedly this is the only common sense 
view to take. He 

In ‘a great deal of legislation in recent 
years, governments have taken it upon 
themselves to: bar access to the courts. It 
is bad enough when governments, seek to 
protect themselves arbitrarily against 
civil proceedings by -the citizens. It is in- 
finitely worse when this,arbitrary protec- 
tion is extended to commercial. enterprises 
operated by governments in competition 
with the commercial ‘enterprises: operated 
by the. people themselves as private 
citizens. a 

Mr. Aberbart in Alberta and Mr.. Roe- 
buck in Ontario are jeopardizing private 
liberty in Canada by their attempts to 
close. the: courts. to the just appeals of 
citizens for redress against the wrongs 
done ‘them by politicians. . ; . 

The old legal. adage that “The King can 
do no wrong” is stretched a great deal 
when’ it is made to read that men like 
Aberhart-and Roebuck or the’ officers of 
a publicly owned utility can do no 
wrong. . : 


Modernization Plan.is Timely 
OME impatience is evident in construc- 
tion and-house equipment circles re- 

garding the slowness ‘with which the gen- 
eral public is accepting the» new home 
modernization policy of‘ the- National: Em~ 


ployment Commission. There may a 


been a: few; observers who expected 
banks would be flooded.with applications 
immediately after the scheme went into 
force this month. 

‘Such: a sudden movement was not pos- 
sible, nor would it have been altogether 
desirable. In matters concerning his home, 
the average owner is conservative. In this 
ease he is dealing with a long-term invest- 
ment afd one that concerns every member 
of his family. Decisions are made only 
after much consideration. . 

The chief opportunities for home mod- 
ernization occur in the early fall and late 
spring. They coincide with. the semi-an- 
nual house cleaning. Once these periods 
pass the average home owner hesitates to 
make important changes. This means the 
full effect of the new national scheme will 
not be felt before next March or April. 

In the meantime the Employment Com- 
mission has acted wisely in getting its plan 
into operation at once. The intervening 
months between now and spring will allow 
a much needed opportunity for. bankers, 
home owners and construction and equip- 
ment companies.to get themselves fully 
familiar with al] details of the plan, There 
will be time for minor revisions, the neces- 
sity for which is‘nevér apparent until any 
comprehensive scheme of this kind is actu- 
ally applied. yr Lat esi 

There will be ample opportunity for 
parliamentary discussion and matured ap- 
proval. The industries which stand to bene- 
fit directly will have a breathing spell in 
which to arrange funds to finance a vitally 
needed publicity campaign. Getting these 
home improvements started at once should 
do much to ensure efficient operation and 
maximum volume when the natural time 
comes for extensive home alterations next 
spring. — ‘ 


Hepburn’s Plan Lauded in Press 

T IS significant that. Ontario Premier 

Hepburn’s recent proposals for an elimi- 
nation of duplicatory activities between 
Ottawa and the provinces have been 
widely approved in the press of Canada. 
When the provincial premiers and treas- 
urers meet in Ottawa on Dec. 9 and when 
the agricultural. ministers méet:- Dec. 14 
there will be ample opportunity to dis- 
— many possible ecdnomies: along -this 


The country is bound to benefit from 
anything that reduces waste in public ex- 
penditure. When money is saved this way 
it simply means that there will be more 
money left in the pockets of farmers and 
workers. ~ . 

Mr. . Hepburn. has shown himself, 
throughout his term of office, seized of 
the high. importance of budget balancing 
and economical:administration. The Fin- 
ancial Post has.differed with him on many 
policies but it has nothing but the highest 
commendation for his .single-minded at- 
tention to the problem of cutting Govern- 


~|ment .costs. . “ 
HE Court of Appeal in Ontario was}! 2) | 


, . ¢ . 

. The Art of Getting Elected 
‘ID ECENTLY‘a man was elected mayor 
of: a ‘large western city whose chief 
qualification for the office was that he had 
beer inand‘out of municipal politics for 
many years and knew how to get elected. 
Few people gave him ‘credit for ‘any great 
amount of ability as a municipal admini- 
In Toronto shortly there will be civic 
election which: is typical of: many~ such 
in the metropolitan. centres of 
. There will, be two chief mayor- 
alty candidates. One will be a man who 
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Editorials in Brief 
The King, we read, visited Aberdare, Pen- 
rhiwceiber, Usk and Hafod in Wales. It’s a hard 
life, being a king. 
> - s 
Battleship makers have it on the automobile 
dealers. They do not have to take old battleships 
in exchange for new ones. 
a. e + 
Sale of securities of companies incorporated 
under Dominion charters is to be under the con- 
trol of the various Securities Frauds Prevention 
Acts. of the provinces. Now, to be consistent, how 
about having the provinces adopt companies acts 
at least as good as that of the Dominion? 


“WILL SANTA CALL THIS YEAR 
AT DISTRICT’S NEEDY HOMES?” 
—Edmonton Journal Headline. 
No, the Journal is not discussing Aberhart and 
Social Credit. The reference is to that paper’s 
Sunshine Santa Claus Fund. 


The newspaper resulting from the merger of 
the Globe and Mail in Toronto reminds one of 
the old recipe for beef and kidney pie: one beef, 
one kidney. 

A couple of weeks ago we reported that the 
Mail and the Globe were waging a merry battle 
to see which one could appear on the streets first. 

On Monday last the’ Globe appeared and the 
Mail did not come out at all. 


The St. Catharines Standard thinks that the 
worst has happened already to Alberta creditors. 
But is it not too early to say that? It is not 
beyond the bounds of possibility that the Aber- 
hart’ Government would abandon .all interest 
payments on the province’s bonds; that it would 
further reduce interest rates on private debts; 
that it would impose a capital or income levy that 
would virtually wipe out investments in the prov- 
ince. All of these things have at one time or 
another been proposed or hinted at by members 
of Mr. Aberhart’s entourage. 


An Akron, Ohio, newspaper girl describes the 
scene in a Toronto court when 30 attorneys sat 
in “robes, stiffly starched tabs and white spats, 
and in some cases monocles.” They addressed 
the judge as “My Lud.” 

The Financial Post would be interested in the 
names of the 30 Toronto lawyers who wear white 
spats in court and even more interested in know- 
ing which of them wear monocles: 

A girl with the imagination of the Akron 
reporter could surely have conjured up white 
wigs for the Toronto lawyers. 

* o a 


In a letter published in this issue R. O. Sweezey, 
Montreal engineer and financier, urges that Can- 
ada’s acceptance of the St. Lawrence waterway 
advances of President Roosevelt should be con- 
ditional upon Canada obtaining a duty-free 
market for the products of the chemical and 
metallurgical industries that we could develop 
to use our share of the power. 

Mr. Sweezey does a good service in raising 
such a point. Too often we have been quixotic 
in accepting the short end of bargains with the 
United States. If Washington presses for the 
waterway we should not hesitate to insist upon 
good terms for Canada in the treaty. 


Sayings of the Week 


“I can see nothing alarming in our economic 
or political future.”—Jesse H. Jones. 
~ 


“There is no real economic antipathy between 
agriculture and industry.”—-George N. Peek. 
fF a. 


“Democracy has to learn reason in redressing 
the wrongs of society.”—Sir Robert Falconer. 
oo * ” 


“Let us pray that we shall never have to 
live in a totally predictable world.” — Will 
Durant. 

e* ¢es 

“Banking as a business career is dead. Bank- 
ing as a profession is in its infancy.”—James 
P. Warburg. 

+ s m 

“The Alberta oil industry is said to be flour- 
ishing. It is out of politics.” — The Regina 
Leader-Post. Sh 


“It is axiomatic that if you want good govern- 
ment you have to fight a little to get it.”— 
Herbert H. Lehman. 

” 


“Every act of injustice on the part of the rich 
will be met by another act or many acts of in- 
justice on the part of the people.”’— Louis D. 
Brandeis. ck 

- 


“In the only sense in which nationality or in- 
dependence is valuable, Canada has them both.” 
Dr. H. L. Stewart, professor of philosophy, Dal- 
housie University. 

’ 7 * + 

“Five years ago Britain was leading the world 
along a road which could haye brought us 
peace. Today the very reverse is true.”—Hannen 
Swaffer, noted London journalist. 

7 7 7 


“Out of Fascism somethir | may emerge. It 
means the end of parliamer ary democracy as 
we have known it, but the'v: ious peoples have 
only themselves to blame.”- .ord Rothermere 

7 > . 

“Canadian democracy toda: 
you will save it with econon : freedom or you 
will have either Fascism o Communism.”— 
Hon. H. H. Stevens, addressin, Vancouver busi- 
nessmen. 

. s 2 


“We have. had the first normal year since the 
trade war, and the general attitude of the 
Sctncteey 2 nb, 10 Peatlen eb trate ts 

tisfactory.” — . 
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Drawn for The Financial Post by R. Kaell. 
HEPBURN: “Tattle to him and I'll. poke: you again.” 


Sr 


First Task of the Church — 


“If I could sum up all I have read 
and heard in the past two weeks it 
would be a lamentation over the 
shipwreck in Canada of moral obli- 
gation.” 

This is the word brought to his 
congregation this week by Dr. 
George C. Pidgeon, of Toronto, after 
a special mission to several of the 
provinces on behalf of the Protest- 
ant churches of Canada. 

“T am not going to touch on politi- 
cal and economic sides of the prob- 
lem; that is for public men and busi- 
ness men to deal with,” said Dr. 
Pidgeon. “My concern is for the 
breakdown of conscience, the feeling 
in many places that it has no bearing 
on public affairs—the disappear- 
ance of integrity from wide stretches 
of our life. 


Manion on. 


By HON. R. J. MANION, — 


Former Minister of Railways and Canals, 
writing in his new autobiography, “Life 
is an Adventure.”* 


On this subject I should know a 
little, because I gave five years of 
intensive study to it during our 
régime. I accomplished something, 
too, in placing the Canadian Na- 
tional, probably for the first time in 
a dozen years, in the position of 
being economically managed, thus 
saving the people of Canada many 
millions of dollars per year. ‘ 

The idea seems to be current, 
among businessmen particularly, 
that by amalgamation—or unified 
management, which is another name 
for the same thing, eventually—the 
railway problem can be solved, and 
by no other method. If that were 
true, we should all support it, but it 
is not true. Unified management, 
whether under public ownership or 
private, would set up a monopoly in 
transportation which the people will 
not tolerate, and would constitute 
menace to our whole public life be- 
cause of the huge voting power 

d by such an immense or- 
ganization. At any rate we have 
enough public ownership now to 
give it a fair trial. But economies 
are urgently needed, for Canada 
cannot go on indefinitely paying 
50 million dollars per annum for 
the Canadian National. 

I submit that practically the same 
economies can be made under co- 
operation as under unified manage- 
ment, if co-operation is enforced be- 
tween the two railways. 


No Attempt Yet Made 


So far there has been almost no 
attempt to bring this about, due to 
the rivalry between the two man- 
agements as to which will secure 
most traffic. Our trustees accom- 
plished almost nothing in this re- 


“Legislatures are violating their 
own covenants and are facilitating 
the escape of their citizens from obli- 
gations which they themselves as- 
sumed. Great firms evade, or defy 
the law to avoid giving the state its 
due. The conviction of what one 
ought to do in his dealings with his 
neighbor -has given way to the con- 
sideration of what one can get away 
with. 

“This is not universal, thank God. 
In spite of the tendencies of the 
time toward repudiation and the 
connivance of authorities, many are 
found standing by their signatures 
and ‘keeping their plighted faith 
even where the law.has no hold on 
them. But too many welcome any 
escape from any pledge given-in the 
past which is inconvenient in the 
present.” © 


. 


gard, though half the blame for their 
failure should go-to the private com- 
pany.;. Enforced co-operation can 
only be brought. about under either 
a one-man dictator, or a strong com- 
mission. In. our neighboring Repub- 
lic there has been appointed a dic- 
tator in the person.of Mr.. Eastman, 
with the title of Federal Co-ordin- 
ator of Transportation, but he has 
accomplished little so far because of 
pressure by localities-affected. by his 
proposal, and opposition by the 
labor unions. Nevertheless, had he 
the power he could work wonders. 


‘The same is true here, but political 


and public pressure would have to 
be ignored, as would the competitive 
attitude of the railway manage 
ments. 


Position of Unions 


And the labor unions must be made 
to realize that, if some remedy such 
as that here suggested is not put into 
effect, they~ will ultimately suffer 
much more severely under some 
other more radical change. If thése 
conditions are accepted, a dictator 
could bring about every economy 
possible under unified management, 
except the economy of one head- 
quarters staff—and that is a mere 
bagatelle in comparison, with the 
total good. Such co-operative econ- 
omies are: union of railway yards 
and terminals at innumerable points; 
joint shop work, now spread about 
in a ridiculous manner; ticket and 
telegraph offices under ore roof, or 
located in the railway stations 
jointly;. one ‘raihway hotél where 
two are planned, for example, the 
stupid idea of two rival hotels at 
Vancouver; and the pooling of trans- 
Canada and other passenger trains 
where possible. That is only a par- 
tial list of economies, but by them 
many millions could be saved to 
both railways, and the disadvantages 


The Country Weeklies ~ ~ 


The. importance of the weekly 
newspaper and its influence in the 
rural distircts were stressed when 
members of the Nova Scotia Weekly 
Newspapers Association gathered in 
Halifax recently. 

Premier Angus Macdonald, in 
welcoming the publishers, paid trib- 
ute to the weekly press. He was 
interested in these papers, and there 
were several weekly journals which 
he read religiously, he said. 


As Others 
See Us a + = o 


Has Worst Happened? 
St. Catharines Standard 
The dawn of Social Credit finds 
Alberta near a political crack-up, is 
the tenor of an article from Edmon- 
ton in The Financial Post this week. 
The crack-up will come in reality 
when 350,000 registrants are asked 


.| to deliver their surplus crops to the 


State Credit House and when $5 per 
month in scrip or something equally 
unacceptable, is issued. The rest of 
Canada watches with interest but 
not very great concern, the develop- 
ments in Alberta; the worst already 
has happened to Alberta creditors. 


Three Years Overdue 
Western Farm Leader, Calgary 
At last comes frank recognition 

by a representative financial news- 
Paper of eastern of the 
absolute necessity for drastic reduc- 


“I know this is an .age where 
everything tends to enlarge: ‘bigger 
and better’ is the slogan today. . Yet 
while the weekly newspapers have 
not a large circulation they fill an 
important place in our life. 

“The weekly newspaper has-a 
steadying influence, and news which 
they present has the benefit of much 
thought, because that interval of a 
week allows orie to weigh the news 
more .carefully.” 


western agriculture to bear. But the 
“dramatic gesture” from creditor 
interests did not come. It is now, as 
The: Post itself admits, three years 
overdue. 

Sheer force of circumstances has 
brought recognition of facts which 
representatives of the farm move- 
ment—elected representatives and 
officers— presented to unheeding 
creditor interests, The Post’s special 
clientéle, in the earlier depression 
years. 
The Post and La 

_ The Labor Leader, Toronto 

The Financial Post is starting a 
most interesting and informative 
series of articles on the subject ‘of 


ee Fe 
, es, we know | 


To Dr. Pidgeon, this is the place 
where the work of the church begins. 
“To rebuild moral.conviction is the 
first task of religion.” Many have 
been looking forward to a new social 
order, he told his congregation last 
Sunday, but “if justice and truth, 
honor and honesty, duty and obliga- 
tion between man and man disap- 
pear, no foundation remains for the 
old order, still less for one which is 
nearer the ideal. Those who deny 
these virtues their full sovereignty 
are laying up a store of calamity for 
themselves for where men cannot 
trust they cannot co-operate. Unless 
Canadians become a people whose 
sense of right governs both their 
laws and their: dealings, they will 
become a‘reproach and a byword to 
any faith they profess.” 


Ne Ne 


of ‘monopoly avoided. But let it be 
clearly that’ under no 
method can savings sufficient be made 
te wipe out the Canadian National 
deficit. of over 50. million dollars 
per annum, so long. as. railway 
traffic rémains as at present about 
one-half of its total at the peak of 
business in 1928 or 1929. Anyone who 
says differently is, to my mirid; either 
trying to deceive, or does not know 
whereof he speaks. 


Only Practicable Plan 

This railway economy plan is the 
only practicable one apparent to me, 
and undoubtedly it will require sac- 
rifices on the part of localities and 
employees; but the national econ- 
omic life is at stake today, and, if 
it is to be salvaged, all must be ready 
to assist even at the cost of some real 
sacrifice. To the employees the as~ 
surance should be given, that every 
precaution would be taken under 
co-operation to make it easy for 
them—through pensions, retiring 
allowances, allotment of positions, 
and so forth; but even they will, in 
the long run, profit by the cure of 
this transportation disease. If the 
employees do not concede some- 
thing, they may ultimately have to 
concede everything; for this situa- 
tion is very critical, Of course, car- 
ing for the employees in a fair man- 
ner will delay the total benefits to 
the nation, but they deserve fair 
treatment. Our reward would be in 
the satisfaction of knowing that this 
serious problem is finally in the 
way of solution. 


One other matter should ‘at the 
same time be attended to, namely, 
the control of motor-transport com- 
petition by the same type of regula- 
tion as the railways. This means 
provincial co-operation, for motor 
traffic is under provincial control. 


*Published b¥ Ryerson Press, Toronto. 


The Post probably givés more space, 
in proportion to other matters, to 
the broad question of social legisla- 
tion and employee welfare than any 
other newspaper in the Dominion, 
outside of labor publications. 


Other People’s 
Views .... 


The Return of Confidence , 
By Dr. Nicholas Murray Butler 
President, Carnegie Endowment for 
International Peace. 
International monetary stabiliza- 
tion and the lowering of barriers to 
international trade are essential to 
that return of confidence upon which 
alone co-operating action by men or 
nations can be built. We must first 
of all rebuild the broken confidence 
of men and nations in each other 
and then proceed to Jessen or remove 
the economic temptations to armed 
conflict. Given these, and other gains 
will rapidly follow. 


Why Borrow at All? 
People’s Weekly, Edmonton 
The few newspapers in Alberta 
who support the Alberta’ Govern- 
ment are resentful against the Fed- 
eral Government and the Bank of 
Canada because of their refusal to 


jlend money to the province. That's 


a funny attitude. Were we not. told 
that the province would not need to 
borrow again and that it would get 
all the money it needed “where the 
bankers got it?” How 

“ee 

when our knowledge of economic 
realities made us suggest that there 
—- catch to the fountain pen 


Posterity Arrives 
The Evening Telegram, Toronto 
Letting posterity pay is a short- 


-| Sighted plan. The present high tax 


b| old 


cry at the Hall was “let 


rate in Toronto hes of that. The 


ty for expansion 

and treaty-making skill ‘that is now 
afforded us. 

Mr. Roosevelt will undoubtedly 


Two per cent of the water flow 
of the St. Lawrence is all that is 
posed plan of 30 feet Soothe 
the proposed p. ad 
Ninety-eight per cent remains avail- 
able for power development to the 
extent of five million horsepower on 
that stretch of the river from Mor- 
risburg to ae. een - 
lion horsepower ‘is on the 
United States side of the line, thus 
leaving four million horsepower on 
the Canadian side. 


But we already have more power 


with further expenditures for power 
and navigation that we do not need? 
This is where our vision is needed. 
Our answer to Mr. _ Roosevelt’s 
invitation to proceed: jointly with 
this development should be fairly 
simple. 

We should. be prompt with our 
reply. and state that we are pre- 
pared to proceed with a deep water- 
ways project subject to a trade 
treaty, whereby the great United 
States markét in electro-metallur; 
cal and electro-chemical products 
shoyld be opened to Canada. This 
would enable «us. to employ our 
present surplus of .power plus the 
additional. power made readily 
available by reason of the carrying 
out of the project. Such a resultant 
expansion in our industrial activi- 
ties would amply justify the need of 
the 30 foot channel, as compared 
with the present 14 foot system. 

Therefore, both on navigation and 
hydro power development, we 
would be fully warranted in our 
proceeding with the project. 

And. on the American side it 
should be realized that the metall- 
urgical and chemical products thus 
admitted free of duty to United 
States markets, would be largely in 
the form of semi-raw materials for 
the manufacture of which there are 
no adequate hydro-electric. facili- 
ties available in the United $tates. 
Methods presently in use there are 
dependent upon coal in the chémical 
and metallurgical fields at costs 
considerably in excess of those 
available at Beauharnois and other 


Canadian .power sites on the St. © 


Lawrence. Nor, would it be likely 
that. American manufacturers of 
chemical and metallurgical products 
would fail to take advantage of the 
opportunity to abandon their now 
obsolete plants in favor of building 
modern ones in Canada. 

The proposed treaty could easily 
be set up on.a basis of gradual 
performance, and we in Canada 
could enthusiastically in 
joint account with the United States. 

The picture is full of. alluring 
possibilities, with advantages ex- 
tending throughout the Empire. 

Have we the statesmen who can 
function accordingly? 

R, O. SWEEZEY. 
Montreal. 


New Uses in. Wheat 
Editor, The Financial Post: 

In your issue of November 7, I see 
that you visualize at least the possi- 
bility of “a grand total production 
of all wheat for United States of 
around 1,050 million bushels” in 1937, 
and your comment: “This would be 
400 ae in excess of domestic 
requirements.” 

If the upswing in U. S. production 
eventuates. next year, we may as- 
sume a similar trend in Canadian 
fields, which would give us,300 mil- 
lion bushels in excess of domestic 
requirements. 

On the other hand, of course, it 
seems desirable to draw urban opin- 
ion to the-consideration of:a farm 
axiom which says that “after two 
or three dry seasons, even a normal 
crop calls for abnormal moisture.” 


Nevertheless, we may proceed on 


the assumption that the cycles of - 


weather conditions will not fai] and 
that, some day, the generous bushel- 
age will return. I think the indus- 
trial:world should prepare for it, in 
the research terms you refer to 
twice in your issue of November 7, 
i.e: “Every possible market for both 
low and high-grade wheat may have 
to be explored and possibly new 
commercial uses developed”; also: 
“Perhaps we can find other uses for 
wheat.” 

I congratulate you on that view. 
The next time the United States finds 
itself with “400 million bushels in 
excess of domestic requirements” ! 
look for the genius in American 
laboratories to lead the world’s 
wheat farmers into that wider indus- 
trial avenue. D 


Toronto. 


Stop Me If You’ve 
Heard This One .- - 


A-woman recently acknowledged 
the payment of a life insurance pol- 
icy in this manner: 

“On July 1 my husbatid took out & 
policy with your company. In less 
than three weeks he was killed in a2 
automobile wreck. I think insurance 
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Planning Essential as Business Moves Into y 
| New High Ground 7 


With only five more weeks to go in 1936, business is already looking. 


forward to 1937 and laying plans for further expansion. That 1936 will 
end at a level substantially ahead of the first three quarters of the year 
is indicated by this week’s showing of The Financial Post business index 
which spurted into new high ground last month. The index is now 10% 


higher than at this time last year and 10% above the March low point for. 


1936. The gain in the past seven months has been both striking and 
consistent, . 

That this increase has been continued through into November is indi- 
cated by weekly carloading figures which continue out into new high 


ground and which for the week ended Nov. 14 were more than 10% ahead | 


of the same. week last year. 


25 Per Cent Gain in 1937 

Looking ‘ahead into 1937, two leading advertising agencies whose opin- 
fons were canvassed last week, report an expected gain of 259% in business 
from their clients during the coming year. One important group from 
which considerable improvement is anticipated is the building and con- 
struction field. This has, of course, been one of the last aress to feel the 
effect of returning prosperity and for 1937 some rea] gains are anticipated. 


One difficulty in making specific commitments here is said to be the | © 


Dominion-wide publicity campaign of the National Employment Com- 
mission to be launched around the new home modernization scheme 
recently announced. A sum of $250,000 is to be raised by subscription 
among leading industrial firms of which the major share will go into 
national and local publicity. Until the details of this campaign as they 
affect. individual firms are ascertained, there is some hesitancy to go 


ahead with individual company campaigns and which are expected to be}. 


an important feature of advertising display work for 1937. 
= »- . 


Do a Better Job 


Another interesting feature of advertising appropriations already 
announced or planned for 1937 is that these campaigns will in many cases 
be much broader—much more competent to do a better job than their 
predecessors of 1936 and earlier years. 


Lack of advertising funds has caused many firms to “send a boy to do 
a man’s work” in the last few years. It is thoughi that for 1937 the boy 
will have grown to much maturer proportions—that he will be much better 
fitted to do his job than he has been in the past four or five years. What 
is needed now is that these campaigns (together with adequate support 
from production and sales staff) be ready bright and early to hit the line 
hard on January 1—or sooner. 
* 


Pot Pourri 

The cleaning and dyeing business of British Columbia is being incor- 
porated into a concern to control its own methods, according to a bill 
introduced into the legislature. The new Cleaners and Dyers Society will 
elect a board of seven to-run its affairs and have jurisdiction in all com- 
munities of 750 or over. It will pass on licenses, prohibit the advertising 
of prices, examine premises, etc. ... Bread prices rose one cent in Van- 
couver recently, the new schedule being 8 cents for retail stores, 842 cents 
for delivered bread. ... Survey of actual highway haulage costs in Alberta 
to ascertain operating costs of motor trucks on a ton-per-mile basis was 
recommended by the transportation committee of Edmonton Chamber of 
Commerce and presented recently to the provincial highways control 
board. 


Favorable 


With one exception all new items listed this week among business indi- 
cators show gains compared with the same month last year. Details of the 
new figures are contained in the adjoining story on The Financia) Post 
business index. 


Unfavorable 


Automobile production lagged behind corresponding figures for Oct, 
1935, due to failure of at Jeast one major producer to get production on 
the new 1937 models started until later in the month. 


Business Indicators as Compiled by The Financial Post 


— Cumulative Total—— 
Cla Jan. 1 to date 
Transportation— 935 936 1935 
Car loadings (Nov. 14) ° 453,606 48,684 2,193,105 2,095,847 
C.N.R. gross earn. (Nov. 14) .. 8 43,713,060 $ 3,541,249 $ 161,005,585 $ 150,145,344 
C.P.R. gross earn. (Nov. 14) .. $ 42,805,000 § 2,650,000 $ 120,016,000 § 110,740,000 
Business Conditiens— 
Weekly index D.B.8. (Nov. 14) 4111.8 7.8 
MONTHLY DATA 


1936 
Financial Post index (Oct.) ... 4116.7 


Transportation— 
C.P.R. net revenue (Sept.) ... $  3,4223,86043 3,200,218 
C.N.R. net revenue (Sept.) ... @ 2,962,637 $ 2,291,230 
470,061 4,821 


Iron and- Steel (October) — 
498,330 95,016 


Business Conditiens— 


6,205,461 $ 


635,636 
912,064 


464,585 
742,720 


Pig iron production (tons) sos. 
Steel ingots and castings 
prod. (tons) 
Autemobiies (Number)— 
Passenger Cars: 
Domestic sales*® (Sept.) eene 
Factory output (Oct.) sscoce 71s 
Trucks and Buses: 
Domestic sales* (Sept.) eeee 1,431 1,436 
Factory output (Oct.) ..ore e769 Fa 
Exports (Oct.) cccccccccces eoee 43,9223 3, 


Construction— 
Building permits (Oct) eeteees £ 44,190,416 a 
Contracts awarded (Oct.) sees. @ 14,997,200 § 


Newsprint (tons)— 


eeeeece 


2,583 15,806 69,844 


104,660 116,332 


17,720 15,580 
26,419 29,380 
46,699 53,415 


3,120 
24,592 


4,711,114 


030 33,553,743 
toesi0e + 147,649,300 


14,925,100 $ 162,628,800 


Production (Oct.) ° 301,106 206,515 2,604,831 
Exports, tons (Sept.) eeccececte 278,368 206,911 2,130,286 
Sugar (ib.)— ° 

Melting & sales$ (raw) cesses. 4100,937,342 96,100,288 763,406,087 716,071,482 

Manufactured§ 4141,355,351 128,825,202 902,444,724 754,506,205 
Flour (bbls.)— 

Production (Aug.) ..+..sseseee 1,535,189 

Wheat flour exports (Oct.) ... 501,442 
Trade— 

Retail trade (index no. of sales) 

(September) 


2,245,129 
1,812,786 


1,516,122 
4,013 


10,706,823 
3,966,136 


9,823,026 
3,911,821 


76. 72.5 
563 $ 52,751,020 $ 516,052,936 
91,322,850 $ 805,629,160 
Wheat exports (bush.) (Oct.).. 26,917,006 28,919,421 160,204,774 
Employment, D.B.S. Index (Oct. 1)— 
All industries 


122,053,533 


Manufacturing 
Electric Power Output (Sept.)— 
Total monthly m.k-h. 
(000's omitted) ....,e0. overs 
Other Industrial Indices— 
Lumbering: 
Plank & board exports M. bd. ft. 
(October) 
Boot & shoe prod., pr. (Sept.) 
Crude petrol. imp. gal. (Oct.) 
Cotten imports, Ib. (Oct.) 
Raw rubber imp., Ib. (Oct.) .. ‘ 
Coal imports, tons (Sept.) eeee 1,400,529 1,427,277 
Finance— 
Bank debits (Sept.jt eeeeee eee s 3,333,564 2,425,806 & 25,803,227 $ 22,684,735 
Bond sales (Oct.) $ 4125,730,675 65,915,953 $1,135,625,525 $ 717,482,300 
Life insurance sales (Oct.) .... $ 30,002,000 $ 30,416,000 § 302,402,000 $ 297,676,000 


Avtomobile Finaneing (Oct.)— 
Used cars $ 41,703,273 $ 1,206,777 $ 21,865,029 $ 15,936,902 
1,006,937 $ 26,064,055 $ 19,882,187 
of the Canadian total. 


New cars $ 1,519,272 § 
over 
4 weeks to October 31. 


18,322,713 16,942,006 


«185,338 322,846 1,106,764 
2,106,061 
4158,755,174 
416,542,791 0,770,453 
1,819,433 


*D.B.S. All-Canada figure com 
1000's omitted. } 


Yielding over 6% 


Donnacona Paper Company 
Limited 


3-4-4147% First Mortgage Bonds 
Due February 1, 1956 


Offerings and information on 
request 


Royal Securities Corporation 
r Limited 


244 St. James Street 330 Bay Street 
Mentres! Toronto 2 
Offices throughoyt Cenade; algo in New York qnd London. 
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BUSINESS SPURTS AHEAD 


a ——_——ee 

The business index recorded an unusual increase in October when the 
standing was 116.7 against 113.7 in the preceding month. Most of the 47 
factors used in the compilation recorded advances, the export trade being 
a brilliant example.. Mineral production continued active, increases 
shown in five of the available factors. Owing to the gain in the manufac- 
ture of sugar and the slaughterings of hogs, the foodstuffs index showed 
a slight gain. Imports of raw cotton for further manufacture reached a 


comparatively high point. 


The forestry industry was active, the output of newsprint reaching a 


new high point in history. Acceleration was also 


shown in the primary 


iron and steel industry. The rubber and oi] industries operated at a 
higher level, while the output of automobiles showed a gain. 
. Major Canadian Economic Factors 


Financial Post business index ...... eevee 
Wholesale prices 
Common stock 

Shares traded, 

Inverted index of Dom. bo 

Bank debits e 
Bank deposits (preceding month) ..... Sees 
Mineral production: 


Nickel exports, cwt. 
Zine exports, CWt. ......sesceceecceces 
Gold Shipments, fine 02. ....00++ 
Silver shipments, fine 0Z. ...++ 
Manufacturing production ° ° 
Sugar manufactured, Ib. ...ccccesseesss 
Cattle slaughterings, nO. ...cocseceses:s 
Raw cotton imports, Ib. ...scseseseseses 
Cotton yarn imports, Ib. .....ssseseeess 
garettes entered for consumption. no. 
Newsprint production, tons . ...sss-se+. 
Steel ingot production, tons 
Pig iron production, tons ° 
Automobile production, number .seces+. 
Petroleum imports, gal. ......+++. coves 
Crude rubber imports, TD accnncce eeeces 
Exports of planks and boards, ft. ...... 
Construction: Contracts awarded 
Building aan 
Railways: Carloadings, number ... 
External trade: Im , 
Exports 
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October Figures Show Financial Post Index-10 Per 


Cent Above Second Month 


- Last Year 


Business operations recorded 
in October. 


advancing three points over Sep- 
tember. A sharp upward trend has 
been shown since March and the 
— index now occupies a 


The recovery of the last four years 
has practically counterbalanced the 
decline of the preceding three. 
Business tions in Canada are 
consequen entering the active 
phase. Without any adjustment for 
growth of population, production is 
now at a higher level than at any 
other time in history except for the 
oe zeus ended in the first quarter 
0 


Financial Factors Advance 

Except for the decline in high- 
grade bonds, the financial. back- 
und continued strong in Canada 
the month under review. After 
reaching a new high point in history 
during August and September, 
Dominign bonds receded appreci- 
ably in October. Prices have been 
firm In the last two weeks. Despite 
the interest in speculation it is 
anticipated that high-grade bonds 
will be at a comparatively high level 
for some time. Bank deposits rose 
again at the first of the month 
continuing an upward trend in 
evidence since the first quarter of 
1934, The total is now higher than 


being | at any time since 1929. 


Commercial loans showed a gain. 
Providing this development is con- 
tinued it will be most significant. 
The most spectacular development 
in this line was the sharp advance 
in common stock prices, the index 
moving up from 119.5 to 126.9. Each 
of the groups in the official classi- 
fication except beverages showed 
appreciable gain. Base metals were 
strong on the mining exchange 
while golds averaged lower. 

Mineral Exports Higher 
Five of the available eight factors 


3| showing the trend of mineral pro- 
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Background of Business 


$306 Millions Spent 


On Autos 


and Upkeep 


Sales of Cars, Equi ment, Gasoline and Repairs in 


Canada Last 


ear Tabulated — Higher 


Totals Forecast 


Summary figures of automobile 


11,827,468 $ 11,386,788| sales in Canada during 1935 show 
6,134,500 | Canadians spent $306 millions for the 


products of this and allied indus- 
tries. This figure includes sales of 
new and used cars, equipment, ac- 
cessories and also the amounts paid 
for garage and repair work and for 
gasoline, oil, tires, etc. purchased 
through these outlets. Of total sales, 
$143.9 millions was spent in Ontario 
and $54.9 millions in Quebec. 


Total sales of motor car dealers in 
1935 are placed at $216 millions of 
which $102.5 millions was spent in 
Ontario. pee 


Big Motor Market 


Canada had approximately 21 bil- 
lion miles of unused automotive 
transportation in 1935 compared with 
34 billion miles in 1929 says C, E. 
McTavish, general sales manager, 
General Motors Products of Canada, 
Ltd. 


Mr. McTavish uses as his basis of 
calculation the assumption that the 
average car has a life of ten years 
and §,000 miles a year. 

“It is pure speculation,” says Mr. 
McTavish, “to set any particular fig- 
ure as Canada’s normal stock of un- 
used mileage but it is probably 
nearer 30 billions than 21 billions. To 
build it up to that figure will mean 
higher yearly sales for some years 
te come than we rolled up in 1936.” 


Your Food and Drugs 


Ottawa has issued its 60th annual 
report on food and drug administra- 
tion in Canada. The first report, it 
is noted, made pointed reference to 
“dishonesty in traders” and showed 
no fewer than 51% of the samples 
examined were adulterated. 

Of nearly 18,000 samples examined 
in the food and ‘drug laboratories of 
the Dominion over 10,000 were food- 
stuffs. Of this latter total 19% were 
found adulterated or misbranded. 
However, the department points out 
that the purchasing consumer hag a 
much better chance than this since 
the department deliberately seeks 
doubtful merchandise to avoid 
wasting time and energy in testing 
well-known, high quality articles. 

The first examination of drugs 
was made in 1883 when 98 samples 
came under review, 12 of which 
were impure. Last year over 4,000 
drugs, additional preparations and 
chemicals were examined. The 
worst tongue-stickler in the list is: 
Phenylethylmalonyltrea. ' 
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B. C. Relief Dips 
gg wba ye vem on relief 

in British Columbia dro to an 

alletime low of 66,932 in 

b 


number in the peak month March, 
1934. Of this tctal, 14,793 were hea 
of families, 40,476 were dependen 


and 11,663 were single persons. 

tures in September total- 
led $578,792, an increase of almost 
$5,000 from the corresponding month 
in 1934 although the number on re- 
lief had decreased by 11,004. 


Hardware Price Changes 


Lower prices are quoted to hard- 
ware dealers on certain types of har- 
vest tools for the 1937 season, in the 
new price list issued this month, says 
Hardware & Metal. Some forks are 
lower, and a few lawn rakes are re- 
duced. A few other downward ad- 
justments are made in prices, but 
most of the other items remain un- 


changed. 

A new line of tubular ferrule forks 
is being introduced to the hardware 
trade for 1937 business. Manufactur- 
ers and wholesalers have raised their 
trade prices on malleable and cast 
iron pipe fittings, and new dealer dis- 
count schedules have been issued. 

The steady rise in the price of base 
metals, copper, lead, tin and zinc is 
beginning to make itself felt on the 
price of manufactured products. For 
instance, lead pipe and waste, lead 
fittings, lead wool, etc. are raised in 
price. Solder is very firm in tone. 
Brass and copper sheets, rods and 
tubing have advanced a quarter of a 
cent a pound in the last two weeks, 
Other products closely allied with 
these metals are very strong in price. 


B. C. Retail Sales 

Value of retail trade in B. C. was 
9% greater in 1935 than in thee pre- 
ceding year and 21% greater than 
in 1933. Sales in 1935 were $187 
millions compared with $171.6 mil- 
pong in 1984 and $154.7 millions in 
1933. 
Percentage increases over 1934 
varied widely for different kinds 
of business, but a comparison of 
the provincial ratios with the Do- 
minion averages shows that im- 
provement in British Columbia was 
greater than that for the Dominion 
as a whole for 34 of the 40 classifi- 
cations. In particular, grocery and 
combination stores, country general 
stores and restaurant groups, while 
reporting but slight increases in 
other provinces, recorded substan- 
tiel gains in B. c. . 


Russian Trade 


duction recorded advances in Oc- 
tober. Exports of copper were nearly 
43,000,000 pounds against 32,700,000 
in September. Nickel exports de- 
clined contrary to seasonal ten- 
dencies, the index receding from 271 
to 192. The production of lead 
showed decline in the latest month 
for which statistics are available, 
while the exports of zinc after 
seasonal adjustment were greater 
than in any month in history ex- 
cept August last. 

Shipments of gold from Canadian 
mines were greater than in any 
other October, the total being 352,- 
676 ounces. Silver shipments showed 
considerable gain over September 
Asbestos exports of better grades 
were greater than in any other 
October since 1928. The decline in 
bauxite imports was greater than 
normal for the season. 


Manufacturing Expands 
The great majority of the 29 
factors showing the trend of manu- 
faeturing production showed ad- 
vances in October over the preced- 


ing month. The manufacture of 


me aN of this firm are assure 
marked gains werg shows in the ful and courteous ai 
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marked were 
imports of crude rubber and raw 
cotton, in forestry operations and in 


the primary iron and steel industry. 


available at any of oui “a 
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Sheep and hog slaughterings were 
heavy while the increase. in. cattle 
was less than normal for the 
season. The index, however, was 
greater than in any October in the 
post-war period. Hog slaughterings 
were greater than in any other 
month in the last 17 years,.the index 
having been 186 against 172 in 

Cheese exports amounted to 
15,802,000 pounds against 9,909,000. 
in the preceding month. A contra 
seasonal decline was shown in 
exports of canned salmon. The net 
result was that the foodstuifs index 
moved up from 116.0 to 116.8. 

Tobacco and Footwear 

The general index of tobacco 
releases was greater than in any 
other October in the post-war 
period except in 1929. The release 
of cigarettes reached. a specially 
high level at 551,000,000. 

The manufacture of 1,721,000 pairs 
of boots and shoes raised the index. 
about 4% over the preceding month. 
Imports of raw cotton and cotton 
yarn were heavy, raising the index 
of the imports of raw textiles to a 
higher point than in any other 
month in the post-war period. The 
increase in raw wool was less than 
normal for the season. 

Forestry Has Good Month 

Owing to the gains in newsprint 
and exports of planks and boards, 
the forestry index advanced five 
points. The output of newsprint was 
slightly over 300,000 tons, the high- 
est point in the history of the 
industry. The index.was 186 against 
178 in September. Exports of planks 
and boards were greater than in any 
October since 1929. The total was | 
185,300,000 feet against 160,600,000 
in September. Declines were shown 
in the exports of wood pulp and 
shingles. 

The primary iron and steel indus- 
try was particularly active in 
October, the output of steel ingots 
being greater than in any other 
October since 1929. The output of 
pig iron which advanced from 51.900 
tons to 70, tons was also greater 
than in any October for seven years. 
The exports of iron and stee] in 
different forms were valued at $12.3 
millions against $10 millions in 
September. 

The turnover of bank deposits 
was accelerated in October, total 
bank debits having been $3,328,000.- 
000 against $3,134,000,000 in Sep- 
tember. The increase over thé same 
month of last year was about 14%. 
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Speed Delivery 


Trucks 


REO 


Speedwagons 
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Safety Buses 
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Now builds exclusively . . « 
Commercial Transportation Eq 


The organization that built an enviable rep 

for the manufacture of motor vehicles ¢ 
standing quality, over a period of thirty ye 
now specializing exclusively in a great-new sé 


REO. . 


Speed Delivery Trucks. 
Speedwagons —Heavy Duty Ti 


_and Safety Buses 


The entire resources and man-power of the 
plants are concentrated in the production of 
new REO Trucks and Buses. Every model 
tinctively REO ...new smartness ... new ecor 
. .. new dependability, with superior perfor 
and carrying capacity. REO has always prodi 
sturdy truck... and the new REO Trucks are 
even tougher and stronger and the exceptio 
long life that is inherent in REO Trucks and Bi 
stretches the owner's investment over masnes 
and many thousands of miles of profite 


This smart new REO line of Commercia 
built throughout for dependable servic 
COMPARE the new REO, ., then Y' 
Judge! : 


There is a REO TRUCK for every mu 
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Your Estate [/¢ 


Nearly all estates fall into one of ter of the estate may change; real in the hands of a competent execu- 


An estate may, for example, con- 
sist of $2,000 in life insurance, an 
interest in unimproved, non-revenue 
producing real estate or in some 
other form which cannot yield more 
than a very moderate income. Ob- 
viously such an estate cannot be con- 
sidered from the same standpoint as 
the complex, large holdings of 
wealthy men or even those which are 
only sufficiently large to produce a 
moderate income for dependents. 
Where an estate is clearly too small 
to provide an income its distribution 
to heirs involves no particularly 
intricate problem. 

Yet it is wrong to assume that be- 
cause an estate is not large it will 
not yield revenue. Much more im- 
portant is the character of the es- 
tate’s assets, and the circumstances 
of both the testator and the benefici- 
aries. 

Assets of any estate, including the 
home, automobile, personal effects, 
cash and securities can be carefully 
analyzed, and their revenue-produc- 
ing capabilities closely determined. 

A Sound Foundation 
-“An estate, by careful planning, 
can be built into a solid structure 
which will continue after death to 
provide for the needs of depend- 
ents. The basis of every estate of 
that kind is life insurance, for it is 
the only means of creating or en- 
larging an estate at a cost immeas- 
urably lower than other types of 
estate investment. Earning power 
ends with death. Life insurance can 
fill the gap and enable dependent 
beneficiaries to continue on the same 
scale of living and income as be- 
fore. It is significant that the 


"| wealthiest men carry heavy insure 


conditions 


ance while the man of modest means 
too frequently overlooks the way in 
which he, too, can create an immedi- 
ate estate far in excess of any amount 
he may be capable of bequeathing 
his dependents from his own earn- 
ings. 
Insurance as a Basis 

With insurance as a basis for the 
young man’s estate, and more par- 
ticularly the young married man, 
much of the mental strain and 
worry over dependents automatic- 
ally ends. As greater age and earn- 
ing power are attained, the charac- 


ance, the transfer of semi-specu- 
lative profits or dividend income into 
bonds and debentures of a trustee 


made, the will revised to include 
both additional assets and bene- 
ficiaries, and assets redistributed in 
the will to accord with changing posi- 
tion of dependents. Sons may have 
reached a high degree of earning 
ability, deaths may necessitate a re- 
distribution of shares in an estate, or 


Liquidity of assets is essential if 
the testator is to avoid trouble, ex- 
pense and delay for his heirs. Real 
estate and private business enter- 
prises in which partnerships exist 
present complex problems for execu- 
tors since these are frequently diffi- 
cult to realize at their full value. To 
hold such assets at death may mean 
heavy carrying charges or eventual 
loss. 

Proven Stocks—Liquid Assets 

The practical course for any man 
who has reached an advanced age, 
is to place his assets in the form of 
trustee securities, or in the form of 
high grade non-trustee stocks and 
bonds of proven companies. He may 
also profitably consider annuities at 
the discretion of his executors. 
There is little to be gained if this 
principle is violated; there is much 
more to lose. Securities which do not 
comply with the requirements for 
trustee securities in various Can- 
adian provinces must be liquidated 
by the executor unless specific pro- 
vision is made in the will to the con- 
trary. In a period of declining values 
the danger is obvious and only 
slightly less so in a recovery period, 
for a quick disposal of such securi- 
ties (unless specifically prevented 
by terms of the will can also mean 
a loss in ultimate return to benefici- 


aries. 
Discretionary Powers 

Authorities on trustee securities 
are leaning to the view that wills 
must contain greater discretionary 
powers for executors or that changes 
in the law affecting this type of se- 
curity are due. The practical course, 
experts believe, is to vest discretion 


Victims of Frauds 


e Head Urges Greater Education 
of Investor in Western Speaking Tour 


Montreal Stock Ex 


From Our Own Correspondent 

MONTREAL.— Continued public 
education is to. combat the 
fraudulent sale of securities in Can- 
ada. This is the theme of an address 
delivered to Canadian Clubs in the 
West by Harold J. Child, chairman 
of the Board of Governors of the 
Montreal Stock Exchange. “Frauds 
constitute an economic disease car- 
ried by parasites and must be ex- 
terminated, as we would attack such 
a problem if it were to jeopardize 
national health,” he said. 

His address on security frauds fol- 
lows in part: 

“Not only because it is most wide- 
spread and lucrative but, perhaps, 
because it captures the imagination 


jof so many people who believe 


therein is an easy road to easy riches, 
security frauds. continue to exist. 
The annual toll from fraudulent se- 


ru curity promotions can only be im- 
...|agined. The figures available. are 
-| those covering promotions stopped 


or curbed through the agenty of 
fraud prevention bureaus. This fig- 
ure represents a total of about $50 
millions annually in Montreal alone. 
This much has been stopped at the 
dam. The annual flow goes without 
a count. 
Find Receptive Victims 

“During recent years, with the al- 

most incredible results secured in 


oss | Mining development, the high-pres- 


sure stock salesmen. have been 
favored with unusually well pre- 
pared and receptive victims, and it 
has been a simple matter for these 


526 | highly questionable salesmen to sell 


stocks worth only a few cents for a 
figure several times their actual 
value. 

“With the advent 6f the Securities 
and Exchange Commission, in the 
United States, many new ‘boiler 
rooms, as they are oalled, were 
opened in Canadian cities. It was 
obvious that this type of individual 
was then much more comfortable in 
Canada than south of the border. 
In all fairness, I must say that not all 
the high-pressure salesmen have 
been imported from the U. S. A. We 
have to admit to a few who have 
been developed in this country, some 
of whom cut a very wide swath 
when they moved south. 

“Boiler Room” Operations . 

“These ‘boiler rooms’ are merely 
rooms with batteries of telephones 
on each of which works a glib- 
tongued salesman, who cares little for 
the responsibility of his statements 
and whose earnings depend upon 

he amount of money he succeeds in 


HAROLD J. CHILD 


If a-broker in Montreal were to call 
an individual in the West for busi- 
ness to be executed on the Montreal 
Stock Exchange or the Montreal 
Curb Market, he would have to se- 


shares of a moderately 
priced mining stock before his com- 
mission would equal the telephone 
charges. From this you will, per- 
haps, appreciate the broad margin 
of profit on which the high-pressure 
stock salesman works. I might add 


sively in fake charity collection 
schemes. 

“All manner of deception has been 
practised in the sale of worthless 
securities. Fantastic tales are told of 


intimate knowledge which he passes 
along as a particular favor to a com- 
plete stranger. , 

“These gentry will go to any length 


stock and then issue 
newspaper to carry other news and 
attempt to disguise the propaganda 


“The perpetrators of these frauds 
do not confine their operations to 
stocks. They are shrewd 
observers of the times and they de- 
velop their rackets to keep tune with 
the type of securities in public favor 
t the moment. As the pendulum 


and deceptive de- 

new. interest has been 
Western oil fields by new 
by the recurring 


tor whose business qualifications 
are such that he can legally retain 
non-trustee securities in an estate, 
knowing them to be of equal or even 
greater potential value than legally 
specified trustee securities. In re- 
cent years, moreover, it has been 
evident that trustee securities are 
not always the safest investments. 
Assets 

Thus, a wealthy Ontarian who died 
some time ago and left an estate 
far in excess of $1 million, had 
among his assets thousands of shares 
of a producing gold mine. His hold- 
ings were purchased shortly before 
his death on the advice of highly 
competent engineering advice. His 
will gave discretionary powers to 
his executors. The shares were re- 
tained and doubled in value within 
a year. Had they been indiscrim- 
inately thrown on the market there 
is no doubt that the man’? unusu- 
ally large holdings would have 
broken the market and temporarily, 
at least, destroyed the current value 
of both the estate holdings and those 
of other shareholders. 

Consider Succession Duty 

Analyzing an estate to determine 
its value must include allowance for 
succession duty requirements. In 
Ontario, tor example, the value of 
the estate for duty purposes is a fair 
market valuation at the time of 
death. The net value is reached only 
after deductions are allowed for 
funeral expenses, surrogate court 
fees (but not including solicitors’ 
charges or administration fees), debts 
owed by the deceased, mortgages 
against real estate owned by the de- 
ceased, and provincial bonds exempt 
from succession duty by statute. 

Estates of small size are exempt 
from succession duties in most juris- 
dictions. 

Estate assets may be disposed of 
during the life of the testator with- 
out subsequent payment of succes- 
sion duties, under stated restrictions 
such as property given more than 
three years before the death of the 
donor to the father, mother, child, 
son-in-law, or daughter-in-law of 
the donor to the value of $20,000 in 
all, among them, in Ontario. 

Similar exemptions prevail in 
other provinces and, too, no suc- 
cession duty is payable on assets 
given by the donor in his lifetime 
which do not exceed in value $500 
in the case of any one recipient. 


ee 


“In a country such as Canada, 
where broad geographical prob- 
lems present obstacles in achieving 
the fruits of national unity, the spoils 
of fraud cut deep into the welfare of 
the people as a whole. 

“The case is on record where last 
year a group secured control of a 
trust company charter with an im- 
pressive sounding name and started 
as a bucket shop in the securities 
business, Again, due to the inter- 
vention of the Better Business 
Bureau of Montreal, this concern 
was closed up, but before this took 
place, the entire accumulated sur- 
pluses of four different families had 
been wiped out, and in each of these 
the main supporter was over 60 years 
of age, and in one instance almost 
totally blind. It requires little imag- 
ination to picture the fate of those 
four families a few years hence, a 
_ total liability to the state and char- 
|ity rather than going into the twi- 
light of life with the security of a 
prudently accumulated surplus. 

“Capital which changes hands as 
a result of fraudulent, schemes 
scarcely, if ever, returns with any 
benefits to the business machine in 
the district it leaves, Manufactur- 
ers and merchants suffer, and frauds 
work a double hardship on the labor- 
ing’ class in every community. It 
deprives the laboring man of surplus 
funds, and the general economic ef- 
fect of fraud is a powerful deterrent 
to the stability of employment. 

“Frauds also weigh heavily upon 
the farming communities. It is un- 
fortunate that the scene of his busi- 
ness is often distant or quite re- 
moved from the centres of popula- 
tion where the facilities of safe in- 
vesting are quickly available. For 
this reason the rural districts have 
proved lucrative to the swindler 
and it is usually the first place he 


goes 
Field is Broad 

“Security frauds in Canada did 
not assume large proportions or be- 
come general until after the Great 
War period, eighteen years ago. The 
war financing designed to interest 
everyone with savings, however 
small, gave the average Canadian 
his first experience in the use of se- 
curities as a medium for investment 
of surplus savings. Today, the in- 
vesting public of this nation is no 
longer confined to any single local- 
ity or to any particular body of 
people. The most casual glance at 
an average stockholders’ list will 
show to what an amazing extent cor- 
porate shares have been distributed 
to the rank and file from coast to 
coast. It is the very breadth and 
diversity of the investing public 
which makes the problem of security 
frauds imperative in the matter of 
prevention. ‘ 

“To successfully combat fraud in 
all its forms, the public must be edu- 
cated to the dangers. Particularly 
in the security business, much good 
work has been done by the press in 
distributing and  dissemina 
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objectives 
have been set down for the National 
which is 


taxation field as between federal 
and provincial authorities. The 
necessary petition, however, was 
defeated in the Senate under such 
circumstances as to make it im- 
that a similar attempt 
next session would be any more 
successful. 

The coming meeting of the Na- 
tional Finance Committee will ex- 
plore means of achieving a similar 
object by voluntary co-operation, 
without a_ constitutional amend- 
ment. 

Experience in Past 

According to financial authorities 
at the capital, the lack of any co- 
ordinating loan body in the past 
has often been expensive and dis- 
concerting. 

Whenever a government body in 
the past has needed money, and has 
been advised by investment brok- 
ers that the market was in shape 
to take care of an issue, it has pro- 
ceeded to float a loan with little or 
no attention to what other gov- 
ernments were doing or proposing 
to do. What has repeatedly hap- 
pened, is that several governments, 
needing money, have watched the 
market until it appeared favorable 
and then, quite unwittingly, have 
floated their issues almost simul- 
taneously. The market, which 
would have been quite capable to 
absorbing any one of the offerings, 
would be depressed and the last is- 
sue on the scene would not fare so 
well. After a deluge of this kind, 
it is said, the market is sometimes 
demoralized for weeks or even 
months, Proper timing of the Ifans 
would have permitted all the bor- 
rowing governments to have ob- 
tained their needs at a good price 
without breaking the level of bond 
prices. 

Determine Type of Loan 

Such a national body, according 
to the Ottawa view, would be use- 
ful in determining whether short, 
medium or long-term borrowing 
would be the more advantageous. 


HIGH QUALITY STEEL 
... PRECISION ROLLED 


B. C. Authorizes 
$5 Millions Loan 


Has Authority to Borrow 
a Total of $15.9 
Millions 


ing to $10.9 millions out of old bills. 
That is to say, it has borrowed $10.9 
less than it is entitled to 


lions is in the Pacific Great Eastern 
account for extension of the line to 
Prinee George — a project never 
undertaken. 


Last year the Government au-|' 


thorized a highway loan of $3 mil- 
lions, but could not get the money 
at satisfactory rates. Added to the 
loan now authorized it will give the 
Government $8 millions for r 

if it can get the money. 

The Government also has power 
to borrow $2 millions more for the 
New Westminster bridge as well as 
sums for relief account. 


Information regarding interest 
trends could be pooled and discuss- 
ed. An example is drawn from the 
experience of Quebec, which, early 
in October, borrowed $51 millions. 
All but $15 millions of this was 
short-term. The view of the fin- 
ancial authorities at the capital is 
that with money at such a low fig- 
ure—perhaps the low point of the 
present cycle—it might have been 
wiser to borrow for 15, 20, or 25 
years, or even to create a perpetual 
stock. As it is now,’ the Quebec 
authorities will have $36 millions, 
falling due in 1938, 1940 and 1944, 
when it is quite possible that inter- 
est rates will be materially higher. 
Taping Authority 

In the taxation field, there are 
some curious developments to 
straighten out. The B. N. A. Act 
confined the provincial legislatures 
to direct taxation. The Dominion 
Government was not barred from 
the direct taxation field, but it was 
the understanding that the Federal 
Government would be financed 
from customs and excise receipts. 
During the war the Dominion in- 
vaded the provincial field with its 
personal income tax, and at pres- 
ent this forms one of the largest 
sources of federal revenue. 

The provinces, faced with heavy 
expenditures for roads and other 
public works, and more recently for 
unemployment relief, have in turn 
invaded the Dominion field with 
gasoline, theatre, restaurant and 
sales taxes. There is considerable 


attempted to collect a tax on fuel 
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NO TWO ESTATES ARE ALIKE= 
but Officers of The Royal Trust Company, 
after many years of all-round experience, are 
qualified to administer Estates of every type. 
That is one reason why so many appoint 
us Executor instead of a friend or relative 
who has had experience in few or in none. 


Consider your Will today. Go to your 
lawyer and have him draw it or revise it... 
and in it name The Royal Trust Company 
your Executor and Trustee. 


THE ROYAL TRUST © 


Branches throughout Canada, in Newfoundland and in London, England 
Agency: PEL 


@ Meet ERNIE TRUDEAU, Finishing Table Operator at 
Algoma’s 18 inch Merchant Mill. He is one of the men 
whose keen eyes and sure hands skillfully guide the red hot 
bars of steel into the various passesin the mill stands. Here 
specially adjusted rolls shape the steel to the finest fraction 
of aninch to meet the most exacting specifications. 


Rollers, Guide Setters and Table Operators in the Merchant 
and Rail and Structural Mills complete the task of building 
high quality and dependability into Algoma carbon and 
alloy steels from ore to finished product. Precision rolling 
in their departments matches the skill of Steelmakers at 
the Open Hearths and Ironmakers at the Blast Furnaces. 


Together these ""Men of Algoma" 


steel for 


and utilities used by millions of 


Canadians every day. 


A Seeel C ; Limited 
Moaesl—SAULT STE, MARIE—Toronto 
B.C. Agents: F. Deexel Co., Vancouver, 
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. Your Investments _ |: 
f . 
What We Do: What We Don’t Do: 
1, Give informat on Canadian securities to 
2 Publish anonymously letters of general in- 
3. Supply facts rather than opinions, , 
Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


John A. Lang volume is not much larger, in the 
* pat cause for appreciation has flour market, have been re- 


export 

sponsible for this improvement. 
pis A Lene © Oe Continuance of a stabilized domes- 
mon : 


ere assets behind same? 


Privy Council Next Step | 
HydroContractBattle| 


C.N.R. Considering 
Newer Beaelincier | 


CANADIAN SECURITIES " 


- Dominion and Provincial. 
| Government Bonds 

a _ * Municipal Bonds. 

, Public Utility 
Industrial Financing 


; 
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is no reason to believe that C.N.R. will be in the market shortly 


for additional equipment, How- LIMITED f rape i 
ever the president sald: “All the CORPORATION 7 mY 
revolutionary experiments and in- MONTREAL WINNIPEG VANCOUVER NEWYORK LONDOM, genre 
novations in equipment design and yaaa 
service features in the United GS 
States have been and are being “ 
closely examined with the inten- 
tion of introducing as early as 
possible those features which could 
ote os chen sg ete acireiomet 
a ” 
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pitalization of the company 
small, amounting to only 100,000 
gares of no par value. While the 
gmmon stock equity at the end of 
905 amounted to only slightly more 
$6 a share, earnings would 
wate that the offering price of 
2a share was justified. The valu- 
gion of the stock was based on 
gmonstrated earning power and 
partly on assets. On the basis of| ferred 
t dividends the yield on the 
gering price was 58%. Average 
j of the company in the 
1926 to 1935 inclusive were 
g cents a share. The reason for the 
iation of the shares to $16 has 
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Bell Telephone Restores 
Full-time Work Basis 
MONTREAL C. ZAL-C T. Rise, Et, 


dent of the Bell Telephone of 
Canada, 


zt 
EE 
g 
Ee 
zs 
“ 
l 


renew contractual relations with 

"S coon is Power Cc operat- 
ea ° orp.’s 

ing -subsidiary’s contract with 
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for large inventories in the 
months -when beer sales are 
at the same time it is true 


31 last the company had a deficit o 
$455,000 in working capital. Cur- 
rent bank loans totalled $43 mil- 
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The Power Commission Act, can- 
celling power contracts between the 


fi 


to the 
wer on 
m More 


| ea the yield obtainable and hopes 


¢ higher dividends in the future. 


| Igst year earnings amounted to 


90 a share and in 1936 to date 
dyere has been substantial improve- 
pent in sales. 


Canada Bad 


I would be grateful for informae 


lions and deferred loans $19 mil- 
lion. Naturally this situation will 


what progress the com 
toward being able to pay the 
5%% interest on its 


I hold a 4% bond, due 1951, of 
the city of Vancouver. Can you 


“if 


a dividend slightly in excess of 

earnings after depreciation is 
the equivalent of using part of the 
depreciation provision for payments 
to shareholders. 


3 


Consolidated Paper 


Ontario Government or the Commis- 
sion, either by the companies or 
other interested parties. 

This Act was passed by the Ontario 
Legislature early in 1935 and went 
into effect some time later. Validity 
of the Act was questioned in the 


e Ontario Hydro called for ultimate 


delivery of 250,000 h.p., of which 
about half was being delivered when 
the contract was cancelled. Efforts 
were made to secure a new contract, 
but the Commission refused to ne- 
gotiate. Loss of this business placed 
the company in a position of possibly 
defaulting on the operating com- 
pany’s first mortgage bonds. This 
was avoided when Montreal Power, 


usually taken 

mornings, with 

tions in pay, will be cancelled as 
of Dec. 1 next.” . 


Saguenay Power Co. 3 


Limited 


(formerly Duke-Price Power Co. id.) 


542% 


Cumulative Preferred at 
Shares  ’ 
Price: At the market 


give some information in regard 
to the financial status of. the city 
and the present position of its 
bonds? 


I hold some of the bonds of 
Consolidated Paper and would 
like to know from you what are 
the prospects of interest pay- 


which has a substantial stake in the 
enterprise, made an exchange of 
securities. 


bonds 
by 1938. So far this has n 


done although earnings last year. 
after depreciation, were equal to 81 
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jok for Canada Bud Breweries. courts by Ottawa Valley Power and 


a bondholder last January. 
The case was dismissed in the 
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Canada Bud Breweries has a 
apital consisting of 150,000 com- 
mon shares of no par value, there 
being no other securities outstand- 
ig The company’s earnings 
gounted to $1.06 a share in 1932, 
Yects. in 1933, 68 cts.-in 1934 and 
$1 cts. a share in 1935. Dividends of 
$i were paid in 1932, 45 cts. in 1933, 
iicts. in 1934 and 35 cts. in 1935. 
For the first six months of this 
year, the company earned 32 cts. a 
share, and paid 40 cts. a share in 
dvidends. Because of unusually 
warm weather in mid-summer 
months, it is believed the com- 
pany's earnings for the full year 
1986 will be in excess of those for 
1%5. One of the most encouraging 
features of last year’s statement 
was that working capital had been 
increased to $303,000 or double the 
figure for 1934, and the bank loan 
had been reduced by about half to 
$0,000. While marked further ex- 
pansion is doubtful, the company 
ocupies a fairly stable position in 
the brewing industry, 


Kelvinator, Canada 
Iam considering an investment 
in Kelvinator of Canada and 
would appreciate latest informa- 

tion concerning the es. 


You do not mention whether you 
mean the preference or common 
sures. The preferred shares have 
pid the full 7% dividend through- 
ot the depression, and these 
d@vidends are guaranteed by Kel- 
vinator Corp, Detroit, which 
controls the Canadian company. 
The amount of preference stock is 
mall, and the dividend has been 
covered by a wide margin in the 
lat two years. However, the pre- 
ferred shares are callable at 105 so 
that a purchase above that price 
represents some risk of loss upon 


tedemption. 

Kelvinator common stock paid its 
initial dividend, amounting to $1.25 
a share on Sept. 25, from earnin 
for the year ended Sept. 30, 1936. 
The outlook for the company is 
regarded as satisfactory by interests 
who are closely acquainted with its 
affairs. It has had particularly good 
results with its business abroad 
—— Kelvinator Ltd., London, 


General Steel Wares 


I have been considering con- 
verting from some of the gold 
stocks into industrials, and have 
under consideration General 
Steel Wares, on which I would 
like to have a report. 


General Steel Wares’ operations 
tnd earnings this year are under- 
siood to be somewhat better than a 
year ago, when bond interest and 
depreciation were covered, with a 

nce equivalent to $3.59 a share 
on the preference stock. Expecta- 
tons are that the company will 


shortly refund the 6% first mortgage. 


nds, which should result in a 
ntial saving in interest 
charges to the benefit of the pre- 
‘etred stock, which is in arrears to 
the extent of $39 a share. 


Maple Leaf Milling 
lam considering the purchase 
of some preferred shares of Maple 
eat Milling Co. Will you kindly 
five some information with re- 
gard to the earnings, bonds and 
Preferred stock of this company? 
preference share dividends 
Cumulative and what are the 
Mospects of appreciation? 


ln the fiscal year ended July 31, 

1936, there was marked improve- 
ment in earnings of Maple Leaf 
& Co., loss after depreciation 

= bond interest amounting to 
"135000 as compared with $388,000 
“ 1835. This improvement, we un- 
» has continued in the cure 

‘at year to date. Less competition 
the domestic market for flour and 

bread, and better prices, although 


— omen seme 
STOCKS 


LISTED AND UNLISTED 


The preferred shares are entitled 
to a cumulative dividend of 70 
cents a share from Dec. 1, 1938, and 
are entitled to participate equally 
with common shares, share for 
share, in any further dividend. 


Harding Carpets 
Is there any prospect of a divi- 
dend in the immediate future for 

Harding Carpets? 

As you no doubt know Harding 
Carpets paid an interim, dividend 
on its common stock of five cents 
a share on Aug. 1, 1936. It is pos- 
sible a further payment may be 


‘made in the near future and it is 


expected the company’s annual re- 
port which is slated to appear early 
in December will make some pro- 
nouncement with regard to dividend 
policy. The expectation of a further 
dividend distribution is based 
on the improvement in the come 
pany’s position during the current 
year. 

It is understood that earnings in 
the fiscal year ended Oct. 31 were 
higher than last year, when 23 cents 
a share was earned. During the six 
months ended April 30, 1936, profits 
amounted to 17 cents a share, after 
making allowance for depreciation, 
bad debts and income taxes. 

There has also been improvement 
in the company’s working capital 
position. The bank loan which stood 
at $129,000 in 1934 and $14,000 in 1935 
has been liquidated. At April 30, 
1936, working capital stood at $302,- 
017, compared with. $254,775 as at 
Oct. 31, 1935. 


International Metal 


What do you think are the pros- 
pects of recovery in the value of 
the preferred stock of Inter- 
national Metal Industries Ltd.? 


International Metal Industries is 
having a considerably improved 
year, but may not show the full pre- 
ferred dividend earned in 1936. 
However, past experience shows 
that in really good times the com- 
pany can earn sufficient money in 
one year to pay off all the arrears 
of preferred dividends. Since even 
a moderate further recovery would 
allow payment of the regular divi- 
dend without including the arrears 
there is hope for this investment. 


North Star Oil 


Will you please outline the posi- 
tion of North Star Oi Co. and its 
preferred stock. Are these shares 
likely to appreciate substantially 
in value? 

North Star Oil Co. is a compara- 
tively small organization in the 


trade, with $1 million of 7% prefer-| sin 


red stock, outstanding, in shares of 
$5 each. Last year’s earnings 
amounted to 52 cts. a share on the 
preferred, and the full dividends 
of 35 cts. a share annually have 
been resumed. The shares are in 
arrears of dividends of 43% cts., due 
to suspension of payments in 1933 
and 1934. yey 

The company operates a refinery 
at Winnipeg, and distributes oil, 
gasoline and other petroleum prod- 
ucts through Manitoba, Saskatche- 
wan, Alberta and northwestern On- 
tario. We understand the company’s 
earnings have shown a tendency to 
increase this year. The possibilities 


tal position. Last year, there was a 
deficiency of. some $330,000 in work- 
ing capital, and while this condi- 
tion exists the company may not 
care to pay the arrears, although the 
full dividend of 35 cts. a share is 
being maintained. There are no 


above $5, the par 


Hambly, Peaker & Trent 
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Vancouver cannot be said to be 
in a completely sound financial posi- 


bank loans showing a substantial 
increase. At the end of 1935 the city 
had total bank loans of $68 mil- 
lions, of which $48 millions were 
secured by unsold debentures, In 


During the current year there has 
been considerable improvement in 
the outlook for the city. Tax col- 
lections have shown increases and 
relief costs have been reduced as a 
result of business recovery and the 
action of the senior governments in 
assuming 80% of the cost of relief 
instead of only 66 2/3%. From 
March 31, 1937, the city is to be 
relieved of social service costs esti- 
mated at $360,000 annually. It is 
generally felt that with sound man- 
agement the city should. be able to 
pull through its difficulties. 

One of the principal reasons for 
the decline in Vancouver bonds has 
been the campaign carried on by 
Mayor Gerry McGeer for a reduc- 
tion in interest rates. If business 
improvement continues to be ree 
flected in the affairs of the city, its 
bonds may sell at better prices, but 
they will continue uncertain as in- 
vestments and as to marketability 
as long as arbitrary interest reduc- 
tion is proposed. 


Can. Investment Fund 


Will you please let me know 

. something about Canadian Invest- 

ment Fund? Is it a sound organiza- 
tion and who is running it? 


Canadian Investment Fund is an 
investment trust managed by the 
Calvin Bullock organization. Its 
investment portfolio consists of a 


market value of its 

a substantial in 

price. The income received 
investments is 

shareholders regularly and the ex- 
tent naturally depends upon income 
for the period. 


Fraser Cos. 

I would appreciate your opinion 
on Fraser Paper as a buy at the 
present time. 

Fraser Companies consolidated net 
earnings increased to $1.8 million for 
1935 from $1,6 million in 1934. Net 
loss after interest and other charges 
was $84,288 compared with a loss of 
$371,842 for 1934, substantially lower 
than the loss reported in any year 


ce 1928, 
Volume of business obtained for 


ments, 


Consolidated Paper Corp.’s out- 
look continues favorable, The finan- 
cial statement for the 1936 fiscal 
year showed a substantial increase 
in income and a further gain is 
expected to be shown in the 1937 
statement. Under the terms of the 

reorganization, sharehold- 
ers will receive 15 shares of common 
stock in lieu of interest over the 
next three years. The stock has a 
ready market and can be converted 
into cash or held by the holder in 
anticipation of further improve- 
ment. 


Can. Terminal System 


Please advise as to the present 
value, if any, of Canadian Ter- 
minal System five-year 6% de- 
bentures, due June 1, 1936. 


We are informed by the trustee 
for the debenture holders, Pruden- 
tial Trust Co., that steps are now 
being taken which, it is hoped, will 
result in a small payment being 
made to the debenture holders. The 
security back of the debentures 
consists largely of real estate, an 
through liquidation of some of these 
properties, together with revenue 
from others, it is hoped to get 
together enough money ,to make an 
interim payment. The trustee is not 
in a position to inform us as to what 
the debenture holders may expect. 
but says that whenever the money 
is available the debenture holders 
will be immediately informed. As 
far as we know there is no market 
for these debentures. 


McColl-Frontenac 


I would like your view regard- 
ing the earnings outlook of Mc- 
Coll-Frontenac Oil and the merit 
of the common stock as an invest-' 
ment, 

McColl-Frontenac Oil Co. is one 
of the larger Canadian distributors. 

Ahead of the common stock are 
the following securities: $9.4 mil- 
lions of 6% first mortgage bonds 
and $7.8 millions of 6% preferred 
stock, It is believed that eventually 
the company wil] make some effort 
to redeem all the bonds and pre- 
ferred shares by issue of additional 
common stock, so as to have only 
one class of security outstanding. 
The companys earnings declined 
from $1.81 a share in the year ended 
Jan, 31, 1932, to $1.16 a share in 
each of the last. two fiscal years. 
However, this covers the common 
dividend of 80 cents a share. The 


suce 


get oil in Trinidad on its leases, and 
if its Canadian earnings are main- 
tained, there is some possibility. of 
improvement. in the investment 
position of the common stock. 


| The Woman Investor | 


Investing $20,000 


OW can the widow whose hus- 
‘band leaves her an estate of 
$20,000, use the money to best 
advantage as her sole source of 
income? 
The problem recently confronted 


a western Canadian lawyer who} un 
drafted 


several plans, including 
ance company, purchase 
ernment annuity, or the purchase 
of western bonds. 
’ involved 


meant disappearance of the estate at 
death, it provided the largest in- 
come with greatest safety during 
life. It was modified to the extent 
of retaining some cash for use in 
cases of emergency, illness or other 
expense which the 
monthly income might not. be able 


The. insurance plan 
deposit of around $14,000 with an/ pa 


insurance company and a further 
deposit of $5,000, the former to be 
repaid $100 monthly 
on a 3%% guaranteed basis; 
remaining $5,000 used to 
an annuity to commence at 

of 15 years, at the rate 
monthly for life, The disadvantage 
of the plan was its encroachment on 


relief and debt charg 
quently, it is 1 


for 15 years,/ the Domini 


lower courts, the judge ruling that 
without the consent of the Attorney- 
General no action could be taken 
against the Hydro Commission. 

The ruling was appealed to the 
Ontario Court of Appeals. Three of 
the five judges, Masten, Fisher and 
Middleton, decided that the ac- 
tion against Ontario Hydro could be 
taken without a fiat from the 
Attorney-General. The other two, 
Chief Justice Latchford and Justice 
rag upheld the validity of the 

ct, 

Go to London Next 

Consequent upon the decision of 
Court of Appeal, the bonds of all four 
Quebec companies advanced in 
value, particularly those of Ottawa 
Valley Power Co. While this is 
an important victory for the plain- 
tiffs, the right to sue for the amounts 
owing under the contracts will not 
be decided until the Privy Council 
hears the appeal. It is expected the 
case will be argued in London at 
the mid-winter sittings of the Judi- 
cial Committee. Subsequently the 
validity of the contracts might have 
to be argued through the courts, and 
the circumstances might be altered 
by revision of the Ontario Power 


d| Commission Act, 


Both the operating and financial 
affairs of the four Quebec companies 
have been seriously disrupted by the 
action of the Ontario Government 
in repudiating the contracts made 
by Ontario Hydro, . 

Hit Private Operators 

Ottawa Valley Power, which has 
lead the fight for’ the right to sue 
jointly with Ontario Hydro con- 
structed a power'plant at Chats Falls 


-Qu Power. Co.’s 
contract with Ontario Hydro called 
for ultimate delivery of 125,000 h.p. 
At the time the contract was can- 
celled the company was delivering 
40,000 h.p. Shortly thereafter the 
company entered into a new contract 
with Ontario Hydro for delivery of 
40,000 h.p. for a period of 10 years, 
This business enabled the company 
to meet its obligations, 

Gatineau Power Co., the fourth 
Quebec company involved, held the 
largest contracts with Ontario Hy- 
dro, involving delivery of 260,000 
h.p. of 25 cycle power and 80,000 h.p. 
of 60 cycle power. These contracts 
were cancelled and new ones enter- 
ed into between the company and 
the Hydro, The latter called for 
much the same amount of power, but 
at a considerably lower price. 


Newsprint Shows 
12 Per Cent Gain 


Continued strength in newsprint 
production featured early October 
figures released from Ottawa this 
week, Details of output are shown 
on page 3. Other business statis- 
tics, page 7. 


eel rot ons Sais 
e 7. ’ 
Life insur. sales ... 30,092,000 + 


on the Ottawa River. Hydro made a | Hog sales, 


contract with the company, whereby 
the latter agreed to hold 96,000 h.p. 
of electrical energy available for the 
Commission for 40 years at $15 a 
horsepower. 

When this contract was cancelled 
last fall, Ottawa Valley had to shut 
down the plant as it had no other 
customer. Later the company had 
to default interest on its first mort- 
gage bonds, as it was impossible to 


From Our Own Correspondent 

ovat sere «santa 
Corp. has 4 a - 
terest in the Suburban Theatres Ltd. 
The latter is now constructing “The 
Astor” theatre in St. P.Q. 
It is expected to be opened early in 
December. . 


®. 
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Descriptive Cireular upon request. ° 


255 St. James,St, 
MONTREAL 


OTTAWA 


Judicious Investment— 


The more successful investors reduce 
the element of risk in investing by care- 


ful study based on complete, time 


information and the use of the extensive 


Owr sreicess ax at your depos. 


JOHNSTON*=WARD, 


Bead Ofies: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange 


Montreal Curb Market 
Canedian Commodity 


Exchange, bac. 


Subscriptions having been received for an amount in excess of the issue 
this advertisement appears as a matter of record only. 


$1,000,000 


Industrial Acceptance Corporation Limited 


Incorporated under the Laws of the Dominion of Canada 


5% Cumulative Redeemable Preferred Stock | 
With Warrants to Purchase Class “‘A” Shares 


A prospectus, a copy of which has been filed under the provisions of The Companies 


cLeod, , Weir & Co. 
M , Young, et, 


Act, 1934, and Amendments, will be promptly furnished on request. 


Price: $100 Per Share 
When, as and if issued 


Greenshields & Co 
Incorporated 


Harrison & 


Company 


Limited 


~ 
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DEKENTORE © 
LONDON, CANADA . 
| Established 157% 
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Wages—Up or Down? 


e Definite Policy Impossible — But Industry’s Objective 


Must Be Improvement of Worker’s Lot 


aan | Argues W age Increases 
| Hurt Worker, Employer 


By BR. J. DEACHMAN, MP. 


“T do not see how. a business can 
determine the policy which will 
govern its action on wage rates 
two or three years ahead. 

“Under present international 
conditions, world economy is 
being determined largely by a 
three-way struggle between Com- 
munism, Fascism, and Democracy. 
He would be a brave man who 
would undertake to prophesy the 
result a few years ahead. Increas- 
ing government interference in 
business, new forms of taxation, 
and changes in the organization of 
labor add still further complica- 
tions to a very complex inter- 
national situation. : 

“The businessman’s problem is 
to direct business in the chang- 
ing conditions which will result 
from all these factors. The dis- 
cussion becomes purely academic 
when we arbitrarily decide that 
we are going to fix on a polity of 
either raising or reducing wages 


. when the real factors which 
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Edison says this to responsible 
executives and professional men 
and women: 

“Our records prove that when- 
ever and wherever an office has 
adopted Ediphone Voice Writing, 
the business capacity of its dic- 
tatere and secretaries has in- 
creased at least 20%, and often as 
much as 50%.. Each case of in- 
creased capacity has been accom- 
panied by a decrease in physical 
and mental effort. 


“So positive is Edison that the 
business capacity of YOUR organ- 
ization can be increased 20% to 
50%—without increased effort— 
that we will place a new Pro-tech- 
nic Ediphone at your desk, and 


® WORLD-WIDE VOICE 


In recent issues The Financial 


Post discusses, with the help of 
certain leaders in Canadian indus- 
try, the wage problem. 

It would not be difficult to 
contend that the present unsatis- 
factory monetary condition arises 
largely from our failure to follow 
what seems the logical trend, 
namely, the reduction of selling 
price and the raising of standards 
by lowered costs of living, rather 
than by attempting to raise the 
wages of labor, which results in 
benefits to some and loss to others, 
and the eventual destruction of the 
market for the products produced. 

By every test the wage 

oposal is wrong. It robs the 
laborer and under the guise of pre- 


control the situation are beyond 
our knowledge.” 
No Chance of Set Policy . 
Still another large-scale employer 
finds himself unable to forecast the 


at.the desks of anyone else in 
your office. Without disturbing 
your ordinary routine, you will 
have an opportunity to learn 
how effectively Voice Writing 
speeds the flow of work ... how 
it saves time ... how it makes 
money for you. 


“Until you are completely satis- 
fied that Voice Writing ‘delivers,’ 
you pay nothing. You obligate 
yourself in no way!, You can’t 
lose! THAT is the basis of the 
New Edison ‘You-Pay-Nothing’ 
Pian.” For further details of this 
astonishing offer, 


Phone or Write 
THE EDIPHONE your City 


WINNIPEG 
Phone 86-611 


REGINA 
Phone &528 


SASKATOON 
Phone 5505 


CALGARY 
Phone M 1561 


EDMONTON 
Phone £1677 


VANCOUVER 
Phone Trinity 6291 


TORONTO 
Phone EL, $114 


HAMILTON 
Phone Baker 4045 


OTTAWA 
Phone Queen 982 


MONTREAL 
Phone LA, 0992 


QUEBEC 
Phone 8-1470 


WRITING SERVICE® 


men of affairs natorally stop at the 
Windsor because of its reputation for 


dignified comfort and unobtrusive, 
courteous service and its convenient 


location—and because the Windsor is 
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decreases 

labor. It hurts the man 

because it increases the costs of 
thus limiting sales. 


export 
market by raising costs and taxing 
unduly the basic producer who -is 
asked to raise wages to a point at 
which profits cease and eventual 
ruin of his industry becomes inevit- 
able. 

If Canada is to be prosperous it 
must be a country with low costs 
of production and low selling prices. 
There will also be low nominal 
wages and high real wages, a pros- 
perous agriculture, low tax rates 
and a balanced budget. Toward 
these goals we should move—that 


way prosperity lies. 


final result on wages of government 
deficits that threaten inflation, of 
monetary changes, of higher taxes, 
etc. He says: 


“In such a maelstrom of con- 
flicting ideas, how can there be a 
settled policy with regard to 
wages or anything else? One fac- 
tor, the price of agricultural 
products, urges prices and wages 
as reasonable as possible so that 
transactions may be encouraged. 
On the other hand, higher taxes 
and unbalanced budgets mean 
higher costs, a lowered value of 
the monetary unit and higher 
prices. The conditions provide no 
grounds for establishing policies. 
These must be framed to suit the 
kaleidoscope changes with an 
endeavor to be fair to the various 
factors involved.” 

Ability to Pay Comes First 
But he does not hesitate to lay 
down what he regards as the “guid- 
ing principle” in determining wage 
policies. It should be, he says: 


“ ... to accord labor in wages 
its fair share for its contribution 
to the combined effort. But above 
everything, the position of the 
consumer and his ability to pay 
determine the prices of goods 
and consequently, the amount of 
wages available to be shared 
between capital and labor. Indus- 
trial policy should, therefore, be 
framed to achieve that state of 
equality in values which will 
produce the greatest rapidity of 
exchanges.” 


Incidentally, it may be noted that 
the simple principles that should 
govern the relationships of em- 
ployers and workers were well put 
in the Novarum” Encyclical 
of Pope Leo XII, who said in 1891, 
“It is only by the labor of working- 
men that states grow rich,” and who 
said also, “Capital cannot be without 
labor, nor labor without capital.” 

Not Entitled to All 

Leo XIII preached the doctrine of 
just distribution. He refused to ad- 
mit that the worker was entitled to 
the full product of his toil. Capital 
had to be considered. 

The present Pope in 1931 further 
adumbrated the Church’s views on 
wages. He declared the first prin- 
ciple was that the wage paid to the 
workingman must be sufficient for 
the support of himself and his 
family. At the same time he empha- 
sized that “it is unjust to demand 
wages so high that an employer 
cannot pay them without ruin.” Bad 
management and out-of-date meth- 
ods were no just reason for lower 
wages but the problems besetting 
the business had to be considered. 

Must Stay Within Limits 

The scale of wages, said Pope 
Pius XI, “multiplies opportunities 
for work as long as it remains 
within proper limits and reduces 
them if allowed to pass these limits 
.-»A-scale of wages too low, no less 
than a scale excessively high, causes 
unemployment.” 

The object to be attained, said 
Leo XIII, was the uplifting of the 
proletariat. And truly, if one reads 
correctly the views of Canadian 
industrialists as expressed in their 
statements to The Financial Post on 
the subject of wages, they believe 
that our economist system is futile 
a.d meaningless unless it is a 
progressive capitalismi that they 
practise. The objective of industry, 
they believe, must be the improve- 
ment of the lot of the worker. 

The progressive employer of 
today and the progressive labor 
leader alike think of wealth not as 

be captured but as 
something to be created. 

In the immediate situation, the 
problem the industrialist faces is 
‘one of applying these broad prin- 
ciples and at the same time meeting 
the emergency problems of the 
depression. 


See Potato Crop 
Close to Normal 
No Serious Shortage Un- 


less Big Exports or 
Winter Rot 


Due to the excellent yields in East- 


OPENING NEW COUNTRY 


When the Ontario Paper Co. de- 
cided to build its $6 millions paper 
mill at Comeau Bay, on the north 
shore of the St. Lawrence, 200 miles 
below Quebec City, it was necessary 


to construct a new railroad 
new road into the recently estab- 


—Canadian Industries Ltd. photos. 


and a! hard labor the path is cleared. Main 


picture shows the new road and rail- 


lished townsite. Rock had to be| road leading to Baie Comeau and 
blasted and trees felled to clear the| inset is a view of the heavily forested 


way. Now after seven. months of to 


wnsite, 


Hugegard—Private Trustee! 


Should Rights of Private Trustees Be Supervised 
and Regulated In Ontario? 


By THOMAS C. THOMPSON 


What is the real story behind 
Ontario’s “Huggard Case?” 

Gordon G. MacLaren, young To- 
ronto broker who with honor wore 
the three stars of a captain during 
the war, wears a number and prison 
garb for the next five years. 

Robert Fletcher, who shared a 
comfortably furnished brokers’ of- 
fice in Toronto with MacLaren, his 
partner, ‘will spend the same five 
years in the same penitentiary. 

And a nerve-racked, disillu- 
sioned and broken John J. Huggard, 
one-time respected village lawyer 
of Seaforth, Ont., stepped from a 
Goderich, Ont., courtroom to resume 
his sentence of three years in prison 
for his part in the affair that 
brought poverty and hardship to 
dozens of aged Seaforth “investors.” 

The Huggard case is over. 

But the underlying conditions 
from which it arose continue in On- 
tario as before. Anyone in Ontario 
—lawyer or laborer, clergyman or 
crook, businessman or bandit—can 
act in the capacity of a trustee for 
the funds of the public. 

There is no restriction, super- 
vision or audit of individuals who 
choose to act in such a capacity and 
who are successful in gaining the 
confidence of the public to the ex- 
tent that the latter entrusts them 
with the handling of funds in a 
position of trust. : 

Responsible financial institutions 
—banks, trust companies, mortgage 
and loan companies,.- members of 
recognized stock exchanges—must, 
however, submit to strict super- 
vision, and in some cases govern- 
ment supervision and audit. 

The Huggard ‘case draws atten- 
tion to the losses by financial de- 
falcations in Canada since 1929. 

Series of Defalcations 


The gambling of a western Can- 
adian grain company official:a few 
years ago nearly ruined his com- 
pany, It was common knowledge 
that his efforts to “play the wheat 
market” cost the company its re- 


serves and required years to replace 
them. 

Later came the discovery that the 
funds of a western Anglican Synod 
had ‘been misappropriated by a 
trusted official. 

The Kingston, Ont., area was the 
locale of a similar betrayal of trust. 

Suicide and disgrace have fol- 
lowed more than one case of de- 
falcations by brokers’ employees in 
Ontario during the last few years. 


Lawyers Also 


Ontario recalls the case of a 
prominent and well-loved Toronto 
lawyer and author of note, who, 
after a blameless career, was re- 
vealed to an astonished public as a 
self-confessed embezzler of his 
clients’ money. 

Huggard, the lawyer; MacLaren 
and Fletcher, the brokers; church- 
men, businessmen and others who 
make up the record of embezzle- 
ment in the last few years were 
completely unprotected against 
their own weaknesses and their dis- 
grace followed. 

Bonding and Supervision 

The Huggard case and others 
similar to the Huggard case might 
be prevented, or the ensuing losses 
mini by the treatment of in- 
dividuals acting as trustees on the 
same basis &s financial institutions. 

Bonding, government regulation, 
supervision or inspection, periodical 
or surprise audits, licenses with the 
necessity of reporting balance sheet 
position at frequent intervals to 
competent supervising authorities, 
would lessen the danger of defal- 
cation. 

The obvious objections are that 
strict supervision of all persons act- 
ing as trustees would give a false 
sense of security to those entrusting 
their funds to licensed or super- 
vised individuals; that bonding 
rates would be too high; and that 
defalcations are the exception, not 
the rule. 

First indications of the growing 
impression that some measure of 
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supervision is needed were evident 
at a recént meeting of the Ontario 
Municipal Association when a reso- 
lution affecting the rights of indi- 
viduals to act as trustees was pre- 
pared. It was shelved, however, ap- 
parently with the belief that neither 
the professions nor public opinion 
have yet become sufficiently ac- 
quainted with the need of further 
safeguards for the small investor. 


Proponents of a system of gov- 
ernment licensing for private 
trustees point to the safeguards sur- 
rounding institutions operating in 
that capacity, and advocate adapta- 
tion of the same principle to indi- 
viduals. Losses, it is held, are 
largely those of an investment char- 
acter which a government. audit 
would reveal in their early stages, 
thus preventing a panic-stricken 
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the public, or acting as 

or adininistrators for estates. Bond- 
of protection is, 

however, a 

support among b 


have. no compensation 
nature, 

Business organizations which 
bond’ their employees in positions 
of trust do so not because they dis- 
trust them, but because they recog- 
nize’ the very human trait which 
exposes even the most honorable 
men to temptation. Bonds in such 
instances are merely a form of in- 
surance ‘against ‘any weakening of 
the character in a man who will 
resist temptation in 99 cases out of 
100. The bond is protection against 
the 100th man in whom trust has 
been mistakenly placed, or against 
the disintegration of the honest 
employee’s moral fibre. 

Government Studies Problem 

The Financial Post learns that 
official government circles have 
studied the proposals and their 
possible application in Ontario on 
more than one occasion. One ob- 
jection is that enforcement of meas- 


ures would itself be a colossal task. ' } 


There are, for example, nearly 2,000 
practising lawyers in Ontario alone, 
to name only one group in which 
members frequently act as trustees 
for the funds of their clients. 

Is supervision worth while? 

The answer may lie in the old 
axiom that an ounce of prevention 
is worth a pound of cure. 


More Oil From N. B. 

A large gain is reported in produc- 
tion of crude petroleuin from New 
Brunswick this year. During the 
first 7 months of 1936 output totalled 
9,917 barrels against 6,828 barrels in 
the corresponding period of 1935. 
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PPORTUNITIES for greater sales volume and 
more profits may be found in the markets of the 

. world. They must be sought—they are not to be 
found without effort, without careful, competent search. 


The Canadian Government Commercial Intelligence 
Service is devoted to close, practical study of the buying 
resources of British Empire and Foreign Countries for 


(Canadian commodities. 


Its prime purpose is to find 


openings for increased Canadian sales abroad. 


A COMPLETE TRADE INTELLIGENCE SERVICE 


Canada has many things to sell. But competition, everywhere, is keen. The 
Product and the price must be right . « « packaging must be acceptable « « « 
merchandising must be undertaken with a sympathetic understanding of the Come 


sumers’ needs. 


NEWMARKET, CANADA 


Branches in Principal Canadian Cities 


Every room is \ 


a thousand 


CHALFONTE 
HADDON 
HALL 


Berore autumn is gone, 
capture its vigor in a visit 


at these gracious beach- ii 
front hotels. 1000 rooms, 7 
spacious and cheerful. @ 


Health baths, seaside 
lounges. and lazy Ocean 
Decks. Golf, bicycling and 
riding. You'll be pleased 
at the moderate cost of 
a holiday ees Chalfonte- 
Haddon Hall style. 


ATLANTIC CITY 


Competent advice is yours for the asking. Canadian Trade Commissioners are 
located in thirty-two different countries, They are there to assist you in finding 
British Empire and Foreign markets . . . in securing sales expansion through export. 
‘These Trade Commissioners are highly-trained servants of Canadian Industry. They, 
survey their respective territories; collect data on marketing facilities; competition} 
shipping; financing; and other factors relative to your export problems. They bring 
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exporter and importer together. 


USE THIS VALUABLE SERVICE 


Never has there been a time when exporters have 
been faced by such a variety of problems as exist 
today in doing business in foreign markets. Canadian 
Trade Commissioners are on the ground in every, 
country with which Canada does a substantial export 
trade to advise and assist you in the best methods of 
cultivating markets in the countries in which they, 


reside. 


This Government service is at your disposal with« 


out financial obligation. 


DEPARTMENT OF TRADE AND COMMERCE 


OTTAWA 


HON. W. D. EULER, M.P. 
_ - MINISTER, 


JAMES G. PARMELEE, 
DEPUTY MINISTER. 
‘ TC 


lions 


6 ernment to Revil 
Gor cession Duties 4 
of 1892 


GIFTS CAUSE FRI 
‘Its understood in we | 


that a genera! Ps 
= Ontario Succession 0 
being made by provi 


tt is believed the G 
to exempt entir«ly 
royisions of the act ¢i‘t 
table and educational inst 
Ontario. 
Revise Gift Provis 
Another feature of t 
law is expected to concer§ 
fore death. This subjec: 
considerable criticism off 
ernment’s _— Ca 
coliect succession dutie. 
It is believed the nev 
widen the present exernm 
law now provides ex 
made to father, mo 

ren or children-in-law 
three years prior to dea 
g a total of $20 
tem. Otherwise, 
July 1, 1892, are regard 
of the estate for succe 


Te Tighten Adminis 

The aim in re-drafting 
understood to be clari 
yatious aspects of the la 
yision of penalties in 
as to eliminate many o 
cisms heard from thos 
estates. The present act le 
deal to be decided by 
ministering it whereas it 
that the intention of tim 
ment is to remove thi 
bility from the civil ser 
ting it in the statute, a 
may be possible. 

Strict administration o 
the present Governme 
changing the statute at 
sulted in heavy colle 
penalties and has also 


' giderable dissatisfaction 


tates officers and lawy 
as’ heirs. Most of the 
have concerned gifts priff 
-Aeccounting and 
Tt is claimed, for instar 
including in an estate Tim 
gifts made many years bef 
testator’s death, the p 
estates for duty purpo 
increasing the rates a 
the remaining assets. I 
is said that a man wi 
stantial income had 
over $1,000 a year to ¢ 
many yeers prior to his 
treasury is said to havi 
inclusion of these gifts 
estate, which would ha 
of raising the successio 
on what assets were § 
behind it at death. Thi 
is expected to be deal 
exemption of dpnatio 
table, religious and ed 
stitutions within On‘amm 
Another subject of ail 
‘ the checking o 
gifts made far in the x 
cases the Government 
quiring sworn affidavij 
from. all persons name 
This has made for di 
ticularly where the 
volved reside abroad. 
a problem as to who i 
of such affidavits. 
Twe Points of 
Treasury officials h 
that the only estate 
this detailed manner, 
which there is defini 
evasion of succession 
— — —. office 
Ormerly a good ¢ 
but also state that 
Duties Act is loosely 4 
from generai 
connected 
that have been riciq 
the Governmen 
$8 actions as 
bitrary. Severe criti 
large estates have b 
tims of the Governm 
to balance the provi 
is claimed in some 
Government has i 
for duties a 
up estates’ as 
& discharge from suf 
One eminent counsé 
act it partly ultra 
ince, 
By way of reply. t 
is satisfied that it 
the need for strict 
having gathered 1 
already. this v¢ 
comments heard inf 
ee Toque but 
> OU j tw é 
the ee a 
It is hoped among 
estates and 
Officials that the re 
terminate the 
ences and bring ab@ 
tion by suc 


October News 
Well Ahead & 


Frem Our Own @ 


MONTREAL.—E 
dian newsprint 
Valued at near! 

with at 
& year ago, acco 
by the Doz 


y 201.17; 
BS Japan, $150.43: 
Tand, $103,964, Bri 


| Brazil, China, Ho: 





MERCE 


{ELEE, 


SIER. 


TCI 


= 
1 Wil Clarify 
? Death Duties 


» 
a 
- 
i 
$ 


© covernment to Revise Suc- 
cession Duties Act 
of 1892 


© carts CAUSE FRICTION 


it is understood in well informed 
rs that a general revision of 

fe Ontario Succession Duties Act 
is being made by provincial law 
rs. Announcement of the re- 

ing of the act is expected to 
from the Government, prob- 

sbly in the speech from the throne 
ghen the Legislature opens its next 


os believed the Government 

to exempt entirely from the 

q visions of the act gifts te chari- 
iM ble and educational institutions in 


TF ontario. 


¥ Revise Gift Provisions 

i Another feature of the revised 
©) pw is expected to concern gifts be- 
© tore death. This subject has led to 


© cusiderable criticism of the Gov- 


S enment's aggressive campaign to 
gilect succession duties. 
It is believed the new law will 
giden the present exemptions. The 
yw now provides exemptions on 
#ts made to father, mother, child- 
rn or children-in-law more than 


Te tree years prior to death and not 
ani 


ng a total of $20,000 in all, 
gnong them. Otherwise, gifts since 
jy 1, 1892, are regarded as part 
@ the estate for succession duty 


To Tighten Administration 

The aim in re-drafting the act is 
méerstood to be clarification of 
yatious aspects of the law and pro- 
vision of penalties in such a way 
g to eliminate many of the criti- 
dsms heard from those handling 
estates. The present act leaves a great 
deal to be decided by those ad- 
ministering it whereas it is believed 
that the intention of the Govern- 
ment is to remove this responsi- 
bility from the civil service by put- 
ting it in the statute, as far as this 
may be possible. 

Strict administration of the act by 
the present Government, without 
changing the statute at all, has re- 
sited in heavy collections and 
penalties and has also caused con- 
siderable dissatisfaction among es- 
tates officers and lawyers as well 
# heirs. Most of the complaints 
have concerned gifts prior to death. 


Accounting and Rates 
It is claimed, for instance, that by 
including in an estate mumerous 
gifts made many years before the 
testator’s death, the provincial 


™ veasury has raised-the amount of 


states for duty purposes, thereby 
imreasing the rates applicable to 
the remaining assets. In one case it 
ssaid that a man without a sub- 
santial income had been giving 
oer $1,000 a year to charities for 
many years prior to his death. The 
treasury is said to have suggested 
inclusion of these gifts in the total 
estate, which would have the effect 
of raising the succession duty rates 
on what assets were actually left 
behind it at death. This sort of gift 
is expected to be dealt with in the 
exemption of donations to chari- 
table, religious and educational in- 
stitutions within Ontario. 

Another subject of complaint has 
been the checking of estates for 
gifts made far in the past. In some 
cases the Government has been re- 
quiring sworn affidavits as. to gifts 
from all persons named in the will 
This has made for difficulties, par- 
ticularly where the persons in- 
volved reside abroad. It also creates 
aproblem as to who is to pay costs 
of such affidavits. 


Two Points of View 


Treasury officials have contended 
that the only estates checked in 
this detailed manner are those in 
which there is definite evidence of 
evesion of succession duties, Law- 
yets and estates officers admit there 
was formerly a good deal of evasion 
but also state that the Succession 
Duties Act is loosely drawn and will 

fit from general revision. 
Persons connected with estates 
that have been rigidly re-checked 
by the Government regard the 
‘easury’s actions as somewhat ar- 
bitrary. Severe critics suggest that 
large estates have been made vic- 
tims of the Government’s promises 
‘ balance the provincial budget. It 
claimed in some cases that the 
Government has imposed its de- 
mands for duties and penalties by 
ying up estates’ assets by refusing 
discharge from succession duties. 
One eminent counsel suggests the 
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Well Ahead of Last Year 


From Our Own Correspondent 


MONTREAL.—Exports of Cana- 
dan newsprint in October were 
Valued at nearly $89 millions, 
Supared with about $8.2 millions 
et ago, according to returns 
“eased by the Dominion Bureau of 
Statistics, 
op ited ' States led with purchases 
$7.7 millions, followed by Aus- 
King, with $1.2 million; 
5, dom, $291,177; Argentina, $176,- 
; Japan, $150,433; and New Zea- 
, $103,964. British South Africa, 
. » China, Hong Kong, Uruguay 
— Some other 20 countries .ac- 
‘Sunted for the balance, 
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THE GLOBE SWALLOWS THE MAIL 


Moving with the same lightning 
speed that characterized his acquisi- 
tion of The Globe little more than a 


new paper appeared in 40 pages, 
crammed with advertising and 
carrying a circulation in excess of 


month ago, C. George McCullagh, | 250,000. 


31-year-old former Globe employee 
and ex-broker, electrified Canadian 
newspaper, political and business 
circles last week by buying To- 
ronto’s only other morning daily, 
The Mail and Empire. 

To startled Torontonians, long 
accustomed to the idea of a semi- 
moribund Globe eventually passing 
to Mail and Empire ownership, 
Publisher McCullagh’s second 
stroke of big business in the news- 
paper field was a more unexpected 
reversal of form than any in the 
newly-added Globe racing pages. 
To Liberals it was further evidence 
of rejuvenation of the erstwhile 
“Old Lady of Melinda Street;” to 
Conservatives the end of 64 years 
traditionally Conservative . support 
from The Mail. 

First repercussions of the swift 
move to eliminate uneconomic com- 
petition from the Toronto morning 
news field included announcement 
of a new morning daily, “The Globe 
and Mail,” to be published by Mr. 
McCullagh with the backing of W. H. 
Wright, pioneer mining millionaire 
whose funds made the Globe pur- 
chase possible, First issue of the 


Int. Petroleum 
Position Good 


Report Shows Increased 
Earnings, Assets of 
High Value 


The second published annual state- 
ment of International Petroleum Co., 
major subsidiary of Imperial Oil 
Ltd., shows several notable improve- 
ments. 

Earnings of slightly over $1.65 a 
share compare with $1.49 a share in 
the 1935 year. And they are only 
85 cents a share short of meeting the 
full current dividends of $2.50 a 
share annually, compared with a 
shortage of slightly over $1 last year. 

Investment Changes 

The company’s holdings of com- 
mon shares, shown at $18.5 millions 
in the balance sheet this year were 
worth $18.7 millions at June 30. This 
is a marked improvement over a 
book value of $17.9 millions and mar- 
ket value of $13.5 millions in 1935. 

The company reduced its holdings 
of preferred shares by $2.4 millions 
and its investments in vessel mort- 
gages by $4 millions. The other 
major change in investments was an 
increase in bond holdings from $18.9 
millions in 1935 to $31.9 millions this 


year. 

The importance of these changes is 
that they show how conservatively 
the company’s assets are valued. The 
clue to this is a profit of over $18 
million on securities sold, coupled 
with the fact that the company 
bought more investments than it sold 
and reveals higher values for those 
of its holdings that have quoted 
market prices. 

Further illustration of conserva- 
tism in the accounts is seen.in the 
total provision for depreciation of 
fixed assets which amounts to over 
71% of the book values. Also, the 
value of concessions and develop- 
ment expenditures have been writ- 
ten down more than 51% from book 
values. 

Owing largely to write-offs, the 
equity value for International Petro- 
leum stock is reduced to $10.95 a 
share in 1936 compared with $11.63 a 
share last year. 

In the report for tire year ended 
June 30, 1936, G. Harrison Smith, 
president, states, in part: 

“Yolume of production from the 
Peruvian and Colombian fields was 
approximately the same as in the 
previous year. .. . 

“The company’s oilfields in Colom- 
bia and Peru both enjoy the system 
of unit operation and continue to be 
produced with efficiency and econ- 
omy. The practice of conserving all 
gas brought to the surface was con- 
tinued and, after extracting the gaso- 
line content and supplying all field 

ents, your 
company returned to the producing 
horizons an average of 24.6 million 
cu, ft. per day in Colombia and an 
average of 21 million cu. ft. in Peru. 
This method of operation results in 
larger ultimate recovery at lower 


United | costs. 


“The stepping up of the drilling 
programme seamouroin’ 16 Te wr 
ous being continued. 
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Prominent on page’ one was a 
statement of policy, pledging sup- 
port of the Government in power 
whether Liberal or Conservative, 
but reserving the right to criticize 
with complete independence. Inside 
were features calculated to appeal 
to old Globe and former Mail and 
Empire readers alike. By-lines of 
former Mail feature writers indi- 
cated the new paper had absorbed 
at least part of the Mail’s staff. 
Those who could not be given jobs 
with the new Globe and Mail were 
given four weeks wages; to edi- 
torial, business office, advertising, 
mechanical and circulation depart- 
ments alike. 

Feature Writers Recalled 

Meanwhile some of the “names 
that make news” were being recalled 
to the office of Mr. McCullagh in the 
old Globe building (soon to be 
replaced by a new structure in 
another section of downtown To- 
ronto). Former reporters, editors 
and feature writers were included 
in the first round-up. There was a 
sprinkling of those who won read- 
ers for the old Mail. . 

Unhampered by cash restrictions, 


SECOND 


Rritese be Prewida News! Consoye 


ew Oe Renter of The Gite ond Mat Ts 


ae ee ee 


the new Globe and Mail showed 
clearly in the first few issues its 
intention to dominate the morning 
paper field in Ontario. Advertising, 
circulation and mechanical efforts 
to raise the standard of the pre- 
decessor papers were in evidence 
this week as well as the intention 
to interest ail groups of readers from 
Walter Winchell fans to readers of 
the time-honored “Homemaker.” 

Undisclosed, only the principals in 
The Globe and Mail purchases 
know what was paid by Mr. Mc- 
Cullagh and Mr. Wright for control 
of a news circulation affecting the 
daily reading habits of nearly a 
million people. 

Three Dailies in Toronto 

With the first sale, W. G. Jaffray, 
long associated with The Globe, and 
owner during its period of greatest 
financial strain after 1929, passed 
out of active news publishing. I. W. 
Killam, Canadian industrialist, but 
never closely associated with pub- 


lishing, was the vendor of The Mail | and 


and Empire and with the second 
sale Toronto’s dailies of large cir- 
culation were reduced to three; The 
Daily Star, The Telegram and 
Globe and Mail. Other daily publi- 
cations have no wide influence 
among the general reading public 
in Toronto. 
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The Globe and Mail. AE 


WILL NEVER PAY FOR POWER—HEPBURN 


Fight 


/ 


Site of the old Globe at 64 Yonge 
Street is a time-worn building from 
which it is intended to transfer pub- 
lishing operations to the former 
Mail and Empire structure, equally 
out-dated, at King and Bay Streets 
until the new Globe and Mail build- 
ing is completed at King and York 
Streets next autumn. 

New machinery and plant are 
planned with the object of building 
the new daily into a metropolitan 
newspaper bigger than anything 
contemplated ‘by former owners of 
either the old Globe or the old Mail 
and Empire. 


Old and New Combine 


Strong British connections, an- 
nounced as part of The Globe and 
Mail’s policy, may be reflected in 
extension of existing news and 
interpretative coverage of British 
and. European events. Racing, once 
banned under the former Globe 
regime, is now a part of The Globe 
Mail’s news coverage, and 
cigarette advertising, once also on 
the banned list, is appearing in the 
revenue-producing columns. Above, 


The} The Financial Post reproduces the 


old and the new front pages; the 
last issues of The Globe and The 
Mail and Empire the first front page 
of The Globe and Mail. 


Pulpwood Prodigality 
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Keen criticism continues of the 
present Ontario Government’s 
policy of allowing huge exports of 
pulpwood cut from crown lands. 
Political opponents claim that raw 
forest products should be processed 
in Canada and that every previous 
Ontario administration has sup- 
ported this principle. 

The most recent attack comes 
from Hon. James Lyons, a former 
provincial Minister of Lands and 
Forests. He describes the Govern- 
ment’s signing of contracts for ex- 
port of some 600,000 cords of pulp- 
wood to the United States as a 
direct reversal of policies of former 
governments. He suggests the Gov- 
ernment should require the wood to 
be made into finished products in 
Ontario. 

Premier Hepburn argues that the 
Government’s export policy has 
increased by thousands the number 
of men who will have employment 
in timber areas this winter. And he 
claims that Ontario is supplying 
U. S. mills with supplies of timber 
which they formerly bought in 
Scandinavian countries. 


Charges and Defence 


It is claimed by opponents of the 


export re Ontario will 
receive only about $2 millions for 


the 600,000 cords but that the fin- 


depleted woodpiles instead of en- 
couraging further development of 
the industry in Ontario. 

Premier Mitchell F. Hepburn, in 
further explanation of the Govern- 
ment’s policy, states that vast areas 
of timber had not been harvested 
when at maturity and had simply 
been allowed to build up dangerous 
fire hazards. His critics counter, 
however, by stating that slash as a 
result of cutting is a greater hazard 
than standing timber. 


Sulphite Industry 

Owing to the increase in value of 
bleached sulphite pulp for produc- 
tion of artificial silk, there is some 
feeling among pulp manufacturers 
that this section of Ontario industry 
might be developed by private 
capital if the advantage of wood 
supplies were not given to U. S. 
firms. One of the leaders in the 
industry suggests to The Financial 
Post that capital would be avail- 
able to develop bleached sulphite 
pulp manufacture in Ontario if 
pulpwood supplies on crown lands 
were not made available to Ameri- 
can mills. 
; a some sections of aaa —_— 
ndustries, newsprint, ip 
lumber, it is felt the 
“ike § policy may have been all 

when it was started because 

Ontario mills were 
inactive. With activity 
and demand for wood by Ontario 


mills | mills, however, it is felt that con- 


jae a ads 


tinuation and expansion of 
of pulpwood is a mistake. 


r ir } rt T 
rey Opry ee earth a 
* A 
ss en ee Come 5 


Se ee eee 


THOUSAND TONS 
‘31 


‘32 


— — 


Portoniel Problime 


10c a Copy; $5.00 a Year 


Raised by Sale of Mail 


Wide questions of industrial rela- 
tionships have been raised by the 
last minute gesture of George Mc- 
Cullagh, Toronto’s new morning 
paper magnate, in putting up $40,000 
to give an additional three weeks’ 
pay to the men thrown out of em- 
ployment by the Globe-Mail merger 
deal of last week. 

The deal was really not a merger 
but a straight cash purchase of most 
of the Mail properties by the new 
owners of The Globe. Thus most of 
the former Mail and Empire staff 
find themselves with little opportun- 
ity for permanent employment once 
the present rush of business and 
“take-over” has subsided. 

Only three members of the Mail 
organization were assured future 
employment according to the terms 
of the contract, although many more 
have been taken on to edit special 
columns, etc., and for a few days at 
least, the bulk of the Mail staff are 
being given employment to handle 
the substantial volume of business 
developed by the new set-up. All 
were dismissed at once, however, 
with four weeks pay. 

Wide Interest 

Reason for the sudden interest in 
the welfare of ex-Mail employees 
arisés largely from the sense of per- 
sonal interest among the 100,000 On- 
tarians who have made this Con- 
servative paper their “morning 
Bible” for so many years. It has also 
focussed attention on the changed 
attitude between many employers 
and employees that has developed 
as a result of the bitter economic 
experiences of the past seven years. 

As told The Financial Post, the 
problem which faced George McCul- 
lagh shortly after the sale had 
been completed was the fact that 
scores of men who had spent the best 
part of their working lives with The 
Mail and Empire were out of jobs 
with only a firing allowance of one 
week’s wages in their pockets. Mr. 
McCullagh therefore announced that 
“on drawing on my human feelings” 
he had added a further three weeks’ 
wages to the single week’s allow- 
ance, 

A quick checx-up of what has 
happened in similar instances, made 
this week by The Financial Post, in- 
dicates that no two situations are 
exactly alike, but that in practically 
every merger or absorption of re- 
cent years, employees have been 
given considerably better treatment 
than has been afforded the Mail 
employees. 

For example when the London 
Advertiser closed its doors a few 
weeks ago, all employees were given 
80% of their wages or salaries for 
four months—provided they got no 
new job in the interim. 

Information available on other 
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Bleached 
Sulphite Pulp 


mills in sale of both newsprint and 
sulphite pulp and that the increased 
woods operations of Canadian com- 
panies makes the policy unneces- 
sary from the point of view of 
employment. 


Sales Show Increase 
From Our Own Correspondent 


MONTREAL —Sulphite pulp 
sales, both bleached and unbleached, 
have recorded a sharp recovery 
from the depression low. The dollar 
value in the case of bleached sul- 
phite has jumped about 50%, but 
there has been relatively little 
ehange in the returns for un- 
bleached sulphite. 

While not as important as its big 
brother, newsprint, sulphite pulp 
production figures prominently in 
the pulp and paper returns. Interest 

this ' industry has 


pap 5 , : 

— is produced in two 
principal Brakes = pleoched and 
unbleached. The former is of a 


the un 

of this business last year was about 

$37 millions. This represents a 

moderate’ gain over the previous 

ely ory Spe ped goood 
up 

sion year of 1929. ay 
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$25/ ton. Other 


view of dollar value, is shown in the 
following table: 


$ Value of Sulphite Pulp Output 
Bleached Unbleached 
$38,144,801 
32,494,078 
22,434,000 
16,174,624 
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18,034,000 
19,551,605 

While the dollar figures are of 
interest, the real trend of the sul- 
phite pulp industry is seen in the 
production figures. Last year Can- 
ada produced 374,157 tons of the 
bleached commodity. This was the 
largest output ever recorded and 
was 34,000 tons more than in the 
previous year. 

Of the bleached pulp produced 
only a small proportion is used in 
Canadian paper mills. The amount 
“sold in Canada,” or that used in 
artificial silk mills is of more 
importance. The biggest outlet is in 
foreign markets. For several years 
past Canadian mills have developed 
a superior product which finds a 
ready -_ in = ae “eg 
England, Japan and élsewhere. No 
all of the exported sulphite is used 
for silk, but it can be 
safely assumed that the larger share 
is sold for this purpose. 

There are only three major 
producers of “rayon” pulp in Can- 
ada—Canadian International Paper's 
mills at Kipawa and Hawkesbury 
and Fraser Co.’s mill at Edmunds- 
plants turn out bleached 
sulphite, but as it is largely for their 
own use, er ae not prepared to 


are 


industrial and institutional mergers 
is that in almost every case 
all employees taken-over were pro- 
vided for, In one case where a large 
retail organization was absorbed, the 
purchasing firm assumed all respon- 
sibility for the newly-acquired em- 
ployees and their record of service 
with their former employer was 
treated on the same basis as that of 
their own employees, 

Another large merchandising 
organization which has closed many 
units in recent years has treated all 
employees on a seniority basis with 
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Organization in Six Weeks” ; 


Has 15,000 Mem- 
bers 


IT’S ANTI-ABERHART 
From Our Own Correspondent ; 
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EDMONTON—Rolling up ‘with ~ 


the rapidity of clouds before a sum- 


older employees being given as much | mer storm, new factions in recent — 


as a year’s salary if their services 
were no longer requited. 
Banks and Insurance Companies 
Banks and institutional firms stand 
possibly at the top of the list im this 
respect. Most banks take it as a 
matter of course that all personnel 
be retained when a merger takes 
place. Those which reach the retir- 
ing age are pensioned in the regu- 
lar way, One banker said that for- 
tunately their absorption had come 


gested such liberal treatment might 
not be possible today. 
A recent insurance company 


merger kept its new staff on entirely | ested in good government and the © 


with two exceptions. In one case 
the employee was offered a new job 
but refused and left of his own ac- 
cord. In the other case a proposition 
was made involving a lower salary, 
but the offer was turned down. 

Other adjustments made necessary 
among its own staff were handled by 
new jobs being found or else by the 
payment of-substantial bonuses. 

Burden of Responsibility 

Opinions also differ as to where 
the onus of responsibility lies, Here 
again the circumstances of the deal 
and the manner in which the prop- 
erty is to be treated by its new own- 
ers play an important réle, 

Some executives questioned, felt 
the responsibility should rest entire- 
ly on the shoulders of the seller, and 


that if they were not looked after| cate the League aspires to nothing ~ 


by him, they ‘could expect only. in- 
different treatment from their new 
employer. 

Others expressed the view that 
both parties to the transaction 
should take responsibility to prevent 
the question of personnel falling be- 
tween two stools. 


Dominion Scottish 
Pays 25c Dividend 


weeks have appeared on 
political horizon. 


Alberia’s ; 4 


Most impressive addition to the (i 


already well-assorted groups of the 
province is the People’s League: of 
sates sented ace 
or on a 
membership nearing 15,000 with 


activity humming at some 65 points. ~ 


Sy 
ad 


throughout the province, both rural 
and urban. 


~ 
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Organizers stress that the moves | 
in more prosperous days, and sug-| ment does not represent a fusion of “% 


the old line parties—or any particu<- 
lar party. It is, they claim, simply 
an organization of all citizens inter- 


welfare of Alberta citizens, keeping 
in mind the following objectives— 


To unite for common action and. 
effort all persons who believe in 
free speech and a free press; the 
maintenance of democratic insti- 
tutions and access of all to the 
courts of justice. 

To advance mutually accepted 
methods of solving Alberta’s 
social and economic problems. 

To establish branches of the 
League throughout Alberta, on the 
understanding that the organiza- 
tion shall not in any way be 


associated with any political party 


or organ. 


'_ Not Political But... 
While announcement would indi- 


” 


definite ‘politically other- than 
sound business government, the 
general opinion is that when ‘the 
time arrives candidates will - be 
within hailing distance. The objec- 
tives—there is no platform—are_ 
distinctly anti-Aberhart. 

As background’ to the League 


ty 
& 


‘25 


a 
rf 


principles stands . the . wide-open a 


offer of D. M. Duggan, Conservative 
leader, to work hand in hand with 
all parties in the best interests of the 
province, . Mr.. Duggan’s original 


Ltd. has declared a dividend of 25| opening of the first session of the 


cents per share on the 5% cumula- 
tive $50 par redeemable preferred 
stock for the quarter ending Nov. 
30. The dividend is payable Dec. 1 
to holders of record on Nov. 20. 


sulphite pulp over the last @even 
years is set out hereunder: 
Bleached Sulphite Tonnage 
For Own Sold in 
Use Canada Exports 
, 261,962 


39,613 
22,180 250,590 


Total 
324,548 
293,394 
. 256,225 301,357 
F 197,887 256,478 
296,807 355,81: 
282,950 340,262 
306,880 
is 


1931-.... 
1932 . .. 
1933 .... 
1934 .... 
1935 .... 26,422 


Unbleached 


40,855 
sulphite 


Alberta 


hart regime. , Sis 
Subsequent meetings and discus- 
sions quietly followed similar chan- 
nels until after six weeks work, the 
People’s League: emerged shorn of 
all visible political drapery and so 


far - directed, by representative — 
citizens—small taxpayers, farmers, © 


professional men, ex-Social Credit- 


ers, former U. F. A. leaders and so ~ 


on. 


legislature under the Aber- 
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If League officials of the three ~ 


larger divisions now operating in — 


urban territory were to be can-~~ 

vassed they might credit Mr. Dug-  ~ 
) 374,157 | gan with being father of the thought 
primarily | —and let it go. They admit no tie- ~~ 


used for newsprint manufacture. In| up with any political party or group. ~~ 
standard newsprint about one-fifth} The watchwords, carried on all ~ ™ 


of the pulp used is sulphite, the 
balance being groundwood. The 
rapid rise in production of news- 
print naturally has had an important 
influence on sulphite pulp opera- 
tions. About two-thirds of the 
unbleached sulphite made in Can- 
ada is used in newsprint paper, the 
balance being used for other types 
and exported, as shown in the 
following table of productién and 
distribution: 
Unbleached Sulphite Tonnage 
n 


For Own Sold i 

Exports Total 
198,257 911,684 
184,357 783,410 
127,768 640,222 
68,926 512,593 
101,697 553,801 

. 101,424 650, 
ex 37,308 +=: 96,794 644, 
Contrary to general opinion there 
has been no radical change in the 
value of bleached or unbleached 
sulphite pulp. As a matter of fact, 
unbleached sulphite has declined 
point in 1933, but.is still well under 
recovered materially from the low 
steadily since 1929. Bleached sul- 
phite, on the other hand, has 

the level prevailing prior to 1932. 
Sulphite Pulp Price Trend : 


(Per Ton) 
Bleached Unbleached 
$41.83 


$73. 7 
. 41.48 
35.04 
31.55 
. 27.21 
53.00 27.57 
52.25 35 


Alcohol” Ne 
To Show Gain 


From Our Own Correspondent 
MONTREAL.—Net profits of Can- 
adian Industrial Alcohol for the 
fiscal year ended Sept 30, 1936, are 
reported ih the neighborhood of be- 


935 
* 
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tween $400,000 and $500,000, contrast- | on 


ing with $227,937 for the preceding 
fiscal year. It is stated that the 
forthcoming report, which will not 
make its appearance for some weeks 
yet, will show cash at approximate- 
ly $800,000. 

Officially the company is planning 
to distribute to shareholders the 
shares held in Olde Tyme Distillers 
Corp., which were secured in ex- 
change for approximately a million 
gallons of Canadian Industrial Alco- 
hol’s American type whisky. Under 
the proposal, the company’s share- 
holders will receive approximately 
one Olde Tyme share for each five 
shares held, with the current market 
value of Olde Tyme shares 


the’ Robert McNish. a eubeldiary, 
e r a ’ 
paying off in the a sub- 
stantial amount, 
the 20% original 

All of the whisky sold by the cpm- 
pany to the United States has been 
drawn owns = ne are — 
as say company is 
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literature and emphasized at.every 
meeting, “non-political—non- 
partisan.” 

In the discontent of present-day- 
affairs and administration in’ Al- 
berta—plus earlier suggestions from 
the Conservative leader—the League 
had its birth. 


are 


Started in Red Deer 


Red Deer, thriving little city in — 


central Alberta, 
sound finance and one of the few 
municipalities holding a gold-medal 
certificate from the Canadian Union 
of Municipalities for sound financ- 
ing, is credited with being the home 
of the League. It has a thriving local 
branch rapidly spreading in all 


#20| directions into rural areas, Other 


organized centres operate on the 
same plan of expansion. 

In Calgary, following a short 
period of quiet organization, ‘the 
selection of a temporary committee 
and one public announcement, the 
first meeting was held. It.attracted 
over 750 citizens. mae ee 

Shortly after, Edmonton’ members 
held their get-together and termin- 
ated a successful evening by elect- 
ing a permanent slate of officers 
headed by S. W. Field, prominent 
—, along with an executive 
of 25. ‘ 

With these three cities hu 
with League activity latest sreoneall 
tions are to expand into Lethbridge 
and Medicine Hat while in the same 
gesture executives are concentrat- 
ing on rural points and individual 


farmers, 
Use Same Tactics 
Basic plans underlying the organ 
ization are not unlike those fi 
utilized by Social Credit in\buildf 
up its organization: The Leag 


recognized .for ~ 


aspires to establish: branches at all” 


towns, villages and cities and. 


turn have each branch subdiv! , ‘ 


into small district groups to car 

discussion, plans, suggest rem 
dies for problems and—“bring 
friend.” 


Some idea of the scope of the” 


League may be obtained from ti e. 


make-up of one of the 
temporary executive memb 
It includes the partner of 
brokerage house; three medical mens 
farm ees dealer; garage 
; ce agent; reti 
pointers cavlite motte a 
P : company official: 
tn eats Gane ie ance 
eu nal 
ms a 
the League has been 
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F situation is more settled. 
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| AT 62nd ANNUAL MEETING OF [= 
' IMPERIAL BANK OF CANADA 
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»| that private capital, of which there 


The satisfactory results shown in 
the Report have been brought about 
by a general and steady improve- 
ment in business, in which the Bank 

done its part and has shared 

ly. Evidences of this im- 
provement are to be seen in in- 
creased prices for agricultural prod- 
ucts, greater employment at better 
wages, more demand for electric 
energy, a decided improvement in 


greater production in the heavy in- 
dustries with manufacturers, in- 
cluding flour millers and merchants 
generally, sharing in this increased 
prosperity at generally better prices. 
Building and construction industries 
are still lagging, but, as usual, they 
are the last to benefit by improving 
conditions. However, they are now 
better and the prospects for the 
future are encouraging. 


CROP RETURNS. 


Owing to drought, early’ crops, 
particularly in certain parts of On- 
tario and the southern parts of the 
Prairie Provinces, suffered, but later 
crops were more bountiful In 
many sections of the West the wheat 
crop, while short in quantity, was 
excellent in quality, and witb the 
largely increased prices ruling over 
a year ago has resulted in more 
money in the farmers’ pockets and 
somewhat better liquidation of debts 
than for several years. The reduc- 
tion in the carryover of wheat to a 


as a whole, it is distinctly 
encouraging, and business condi- 
tions in Canada are better than they 
have been for many years and give 


Ee prospect of continuing on the up- 


The reports which we have re- 
ceived from the Managers of our 
Branch Offices in British Columbia, 
Alberta, Saskatchewan, Manitoba, 
Quebec and Ontario, with a few 
minor 


FOREIGN TRADE. 


Canada’s total trade with all 


of Imports and 
for the nine 


our friends to the South. Canada’s 
business with European and* other 
oreign countries, outside of 
United States, is likely to be slow 
in developing until the political 
At present, 


t would seem wise to go slowly in 


is ample available and ready to go 


‘| to work, which it would undoubted- 
ly do if assured of a fair reward | est 


{ 


unhampered by unnecessary Gov- 
ernment control, vexatious taxation 
and -harassing legislation, should be 
encouraged to flow freely. Your 
Bank is prepared to do its part. 


FAIR DEALING NECESSARY. 


The scaling down of debts is at 
present occupying the minds of many 
persons. A great deal has already 
been accomplished along these lines 
and a great deal still remains to be 
done, but it should not be over- 
looked that the creditor class as a 
general rule is willing to make gen- 
erous settlements with debtors who, 
through force of circumstances, and 
through no. fault of their own, are 
unable to meet their obligations with 
the honor they would y do, 
This, however, is a matter for pri- 
vate negotiation between the debtor 
and creditor concerned according to 
the circumstances of each particular 
case and any general reduction of 
debt, whether of principal or inter- 
est, and any wholesale repudiation 
of obligations honourably incurred is 
entirely wrong, wholly unnecessary 
and takes no cognizance either of the 
debtor’s ability to pay or the cir- 
cumstances of the creditor. It should 
also be kept in mind that money 
loaned by institutions like Banks, 
Life Insurance Companies and 
others, represents the savings of 
hundreds of thousands of the best 
and thriftiest of our citizens, the ma- 
jority of them being people in very 
moderate circumstances, and any in- 
terference with the savings of these 
people might result in even greater 
hardship to them than benefit to 
those whom it is designed to help. 
Legislation should not be encour- 
aged which permits individuals and 
communities to avoid their just 
debts when they are able to pay, and 
when by not doing so they impose 
hardships on others, which is very 
unfair and in my opinion dishonest. 


WORLD AFFAIRS. 


Foreign affairs continue in a state 
of unsettlement and foreign trade un- 
certain. Great good has resulted 
from the Ottawa Trade Agreement 
with Great Britain, and something 
has been accomplished in the re- 
moval of trade barriers, the reduc- 
tion of tariffs and the efforts to 
stabilize currencies and exchange. 
Nations are at last r the 
necessity for stable conditions and 
for mutual confidence and trust if 
international trade and amity are to 
be restored to their former heights. 
Let us hope these efforts will be con- 
tinued and will succeed. There is no 
surer way of bringing peace and 
prosperity to the world, 


NEW HEAD OFFICE. 


Since we met a year ago the Head 
Office of the Bank has been moved 
to the site it now occupies at the 
corner of King and Bay Streets, To- 
ronto, the change-over having been 
made in January last. We are now 
comfortably settled and have been 
highly complimented on the hand- 
some appearance and general useful- 
ness of both premises and equipment. 
The Bank has already benefited 
greatly from the change and never 
stood higher in public esteem. As 
ever, we stand ready to serve the 
needs of our patrons and to take our 


full share in the building-up of our hen 


great Dominion. 

In conclusion may I again pay 
tribute to the loyalty and efficiency 
of the staff without whose united ef- 
forts the results for the year just 
presented to you would not have 
been possible. On your behalf, as 
well as my own, I express to them 
our appreciation and thanks. 


MR, A. E. PHIPPS 
General Manager. 
You will note that the Profit & 


tent of some $350,000. Had the ac- 

count been made up in the same form 

as in 1935 the comparable figure 

the $1,208,079 would be $1,240,256, or 
increase 
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‘‘Look to the Future with Confidence and Optimism”’ 


- ~ 
2 
a> 


public 


with $125,070,685 last year. 


CASH HOLDINGS. 


Turning to the assets, our cash 
holdings a year ago were $21,774,227. 
This year they are $20,818,869, in ad- 
dition to which we held among our 
securities $2,500,000 of Dominion of 
Canada Tressury Bills instantly 
available, — our cash position 
$23,818,869, or 17.4 per cent. of liabili- 
ties to the public, the same ag last 


d 
guaranteed securities, of which $9,- 
424,887 mature within two years, The 
total compares with 29 millions a 
year ago, and 23 millions in 1934. 


SECURITY HOLDINGS INCREASE, 


The Municipal securities not ex- 
ceeding market value and other 
: re and stocks ~ 
talled $4; » making a grand 
tal Se Lease in securities of 


cial loans, the only safe outlet for 
investment of additional depesits re- 
ceived and funds returned from 
loans no longer required has been 
the purchase of Government and 
Municipal securities. This is the ex- 
planation for the very substantial 
increase which is common I think to 
all the Banks in a. 

Our Call Loans, $7,774,150, are up 
$2,000,000, a satisfactory feature, the 
loans being of an extremely liquid 
nature and the security ample 


The loans to Provincial Govern- ; 


ments, $5,700,000, are unchanged, 
and our Municipal loans, $6,566,144, 
are about $900,000 up. . ; 

Adding together the cash holdings 
of $20,818,869, the Securities, $51,- 
588,850, and the quickly realizable 
loans, $20,040,353, we get a total of 
$92,448,072 cash and readily realiz- 
able assets equal to 69.05 per cent. 
of our liabilities to the public. 


CURRENT LOANS DOWN. 
As indicated the great change in 


our loaning position is a decrease in | 000. 


our Current Loans from 6 millions 
a year ago to just over 50 millions 
this year. There has been a very 
general decrease in commercial 
loans in Canada largely on account 
of the liquidation of the large wheat 
carryover in Western Canada, the 
Bank having a substantial share of 
that business. According to the Gov- 
ernment Return for September, the 
last Return available, the Current 
loans in Canada of all the Chartered 
Banks decreased during the yéar 
from 839 millions to 687 millions, or 
152 millions of dollars. It would 
appear that the shrinkage in our 
‘oans has been no greater than the 
average. Since the beginning of July 
the current loans of the Chartered 
Banks have been gradually increas- 

that the low level 


Bank Premises account remains at 
$6,000,000. The moderate amount of 
assets under other headings remain 
at approximately the same figures. 

Altogether, we consider the state- 
ment indicates increased business 
and somewhat greater liquidity. 

BRANCHES. 


The. Branches of the Bank now 


Q 
at Ramore, in Northern Ontario. 
SHAREHOLDERS. 


The shareholders of the Bank now 
total 2,631, compared with 2,610 a 
nad cer. The shares held by resi- 
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7,703, divided amongst 324 
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or improvements 

building is both comforta 
convenient, and you can be the best 
judges of the appearance and ap- 
pointments, Those of you who have 
not been over the building will have 
an opportunity of doing so at the 
close .of this Meeting. 


GENERAL BANKING SITUATION. 


For the year ended 30th Septem- 
ber (last figures available) the total 
deposits of all the Canadian Char- 
tered Banks increased $167,000,000, 
of which $57,000,000 was in the Sav- 

Department.. The aggregate of 
bank deposits on that date was 
This sum, together 

in Chartered 


Canada notes in circulation, prob- 
ably give us a total of $2,500,000,000 
as the available banking funds in 
Canada. On the same date the total 
of current loans in Canada, includ- 
ing loans to Provincial Governments 
and to Cities, Towns, and Munici- 
palities, was $820,000,000. These fig- 
ures, if they mean anything, indi- 
cate that there is no lack of funds 
for commercial or other credits in 
accordance with sound _ banking 
practice. The Banks are in a strong 
position should a general revival of 
business take place to furnish all 
the credit that responsible custom- 
ers can legitimately use, and I can 
assure you that if the current loans 
are not as fast as some 
c¢ men would like it is not for 
ck of funds, but rather from lack 
of borrowers, The Canadian Banks 
are ready and willing to assist re- 
covery in a generous way. 
PRIMARY PRODUCTION 
GROWING. — “= 


The President has dealtyarith dhe 
improved condition of business, 

I agree. with all that he hag said, At 
the same time it hag occurred to me 
that a few figures or statistics in 
support of his remarks might prove 
interesting. From the most trust- 
worthy sources available I learn 
that the estimate of primary pro- 
duction for Canada in 1936 in dollar 
values is approximately as follows:— 


Agriculture .....+++.++ $800,000,000 
Forestry eeeaeeerereeoe 250,000,000 
sreqerecroocen: 40,000,000 


Trapping eeeeereerersce 8,500,000 


eeeeeeeveseeeeeece 


Electric Power .+++++- 175,000,000 


The figures regarding agriculture 
are by no means complete, and the 
amount. of $800,000,000 is a rough 
estimate. Included in the figure is 
grain production for all of Canada 
with an estimated value of $424,000,- 


The forestry figure includes lum- 
ber exports for eight months 1,046,- 


000,000 feet, of which 830,000,000 is | Can. Wire & Ca 


from British Columbia, as compared 
with 606,000,000 feet from that Prov- 
ince for the entire year 1935. The 
forestry figure also includes news- 
print production for eight months 
2,034,000 tons, which I understand 
is a record for all time. 

Fisheries production estimated: at 
$40,000,000 is also a high point. Aided 
by the best run of salmon on the 
Pacific Coast since 1930, the value 


d 
of the catch for the Province of | Can. Perman 


British Columbia alone is estimated 
at 15% million dollars. 

The value of mining products esti- 
mated at $370,000,000 also indicates 
a new high. In the past year mining 
progress in Canada has been more 
widespread than formerly, for not 
only have many new gold proper- 
ties reached the stage of production 
but there has been a marked recov- 


Island 
ery in coal and asbestos while the | Imperial 


production capacity of and 
nickel have increased pm «lle ag 


It is to be noted that the figure of | fake 


$370,000,000 means that Canadian in- 
come is receiving $1,000,000 a day 
from this important a There 
is no reason why we should not ex- 
pect steady and continual growth in 
our production of minerals. 


CONFIDENCE AND OPTIMISM — 
It is — t now that the bottom 


the United States number | the 
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Trustees Show Operating 
Profit But Charges Re- 
sult'in Loss 


poe has continued, except 
umber where operations have con- 
—_ at about nore, Dae 
under existing newsp’ contracts 
are described as unusually high. A 
number of newsprint contracts which 
expire at the end of 1936 have been 
renewed and steps are being taken 
to‘look after others. 

Demand for “insulite” has con- 
tinued to increase. The third ma- 
chine, which, has been idle for sev- 
eral years, is being and put 
in condition for operation. 

nization H 

Representatives of creditor groups, 
including bondholders, have ad- 
vised the trustees that active con- 
ae of ean _ 

or the company is under way. Ef- 
forts are being made to have the 
courts pass upon the various claims 
against the bankrupt estate as a 
rm to clear the way for reorganiza- 


on. 

Working capital as at Sept. 13, 
1936, is shown at $3,789,007, compared 
with $3,563,303 at Dec. 31, 1935. The 
slight increase in working capital 
is due largely to the fact that items 
char; t income which re- 
sult in the net loss do not represent 
actual cash outlays by the company. 
og et of income appears on page 


Fairchild Aircraft 
Offers 30,000 Shs. 


From Our Own Correspondent 
Aldred & Co. and 
Collier, Norris and Henderson are 
making a joint offering of 30,000 
shares of Fairchild Aircraft Ltd, at 

$6 a share. ‘ 
This company was organized in 
1929 to manufacture Fairchild air- 
planes in Canada .and to carry on 
the business formerly conducted in 
Canada by Fairchild Aviation Corp. 
of New York. In 1930 the company 
completed construction of a factory, 
flying field and seaplane base.at 

Longueuil, Que. 

Since 1932 there has been a steady 

improvement: in sales. 


Dividends Declared 
ae Date of 


ment able record 

Andian National,.$i+81 Dec. 1 Nov. 30 
i 1 Nov. 19 

1 Nov, 14 
Oc Dec, 1 Nov.14 
Jan. 2 Dec, 15 
Dec.15 Dec. 
Dec. 15 Nov. 27 
Jan. Dec. 16 
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Canada 
Paying Full’ $2.50 
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intlex 
to 116.7—the highest point since 


spring of 1930. 
For complete information see 


page 7. 
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Winnipeg Board of Trade 
Deplores Repudiation 
Policies 


t confidence is the 


e, 
that Canada’s credit is vital to 
future, the Winnipeg Board of 


erstood Trade in a report on contracts and 


The next step toward recovery 
for investors in the B preferred 
would be nts on account of 
arrears dividends. Provided 
earnings continue to improve, this 
may become. possible in 1937, 

The class B preferred shares 
formerly had par value of $100 each, 
and, like the first preferred, carried 
non-cumulative dividends of $7 a 
share annually. By reorganization 
in 1935, the dividend on. the A pre- 
ferred was made cumulative at.5% 
up to July 1, 1941, and at 6% there- 
after. The par value of the B pre- 
ferred was reduced to $50 and the 
present cumulative dividend of $2.50 
a share established. 


Par Plus Bank Interest 
St. James Court Bonds 


Through the National Trust Co. 
trustee, bondholders of St. James 
Court, Ltd., St. Clair Ave., Toronto 
apartment house, are being offered 


plus bank interest, or about 103 | will 


fn full settlement. The bonds have 
been in default of principal since 
Jan. 30, 1935. On that date of the 
original offering of $250,000 64% 
first mortgage bonds, approximate- 
ly $176,000 fell due, The Financial 
Post urtderstands most of these bonds 
have -been bought in by 
equity holders and the offer holds 
good for the remainder. 

During the year the bonds have 
been quoted as low as 65 bid. — 

It is understood that all due taxes 
have been paid and current income 
after taxes and operating costs but 
before depreciation is equivalent fo 
about two-thirds of the bond inter- 
est. Equity holders, probably. 
through ‘a loan are financing the 
present arrangement and when com- 
pleted will apparently take over the 


credits, deplores compulsory debt 
adjustment proposals in Western 
Canada and elsewhere. 

Pointing out that the compulsory 
debt adjustment methods of Al- 
berta seriously affect business in 
western Canada, the Board of Trade 
has adopted a resolution 
upon its members to take every 
means within their power to impress 
upon the people of western Canada 
and their Governments the necessity 
of avoidance of measures that dispel 
confidence in contractual relations, 
undermine integrity and result in the 
destruction of credit, 

It was further resolved that the 
Board of Trade should urge upon 
the Federal Government the seri- 
ousness present tendencies in 
relation to contracts and credit and 
the grave consequences to the best 
interests of Canada which must 
result from their continuance. 


Credit Necessary 
= Foe yea = —, it — 
po ou e@ growth o 
western Canada has 


heavily on economic and financial 
support from other areas, In the 
past this support has been given 
freely because confidence in the 
West was unquestioned. If attempts 
to deal compulsory with debt 
problems continue, however, there 
be a further restriction in the 
credit and ability to borrow of the 
West and this will inevitably retard 
further development and growth. 
The Board of de is convinced, it 
was stated, that business can be 
conducted continuously only on a 
basis of integrity and confidence, 
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All roads — highways, railways 
and airways—lead from Birming. 
ham, The geo aptiical advan- 
tages which made Birm™®gham a 
great manufacturing city make it 
@ ideal headquarters for visiting 
England’s lovely Midlands. 
A new booklet, lavishly illus- 
trated and containing just the 
information the-tourist requires is 
available free and post free. Why 
not send for a copy to-day? 


Write to: 


CITY OF BIRMINGHAM 
INFORMATION BUREAU 


The Council House, 
Birmingham, 1, England 


or the Travel & Industrial 
Development Association of 
Great im & Ireland, 6 
Fifth Avenue, New York. 
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Makers of 2M Envelopes 
O60 ADELAICE STREET WEST-TORGNTD 


ARROWHEAD GOLD MINES LIMITED 
*. Bought, Sold, Quoted 
DuncANnson. WHITE s Co. 


Commodity Exchange, Inc. 
New York Curb (Associate) 
15 KING STREET WEST, TORONTO. WA, 3401-3. 


(No Personal Liability) 
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When your letterhead is of Earnscliffe Linen Bond, you 
have a representative worthy of your organization at 
the conference which may decide where the business 
goes. Made of tlean new 
Earnscliffe 
Earnscliffe Linen Bond to 


Made in white and eight business-like colours 


. rags and selected pulp, 
Linen Bond has the appearance... the feel 
speak of quality. Specify 
your printer. 


7 - me i ane M PA P E R 


MONTREAL 


BRANCH OFFICE: TORONTO, ONT, MILLS AT ST, JEROME AND MONT ROLAND. QUE. 
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There are thousands of 
gound, old’ houses in this 
standing in favorable locat 
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mg and. plumbing equips 
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be occupied in soliciting 
up..construction and e( 
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decorating. 

In this special class tia 
hundreds of properties 
owned by trust and ins 
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Improvements 


at Once 
UCTION and equipment 
which decide that there 
going to be any business 
Home Improvement Plan 
yntil next spring are losing an 
es ,, Both the experience 


& is 
4 omit loans in the Unifed 


= and the general opinion of 
gach barikers who have been ne- 
ting these new loans in Canada 

Dee pearly 3 month, does indicate 
agi the flood of business cannot be 
3 gece’ before spring. But in some 
4 ioe especially those concerning 
ior work, there is no reason 
the improvement planned can- 
mt be rarried out as well today as 
balan some of this interior 
particularly that pertaining 
tion and.the creation of 
in basement or attic, is 

4 en timely. The average 
a ges is more inclined to buy when 
iy can see immediate use for his 
, and in the case of both 
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4 of very immediate use. With 
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at less cost is going to in- 
the home owner. Again, as 
4 and unfavorable weather 
y atily cut down on the amount of 
Hare time he spends out of doors, 
© 4 space problem inside becomes 
© awe acute. A rumpus room for 
s or the children may not 
Hive much appeal in June, but it 
TS wairly has in the winter months. 
- - - 


Kast Organize 
lor Spring Selling 
10OT only is there considerable 
Niamediate potential work if the 
Mi yw loan plan proves the success 
© wicipated, but in respect to the 
wer jobs, early selling would seem 
» be highly advisable. In many of 
ge improvements contemplated, 
gnost major operations are con- 
emplated. 
There are thousands of perfectly 
pod, old houses in this country, 
© warding in favorable locations, that 
would merit an expenditure up to 
te $2000 maximum loan to bring 
gem into modern condition. To in- 
glate, install new floors, new heat- 
mg and plumbing equipment, and 
empletely decorate such properties 


To Push Winter Constructi 


Many Improvements Can 
» Be Carried Out.in Cold. 
Weather : 


WORK INSIDE 


Launching of the new low cost 
home improvement loans under the 
auspices of the National Employ- 
ment Council is interpreted by 
many contractors as a big boost for 
winter construction. . 

Normally building falls away to 
uninteresting lows with the begin- 
ning of snow, except on those spe- 
cial jobs which must be’ rushed 
through regardless of the weather. 
But with the Employment Council 
and interested supply. companies, 
co-operating with the banks in a big 
campaign for expenditures on home 
and farm building improvements, a 
new situation arises. x 

The big rush of construction 
under the new loans policy is not 
expected before spring but a fair 
proportion of the work suggested 
may be started at any time, because 
it is going to be carried out indoors. 

Big Rush In Spring 

Branch bankers in a recent sur- 
vey by The Financial Post pointed 
out that the natural time to make 
alterations and repairs was in the 
spring and fall, just before the 
semi-annual housekeeping and to a 
lesser extent in the summer months. 

During the first periods mentioned 
the home was usually upset any- 
way and the muss incurred’in new 
plastering, plumbing or carpenter- 
ing could be cleaned out in the 
general exodus of dust and smudges. 
Prior to these periods and during 
the whole of the summer, too, it was 
argued there would be no. incon- 
venience in changing heating equip- 
ment. By the time the new loans 
policy came into general use on 
Nov. 1, however, most furnaces had 
been lighted and householders were 
naturally reluctant to have a major 
basement operation. 

pointed out that in 
regard to outside construction, such 
as the repair of roofs, the addition 
of rooms, verandahs and garages, 
nothing except rush work would 
likely be considered until the 
warmer weather. Exterior paint 
jobs, of course, would also come 
under this category. , 

‘But Many Winter Jobs 

But while this contention. of 
bankers will’ probably: prove cor- 
rect, andthe peak of the new loans 
will not be dade before next spring, 
at. the same time a perusal of the 
kind of improvements suggested by 


Ireland, 69¢ @ night easily involve an expenditure} the National: Employment Commis- 


w York, 
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¢ this amount. 

But jobs of this kind are not go- 
ig to come automatically with the 
sivent of spring weather. Plans 
mst be outlined, maturely consid- 

Bed and finally sold, The four 
maths preceding spring may well 
te occupied in soliciting and lining 
» construction and equipment 
business of this type. Surveys might 
te made in good districts where ex- 
iting properties render salvaging 
pditable through m tion, 
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lis Field Offered 
a Landlord Class 


| etre see big field, so far little 

considered, lies in sales to the 
ladlord class. Under the new plan 
te owner of a string of houses is 
tigible for loans up to $2,000 on 
eh property. Comprehensive 
xhemes, based on surveys of all the 
buses owned, might be worked out. 
Same buildings could be changed 
nto duplexes or small apartments. 
any case most of them will need 
decorating. 

In this special class the fact that 
undreds of properties are now 
omed by trust and insurance com- 
panies should not be overlooked, 
im the possibility that such owner- 
tip holds to renovate a score or 

m tore houses in a single general 
contract, 


$2,000 Maximum 
Seems Sufficient 
A SPECIAL committee of the 
Winnipeg Board of Trade has 
tcommended that the $2,000 limit 
m“ home modernization loans be 
nlsed. Nearly two years experience 
vith a similar policy in the United 
States indicates very definitely that 
litle extra business would be ob- 
tained by such a move. Of over $250 
millions loaned on building im- 
@ Movement projects in that country 
@ Ptothe end of 1935, actually under 
“ went into loans over $2,000. 
0% of the total money loaned 
ih that period, as a matter of fact, 
Wu for loans of $500 or less, and 
— those ranging from $500 to 


The average value of existing 
Miidential properties in Canada 
Sut be well under $4,000 and cer- 

p ily it would seem that a maxi- 
of $2,000 for improvement on 

&h offers ample scope. Above that 
pre there would be grave risk of 


Even were the present policy ex- 
oe to include all types of com- 
cial properties, it is doubtful if 


sion does indicate that there is con- 
siderable work which should be 
carried out at any' time. 

1 types of specific improve- 
ments suggested by the, National 
Employment Commission. in their 
latest booklet on the. Home Im- 
provement Plan at least the first 
four of these listed. below might 
easily be carried out in the. winter 
months, and, in some cases, almost 
as conveniently then as at any other 
time of year. Here is the list: 

Indoor Work 

1. Painting, paper-hanging and 
general redecorating, excluding such 
items as curtains, drapes or rugs. 

2. The modernization of bath- 
tooms, including the mecessary 
plumbing fixtures and piping. 

3. The modernization of kitchens 
(excluding moveable appliances). 

4. The conversion of unused cel- 
lars or attics into living quarters 
or playrooms. 

Outdoor Work 

5. The addition of a room or 
rooms to a home. 

6. The erection of a garage, either 
attached to the existing building or 
separate—but on the property. 

7. The installation of air-condi- 
tioning systems. 

8. The purchase of new. heating 
systems or the modernization of 
existing ones. 

9. The erection of fences around 
urban and farm dwelli 

10. Walks and driveways of per- 
manent materials. 

11. The repair or. renewal of 
roofs, foundations, drain pipes, 
storm windows, shutters, balconies, 
etc. 

. Muss Is Confined 

In the case of the first three items 
the ¢onfusion during the renov- 
ation ‘could largely be confined to 
the single room being renovated. It 
would be almost immaterial 
whether such work ‘was carried out 
now or six months hence. When 
these points are brought to the at- 
tention of the householder, the con- 


\ 
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In its Home Improvement Plan, 
now expanded to include farm 
buildings, the National Employment 
Commission hopes that the banks 
will make modernization loans to 
the extent of $50 millions within the 
next year. And for every ‘dollar 
borrowed it is estimated that at least 
another dollar and quité likely two 
will be spent without borrowing. - 

Much of this moriey is going into 
the pockets.of plumbers, plasterers, 
carpenters and other trades 
workmen, but a large portion will 
necessarily be expended for ma- 
terials and equipment. This should 
mean business for many of the 
building materials and equipment 
companies. . 

Below are listed those companies 
in which there is a considerable 
public interest, “that may be ex- 
pected to increase business 
any large expansion in home and 
farm buildings modernization. 

In this list The Post has endeav- 
ored to mention those which would 
seem in line for most direct benefit. 
But there will be a great number of 
others. The public utility com- 
panies for instance, such as Con- 
sumers’ Gas, B. C. Electric, Montreal 
Light, Heat and- Power, will all be 
eligible because in addition to sell- 
ing more power and gas to operate 


new labor-saving equipment in | prod 


many cases they are also p 
to. sell: the equipment itself. The 
large department stores selling 
stoves, sinks and decorating would 
also be interested. In fact it is be- 
cause construction, whether in new 
or old buildings, creates. such. -a 
train of beneficiaries in its wake, 
that the National Employment Com- 
mission has turned toward this. in- 
dustry as a chief ‘ally in its fight to 
create jobs. 

Products mentionéd are those 
eligible for insta}lation under the 


new loans: 
Asbestos Corp.—Insulating materials. 
Beach Foundry arta cet and other 


W. D. Beath & Son—Steel tanks.: 
Beatty Bros.—Household equipment such 
as pumping similar. barn equip- 
ment and steel stable stalls, pens, carriers. 

Brandram-Henderson Ltd.—Paints, var- 
nishes, stains. 

Brantford Roofing—Roofing and insulat- 
ing materials. 
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| Many Companies Interested | 
In Success of Home Loans | 


units, individual 


electric arid water $3 1s as household 


units. # 
et o [roterk 
Dennistee! Corp.—Metal and sheet metal 


products and fencing. ~. vs v 
Dominion Glass Co.—Window glass and 


metal. 
" products. 
General Steel Wares Ltd.—Stove pipes, 
plumbing’ ° refrigerator —_ 
conditioning. vs f 
Gordon & 


Gypsum, Lime and Alabastine—Buildin, 
products, such as wall Sing, Sylding 
plaster, etc., wall paints and _ingulation. 


Piinternational Nickel Co. —. Building 
ic. — 
International Pain ts, stains, yar- 
International Paper Co, — ; 

board, decorative "board rufalating 

building products. | ‘ é 
Interprovincial Brick—Brick aay ; 

ukelvinator of Canada, tor 

-Hafrie Co. — ‘Barn ‘and: stable 

equipment... . Oe mbes Fe 

Brass Corp.—Plum! bing and 


heating ‘i t. 
a u ‘ 
National Sewer Pipe — Vitrified clay 


Rockwoo! Corp.—Insulati: ‘ 

en vine rp. Co Pall P apwmter~ 

Standard Clay Products—Piue. linings, 
ucts, an Pipes... . 


Building Products Ltd.—Roofing, water- | basic 


paints, cements. 
Canada Cement Co.—Cement. 
Canada Wire and Cable Co:—Electric 


wiring. 
Canadian Fairbanks-Morse—Oil burners, | hardware. 


Bonds Buying 


From Our Own Correspondent 


VANCOUVER.—Steelwork on the 
new $4 millions Fraser River bridge 
has commenced between piers 9 and 


marking the start of the frame 
which will carry the main section 
of the bridge. 

The steel girders, now being 
hoisted into position, will join the 
200-foot gap between the two piers. 
Following this two similar gaps 
between piers 8, 7 and 6 will be 
spanned and the steel carried out 
almost.to the centre of the river 
before a start is made on the north 
side of the river. , 

The last of the caissons to be 
constructed for the bridge piers has 
been floated’ down stream from 
Brunette Lumber C *s wharf. 
This caisson, 103 by 34 feet, will be 
sunk in the deepest part of the 


river. 
Payment On Bonds 

Nearly 600 men are now employed 
on the project. 

The provincial Government has 
borrowed $2 millions so far for the 
bridge’s construction. Two loans of 
$1. million were sold at par, with 
interest at 3%%. The Government 


Now Use Sawdust 
For New Concrete 
By substituting sawdust for ag- 


tractor desiring the job should not pe 


meet with a great deal of sales re- 
sistance. 
Under item No. 4, there would 
also seem to be little objection. The 
space to be turned into living quar- 
ters is probably at present largely 
unused so that any muss would not 
be generally felt. to any extent 
throughout the remainder of the 
dwelling. Now that winter is 
gradually forcing more. people in- 
doors, the need for the extra room 
in basement or attic is more urgent, 
and the home owner. therefore is 
more in a mood to take advantage 
of any improvement. 
Big Jobs In Insulation 
important points apparently 
overlooked by the commission in 
its first booklets are insulation and 
improvements of farm barns and 
stables. 


Two 


tempera 
ture of 1,832 deg. Fahr.; it absorbs 
sound; can be sawed or turned like 
wood; and does not split nor crumble 

when nailed. 
In the case of a house erected ac- 
cording to the inventor’s plans, the 
8 = timber 

hs 


Western 
siding, roofing, va ty 
We xander ' & | James — Byilding 
. eT ee ewan ' 


Bridges' 


is financing the 


bridge. by. paying 
the. contractors, ..Dominign ‘ Bridge 


Company, in its own bonds, instead} . 
8 on the south side of the river,| of cash. : 


To Build New Viaduct 
Tenders will be, called imme- 

diately for construction of:the First 

Avenue viaduct, Vancouver. . 
The financing . 


baby bond: by-law recently 
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next year. 


radium the riew product is 
ceramics industry. 


Holdsworth. Co., Ltd., Montreal, 
Jintding a textile dyeing and cloth 
finisk plant in Toronto to cost 


Wea poets: 


are 
i stationery plant in Ottawa. 


Imperial Varnish and Color Co. 
Lté. is spending about. $30,000 on a 
new ‘unit to enlarge its Toronto 
plant. gia 


Jones Tent & Awning Ltd. Van- 
couver, has completed construction 


of’ its. new . manufacturing . plant 


represen an investment of 

nearly $50,000 and the addition of 

about $35,000 annually to the pay- 

ren. The new a a weet 
processing at the rate 0: 

1,200 yards an hour. | 

. Kerr Brothers Ltd. will enlarge its 


| Tororito plant at a cost of about $25,- 


000 to meet requirements of expand- 


«ping business operations, according to 


an announcement by the Toronto 
Industrial Commission. — 
ae -* . * 


Kunts Brewery Ltd. has asked 


for tenders on construction of an 


addition to its Waterloo, Ont., brew- 
ery. A two-story, steel and brick 
structure, is’ planned according to 
the : Daily. Commercial News and 
Building rd. 


_ E, Long Ltd., builders of mining 


| machinery,. Orillia, Ont., are erect- 


Now Building in Vancouver 


ing an addition to the Orillia plant. 


Mortimer Co. Lid, Ottawa, is 
erection of a $50,000 plant 
in the. wa area, to replace that 


passed 
to finance the city hall, which will }' 


be completed next month. » 

The baby bonds will all“be sold 
and the money will: be available, 
Mayor McGeer*told the council. 
“That’s one of the things arranged 
when'I was overseas,” 


tervening | f 
spaces are filled in with double walls 


Size 6” x 9” 
160 Pages 
Price Per Copy 


. (Special prices 


of 20 or more) 


‘This New Book Gives: 


| Reviews of Canadian 


OP, 1 ti n St tistics 


Natural Gas Production Statistics 


) its Kerrisvale ex: || 


Companies 
& 


ae List of Dead and Dormant Companies 


Re eS ry tw) 


o 


Senet ter 
Canada. . 


the use of the Bank of 
ep ee | 


' British 


es 


yf 


In Loan Plan 
Subsidiary of. Plumbing 


Firm Approved as Lend- 
ing Institution | 


machinery installation is probeble. ously 


Booklets Outline 
New Home Loans 


Describe Set-up of Local 
Committees and Plan 
Details 3 


First publicity regarding the Home 
Improvement Plan of the. National 
Employment Commission made its 
appearance last week in the form of 
two pocket-sized booklets. 

The first of these, in simple lan- 
guage and illustrated by charts de- 
scribes the setting up of local organ- 
izations considered. necessary to 
push the loan plan. The Windsor 
set-up which was the leader in this 
respect is taken as an example. 

Under the plan a prominent local 
citizen, in the case of Windsor, W. R. 
Campbell, head of the Ford Motor 
Car Company of Canada, was chosen 
as a chairman who with the presi- 
dents of the local Trades and Labor 
Council and the Chamber of Com- 
merce, a prominent publisher and a 
member of parliament form the local 
advisory committee. 

Under this fuhctions a Home Im- 
provement Plan Committee consist- 
ing- of seven members. This com- 
mittee is divided into four sub- 
committees to direct or provide: 

1, Publicity. 

2. Finance. 

3. Women’s committee. 
4. Trouble. 

The second booklet briefly de- 
scribes the general Home Improve- 
‘ment Plan, its purpose and its ob- 
jects, defines clearly the regulation 
and projects covered under the loans 
and publishes a table outlining the 
monthly payments over . various 


| periods of representative loans. 


‘Asbestos From Quebec 

Asbestos production in Quebec 
during the first eight months of the 
year totalled 173,258 tons, an increase 
of ny tons over the same period 
of 1935. 


he OILS 


ch 
come under the home modernization 
scheme. 
Ties Up Lean and Sales 

This finance company has pre- 
pared a new application form for use 
of plumbers and heating salesmen 
soliciting business. The form is a 
combination of the loan application 
blank used by the bank and an 
acceptance contract. 

Under the company’s plan the 
plumber who is soliciting moderniza- 
tion work will simply have his cus- 
tomer sign both the loan application 
and the contract and the whole deal 
is completed. This will eliminate 


the break. which occurs under the}. 


Government scheme, when, after 
selling the modernization idea to the 
customer the latter must then go to 
the hank to fill in the loan applica- 
tion form. 
More Interested 

To contractors, Standard Sanitary’s 
finance company points out there are 
no collection fees, no down pay- 
ment, the low Government interest 
rates will be used with three years to 
pay but, and this isa very important 
but, the contractor gets full payment 
promptly. After completing the 
works to the satisfaction of Standard 
Sanitary or Dominion Radiator Com- 
pany’ the’signed note is presented to 
the finance subsidiary and the con- 


-| tractor is paid immediately. 


Crane Ltd., another plumbing and 
heating equipment company with a 
finance organization of its own, is 
understood to be also co-operating 
with the government plan. 

The Financial Post understands 
that not only will several other simi- 
lar finance companies with building 
materials or equipment firms behind 
them make application to Ottawa for 
issuing loans under the Govern- 
méht’s modernization scheme, but 
that new finance companies may be 
formed by other firms that are inter- 
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OILS — 1937 


THis NEW BOOK, in convenient ready reference form, 


contains authentic. and up-to-the-last-minute information 


Oil and Gas 


the text. 


about Canadian Oils, including oil and-natural gas com- 
panies and syndicates. 


Every oil-field in the Dominion is covered. -Clear, concise 
data respecting every operation, details of properties, . 
drilling contracts, royalties, etc., is given. Maps illuminate 


Such a complete array of facts make this book invaluable 
alike to officials of operating and development companies, 
engineers and geologists, government officials, manufac- 
turers’ and distributors of machinery and supplies, invest- 
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_ STEEL STRUCTURES 
RAILWAY AND 
HIGHWAY BRIDGES 


"wing the maximum would be| Certainly insulation must play a 

“uh incentive. The figures from | Vital part in the improvement of 

% United States do not indicate | Ost existing buildings. In @ coun- 
e 


eS le any considerable market could 
b * tapped. 


; é | Imports and Exports of Petroleum 
? vi _ ment dealers and investors. 
Facts About Well Drilling in 
Western Canada 
. ORDER YOUR COPY TODAY 


3 Send $850 Millions 
On Highways in U. S. 


ngltmost $850 millions was spent 
tsa construction and main- 
in United States last year, 
to a survey by the Wash- 
authorities. During the same 
Rives direct highways income 
tenes by the various states from 
On motor vehicles, gas, toll 
registration fees, etc. 
ted to almost $590 millions. 
e difference was largely made up 
federal grants. 
~ York with almost $55 millions 
Panay erway expenditures with 
Wereinens in second place with 
ty mimately $46 millions. Illinois 


llions was considerably 


but California|On the 


fairly expensive and also entail a 
Ped ack: whic compari 
, wi comple - 
sulates the roof, can be carried out 
cheaply, quickly and at any time. 
Stables Also Eligible 
adie io he lit of properns 
to the pr on 
which loans would be available, 
some time after 
first announced. M 
ization in this field, 
not entail outside construction, 
be carried out an , 
stalls, mangers, 
dairy equipment, and 
equipment can: be 
about as easily in 
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| Corporation Bonds 


. Supplied by the Investment Dealers’ 
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Can. Invest. Fund .......... 4-62 4.95 
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Can. Equity ..... seveceesece 15.00 
All Can. Com. ....... éasecce 14.79 
Trans. Canada . 
Can. Int. Trust, modified ... 

Do., unmodified 
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DIVIDEND N 


The Dominio 
wenee - hereb ~ -_ 
dend wo and on 
upon the pald up Cag 
this Institution has 
for the quarter ending 
ber, 1936, making a total 
of ten or the 
—the Dividend will be payaj 
Head Office of the Bag 
Branches on and afterg 
9nd day of January 
poder of record of th 
, 1936. 
By Order of the Boag 
DUDLEY Dy 
Ger 
Toronto, 13th Novemt 


Associated Bre 


Canada Lin 
DIVIDEND N 
Notice is hereby giv 
dend (No. 27) of 25cil 
the No Par Value 
of the Company, 
standing, has been deg 
on the 15th day of D 
to Shareholders of rec 
of business on the ist 
ber, 1936. 3 
By Order of the Bo 
IN 


, Alberta. 


November 19th, 1925. 


SISCOE GO 
LIMI 


NOTICE OF DIV 


NOTICE IS HERE 
& Dividend of Fiv 
share on the issued 
Siscoe Gold Mine 
been declared payal 
of December to sh 
cord at the close of 
30th day of Novem 
transfer books of th 
be closed from D 
15th inclusive, for 
said dividend. 

By order of th¢ 

H. E. GR 

Seca 

Montreal, Novembe 


FORD MOTO 
OF CANAD! 


DIVIDEN 


The Board of Dill 
elar a cash 
twenty-five ce 
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- oe ; 
Decem 16, 
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‘week in Wheat 
week in Wheat 


aeene aR or 


- ee +x ‘ ‘gh @ 


Argentine Production 
Holding Prices Down 


World Trade Fears Co 


ming Crop Bi 
Anticipated — Wheat Board Steady 


er Than 
elling 


Regarded as Healthy Factor 


- seaet dades Sean 
WINNIPEG.—The wheat market bore up well during the week 
under estimates of a possible Argentine crop much larger oe ts recently 
ticipated. But these estimates are not yet fully accepted. It is generally 
materially 


wanitted, however, that recent raifé 


One fact which lends an element 


of strength to the Canadian market 


js that the Canadian Wheat Board is believed to have been a fairly 
and substantial seller for several weeks past. The market has 
came to regard the existence of a large block of wheat under one control 
gs a dangerously beerish factor and every indication is welcomed that 
Government holdings are being sharply reduced, 
Australia seems to have an inclination to press sales and is believed 
to have sold large quantities to Italy. Reports are insistent that France 
will soon have to buy hard wheat but actual business so fat seems small. 


what Is Next Move? 
HAT is to be next significant 
market factor to emerge ag 
jnflyencing the price of wheat? For 
weeks pest chief importance has 
been given to the development of 
southern hemisphere crops, with the 
Australian crop now made, and the 
Argentine crop nearly made, about 
in accordance with expectations. 
The mere lapse of time now begins 
to be important, with every passing 
week seeing a reduction in total 
world supplies of wheat. 
Before the middle of the new 
calendar year there will be a closer 
balance of world wheat supplies 


and world needs than has existed at 


any time during the past 10 years. 
i the weight of surplus supplies 
has been as great a burden on the 
market as has been generally sup- 
posed, the final lifting of that 
burden may have a greater effect 
than has yet been discounted in the 
price structure. 

Another factor which analysts are 
now attempting to relate to the 
market is the general upward move- 
ment of commodity prices, under 
the influence both of busi- 
ness revival and of currency 
changes. When wheat prices fell, 
during the period from 1929 to 1933, 
the fall paralleled closely the decline 
which took place during the same 
period in prices of scores of other 
basic commodities. Does what has 
happened to the price of gold mean 
that currency has been depreciated 
in terms of gold only or will it prove 
to have been depreciated also in 


DIVIDEND NOTICES 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half cent 
upon the paid up Capital tock of 
this Institution has declared 
for the quarter ending 3ist Decem- 
ber, 1936, 7 a = Mo a 
ad ten per cent for the 
—the Dividend will be payable ai the 
Head Office of the Bank and its 
Branches on and after Saturday, the 
tnd day of January, 1937, to share- 
holders of record of the 19th Decem- 
ber, 1936. 
By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 


Toronto, 13th November, 1936. 


Associated Breweries of 
Canada Limited 


DIVIDEND NOTICE 

Notice is berg = that a Divi- 
dend (No. 27) c per share on 
the No Par Value Common Shares 
of the Company, issued and out- 
sanding, has been declared payable 
on the 15th day of December, 1936, 
to Shareholders of record at the close 
of business on the Ist day of Decem- 
ber, 1936. 

By Order of the Board, 

I. N. WILSON, 
Treasurer. 

Calgary, Alberta. 

November 19th, 1936. 


SISCOE GOLD MINES 
LIMITED 


NOTICE OF DIVIDEND No. 19 


NOTICE IS HEREBY GIVEN that 
t Dividend of Five Cents (5c) a 
share on the issued Capital Stock of 
Siscoe Gold Mines Limited has 
been declared payable the 15th day 
of December to shareholders of re- 
cord at the close of business on the 
Mth day of November. The stock 
transfer books of the Company will 
be closed from December ist to 
lith inclusive, for payment of the 
staid dividend. 

By order of the Board, 
H.E.GREEN, | 
Secretary-Treasurer. 
Montreal, November 13th, 1936. 
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FORD MOTOR COMPANY 
OF CANADA, LIMITED 


DIVIDEND No. 36 


The Board of Directors has de- 
flared a cash dividend of 
twenty-five cents °(.25) per 
Te, payable on all of the out- 
ding shares of the company 
on December 16, 1936, to share- 
ders of record at the close of 
iness, November 28, 1936. 


D. B. GREIG, 
Windsor, Ont., Sorneny: 
Ovember 18, 1936. 


a 
She nnseayenshyenstnisicentanemenmineaieana 


A J. PATTISON Jr. & CO, Lid 


CORPORATION SECURITIES 
Royal Bank — EL. 510! 


terms of commodities, 
wheat? 


including 


+ o ” 

July Rise Significant 

UT outside of general considera- 

tions, one new sign relating to 
wheat conditions mainly now begins 
to show itself. This is the recent 
rise, of no great extent as yet, it is 
true, but nevertheless important, in 
the price of July wheat in the United 
States. July is a new crop month 
there, with new winter wheat in 
the southwest coming out strongly 
on the market. July wheat has been 
trading at a considerable discount 
under current prices, reflecting the 
opinion that another crop year would 
see ample supplies of wheat in the 
United States for domestic consump- 
tion, and possibly an export surplus. 
Such opinion results, not only from 
a very large acreage seeded to win- 
ter wheat, but from warnings issued 
by the U. S. Department of Agricul- 
ture, which has thus tried, after the 
failure of other acreage control 
measures, to check excessive spring 
wheat seedings. 

But there has been some uneasi- 
ness over the condition of the win- 
ter wheat crop, due to long continued 
dryness over a large area, and also 
over poor spring wheat crop pros- 
pects, on account of deficient sub- 
soil moisture. Should spring pre- 
cipitation make up the deficiency, 
rust may re-emerge as a danger. 
There has been much conflict in 
published reports and great diffi- 
culty in determining where the 
weight of opinion lies, but the fact 
that the market in the July delivery 
has been gradually moving upward 
would indicate that opinion is be- 
ginning to harden in favor of poor 
crop prospects. 
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U. S. Feed Short 
A SHORTER view factor on the 
bullish side of the picture is fur- 
nished by the feed situation in 
United States, Largely the result of 
an abnormally short corn crop ag- 
gravated by scarce supplies of oats 
and barley, livestock feed is going 
to be extremely scarce at least until 
the first of the new crops mature in 
1937. As compared with a year ago, 
when supplies were none too plenti- 
ful, present stock of feed grains is 
estimated at 25% less per animal. 
Such a condition in view of the pres- 
ent high cattle and hog prices will 
undoubtedly result in heavy imports 
of feed grain by United States and 
firm prices for them. As all grains 
are more or less competitive these 
firm prices are almost sure to be re- 
flected in the wheat market. 


[Obituary —|| 


W. N, Toothill, aged 54, president, 
Toothills (Canada) Ltd., at Winni- 
pes General Hospital. He estab- 
ished the western printing firm of 
which he was the head. 


DIVIDEND NOTICES 


Canada Bread Company 
Limited 
First Preference Shares 


Notice is hereby given that a dividend 
of $1.25 per share has been declared on the 
First Preference Shares of the Company 
payable January 2nd, 1937, to shareholders 
of record at the close of business on De- 
cember ‘15th, 1936. ‘ 

Class B Preference Shares 


Notice is hereby given that a dividend of 
62% cents per has been declared on 
Class B Pre of the Com- 


the rence Shares 
pany. payable January 2nd, 1937, to share- 

Iders of record at the close of business 
on December 15th, 1936. 

By Order of the Board, 

W. 8S. ANTLIFF, 
Secretary-Treasurer. 

Toronto, Ontario, 


November 20th, 1936, 


Reso Gold Mines Limited 
(N.P.L.) 


DIVIDEND NOTICE 

Notice is hereby given that a dividend of 
three (3c) cents per share has been de- 
clared payable to shareholders of the Com- 
pany of record as such on the books of the 
company at the close of business on Thurs- 
day, the 10th day of Decembeg, 1936, and 
that the dividend will be payable on or 
after the 2nd day of January, 1937. 

The Register of Transfers will be closed 
at the close of business on the 10th Decem- 
ber, 1936, until the opening of business on 
the 2ist day of December, 1936. 

By order of the Board. 

W. A. SUTTON, 
Secretary-Treasurer. 
Vancouver, B.C., November 18, 1936. 


The Montreal Cottons 
Limited 

Notice is hereb that a quare 
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Quarters cent (1%%), being at 


Seven per cent (7%) per 
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DROPPING FAST 


Though the slight recent rise of 
on in United States is 
in in some quarters as ad- 
vance information of a poor winter 
wheat crop in that country, appar- 
ently wheat exporters in Canada 
are taking no chances. They are un- 
loading wheat rapidly at present 
prices. 

Last week witnessed over six mil- 
lion bushels in export clearances 
bringing visible at this season down 
to the lowest point in many years. 
Country deliveries of new crop to 
Nov. 20 are placed by Sanford Evans 
at 131 million bushels, Searle Grain 
Co. is now estimating that approxi- 
mately 45 million bushels yet re- 
mains to be marketed by western 
farmers after making the usual al- 
lowances for seed, Absorption of this 
at the recent delivery rate of from 
15 to 2.5 million bushels per week 
and export clearances of from five 
to six millions per week will easily 
reduce carryover to under 50 mil- 
lions by the end of March. However, 
peak shipments of Argentine and 
Australian wheats during the win- 
ter and early spring months may 
temporarily delay liquidation of 
Canadian supplies. 

Details in bushels are as follows: 
Consdian Visible 
Last Week 
142,490,000 
rt Clearances® 


Week of 
Nov. 20 

135,826,000 . 

Week of 
Nov. 20 Last Week 


6,465,507 5,477,996 
*Plus U. &. imports. 


Last ¥ 
265,087, 


Last Year 
5,088,483 


Call Conference 
On Drought Areas 


From Our Own Correspondent 

OTTAWA—A conference be- 
tween the three prairie ministers 
of agriculture and Hon. J. G. 
Gardiner, federal minister, to 
decide on a policy in regard to the 
worst of the “drought pockets” 
and inferior lands in the West, is 
being called to meet here in mid- 
December. All the provincial 
ministers, of agriculture will be in 
Ottawa at that time in connection 
with the marketing conference. 

Selective abandonment to 
ranching of the driest areas, 
especially those where the soil is 
light or poor, is to be undertaken 
as a joint Dominion and provin- 
cial undertaking. 

Before any supervised aban- 
donment takes place, the Federal 
Government wishes to have all 
the available data on soils, local 
weather conditions, ownership 
and encumbrances on the land, 
arrears of taxes, etc. 


Melchers Distilleries 
Pays 50 Cents on Arrears 


From Our Own Correspondent . 

MONTREAL.—Directors of Mel- 
chers Distilleries have declared.a 
dividend of 50 cents a share on the 
class A stock, payable Dec. 15 to 
shareholders of record Dec, 1, 1936. 
This payment is on account of 
arrears in dividends, and is in pay- 
ment of the quarterly dividend No. 
10, which was due for payment on 
June 15, 1931. - 


DIVIDEND NOTICES 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Quarterly Dividend 
- Notice is hereby given that a 
Dividend of TWO PER CENT 
for the current quarter, being at 
the rate of 
Eight Per Cent Per Annum 

on the paid-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will be 
payable 


Saturday, the Second Day of 
January 

next, to Shareholders of record 

at the close of business on the 

Fifteenth day of December, 

1936. 

By order of the Board, 
WALTER F. WATKINS, 

Secretary. 

Toronto, November 18th, 1936, 
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announcements of the federal west- 


Hon. James¢ Gardiner, federal 
minister of agriculture, stated 
immediate relief was jncluded be- 
cause he wanted to keep the farmers 
on their present holdings to discover 
from them actual experiences on 
such soil, Such information would 
be obtained by the economic and 
debt survey, which Mr. Gardiner 
stated will not be like anything 
previously attacked. It will be a 
door to door canvass as it were of 
the affected farmers to ascertain 
necessary first hand information. 

Debt adjustment is at present 
going on and has received impetus 
with the Saskatchewan Govern- 
ment’s announcement of a $75 mil- 
lions reduction arrangement be- 
tween the Federal ent, 
Dominion Mortgage and Investment 
Association, the municipal Govern- 
ments and the Provincial Govern- 
ment itself. A-similar arrangement 
has taken place since in Manitoba. 

Rehabilitation Going On 


Rehabilitation has been going on 
for considerable time under the 
department headed by John Val- 
lance in Regina which has charge of 
all such work in the West. This 
includes re-grassing, tree planting, 
and water conservation schemes. 
The Federal Government has allot- 
ted $5 millions for this work and the 
operations are now in their second 


year. 
Population Shift 
The economic and debt survey 
will provide information which will 
be of use for land utilization, This. 
plan does not necessarily entail 
wholesale movement of farmers but 
will mean shifting of farmers from 
non-productive soil to pr 
thus shifting the burden of debt to 
soil that will enable the farmer to 
come out of the red, providing his 
cultural methods are suitable: 


.Boost Cattle Raising 
On the subject of marketing, the 
Federal Government’s policy as 
outlined by Mr. Gardiner includes 
the scheme now under way of feed- 
ing western cattle in the East for 
shipment to the Old World or the 
United States. The Government's 
policy is based on the fact that 
cattle should always be available in 
a region located close to seaports so 
that transportation can be cheap 
and quick also. Such a policy 
would maintain western prairies as 

the source of feeder cattle. 
Second item in the marketing 


licy is, of course, wheat and the/| found that 


geon enquiry to come is the key- 
stone. Findings by the 
commission will be the basis for 
future policy and as the scope of the 
enquiry is wide the result will be 
of interest to all westerners. 


United States Corn Failure 
To Boost Canadian Exports 


Not since the famous drought of 
1901 has the United States harvested 
such a poor corn crop as this year. 
Only a little over 1,500 million 
bushels was secured as compared 
with an average of 2,500 million. 

The deficiency in this major feed 
crop will tend to prevent that ex- 
pansion in livestock which present 
high prices would normally stimu- 
late. It will probably prolong ex- 
tensive shipments of both Canadian 
livestock and feed to United States 
until at least well into 1937. 

It will also tend to stimulate Can- 
adian exports of wheat in the same 
direction and wheat prices generally, 
because in the long run all grains 
are more or less competitive. 

The acute shortage in corn cannot 


be supplemented by South Africa 
which had such a failure this year 
that it voluntarily waived its right to 
free entry into the Canadian mar- 
ket under the Ottawa agreements. 
As a result the Canadian tariff of 20 
cents per bushel against United 
one corn has been temporarily 


The United States Department of 
Agriculture estimates production of 
its principal crops as follows: 

U. 8. Farm Crops* 


519,097 464,203 


Winter wheat . x 
7,962 22,957 


be relieved by the other big feed | Bariey 


crop, oats, because here again the 
total yield this year is almost disas- 
trously below average. It is possible, 
of course, that very large quantities 
of corn will be imported from the 
Argentine but cost will be high and 
supply lifmited. The latter will not 


Speed Up Deliveries 
Of Canadian Wheat Crop 


Marketings of wheat from west- 
ern Canada tend to follow a defin- 
ite pattern, according to a study of 
deliveries made by the Food Re- 
search Institute of Stamford Uni- 
versity. Particularly noticeable is 
the rapid rate at which the first 
56 to 74% of deliveries have 
made during each of the past 15 
seasons. 

During August-January the 
amounts marketed tend to be 
directly proportional to the total to 
be delivered during the season. The 
percentages delivered weekly de- 
pend chiefly on the weather and the 
stage of completion of the deliveries. 
The combine is said to have ad- 
vanced the start of rapid marketing 
by about 15 days. 

Incidentally this season a fair 
amount of wheat came out in late 
July, the result of a combination of 
abnormally early maturity in 
drought districts and wholesale 
use of combines. 

After the end of January, the rate 
of delivery, states the Institute, 
depends chiefly on the. quantity 
which has been held back for 
deferred marketing, which has var- 
ied from 12 to 27% of the seasonal 
total. The tendency has been to 
market a-definite proportion of this 
remainder each month. Since 1928- 
29 there has been a marked trend 
toward longer postponement of such 
deliveries as have been delay 
until after January. : 


MILLS AT 
MOOSE JAW 
SASKATOON 

CALGARY 


TORONTO - SAINT JOHN 
MONCTON - QUEBEC 
MONTREAL 


ye J 58,928 36,212 
Flaxseed ...... 6,081 14,123 15,906 
Hay, tame, tons 62,968 176,146 


69,533 

Hay wild, tons 7,197 11,338 10,719 
Potatoes ....... 4 367,678 372,115 
Tobacco, Ib. ... 1,162,637 1,296,810 1,427,174 
9,505 908 8 


Sugar beets, tons 7 8,11 
rifares in bushels unless otherwise 


Ont. Fall Wheat Acreage 
Estimated 20% Higher 


Greater demand is considered the 
explanation of the trend in hide 
prices, European armanient 
paigns include clothing for soldiers, 
not the least important item being 
shoes. Consequently, a number of 

normally 


Te 


Bu 


Advance in Raw Materials 


Indicative of the rising price 
trend among im t raw mater- 
ials is a compilation prepared by the 
statistical department of the New 
York Commodity Exchange. Ex- 
pressing current prices as a percent- 
age of their depression lows it is 
rubber has advanced 
588%, hides 233%, tin 184%, copper 
151% and silk 73%. 
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Farm Products 


Pointing out that prices of Cana- 
dian farm products rose more than 
three times as much, relatively 
speaking, than those of manufac- 
tured goods this summer, the Bank 
of Nova Scotia Monthly Review 
observes that the unfavorable 
spread between the prices of the 
goods the farmer buys and those of 
the products he sells, has nearly 
been eliminated.. The latest figure 
published by the Dominion Bureau 
of Statistics places the index of 
farm prices at 75% of the 1926 level; 
that of manufactured goods is 75.4%. 

“This does not mean, unfortun- 
ately, that the purchasing power of 
Canadian farmers has been restored 
to sa levels,” states the 
Review, “for the volume of the 
wheat and feed crops has been 
sharply reduced. Indeed the wheat 
crop was the smallest in 17 years. 
Nevertheless, owing to higher prices 
and better quality, returns from the 
present harvest are likely to be 
slightly larger than those of last 
year.” 


Acreage of fall wheat, practically |& 


all grown in Ontario, is estimated 
by the Dominion Bureau of Statistics 
at approximately 702,000 this season 
or an increase of 20% over the 585,- 
000 acres sown in 1935. The condi- 
tion is described as well above aver- 
age compared with decidedly below 
the average a year ago, 

Provided the crop comes through 


the winter in reasonably good con-/| Ca 


dition there is the possibility of a 
yield of almost 17 million bushels. 
This would be a decided gain over 
the very much reduced volumes of 
the last few years. 
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EXPORTERS 


JAMES RIC 
weestite 


wéstaa®® 


1, J eed 


NORRIS GRAIN COMPANY | 
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TORONTO | 


ELEVATORS | 


. LIMITED 


Capacity 


Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the 


are endorsed and recommended by 
a in the livestock industry of 


Toronto Elevators Ltd. 
also Owning and Operating 
The Sarnia Elevator Co. Ltd. 


QUEEN'S QUAY 


LIMITED 
PRIVATE WIRE SYSTEM 


TORONTO 


GRAIN — STOCK ~— BONDS 


WINNIPEG, 


Principal Offices: 


TORONTO, MONTREAL, VANCOUVER, 


VICTORIA 


A Complete Investment and Trading 


Service 


STOCKS .... BONDS 
GRAIN . ... . MINES 


MELADY, SELLERS & CO. LTD. 


Grain Exchange 


GRAND TRUNK PACIFIC ELEVATOR CO. J] 


WINNIPEG 


LIMITED 


Phone 92709 


LOCATED AT FORT WILLIAM ON C. N. R. & 
C. P. R. ELEVATOR ABSOLUTELY FIREPROOF 
THROUGHOUT, OPERATED BY ELECTRICITY 


Frederick B. Wells 
President 


— CAPACITY 5,750,000 BUS. 


Own and Operate 


W. Slater T 
Vice-Pres, and Gen. Mgr. 


One Terminal Elevator in Fort William 


109 Country Elevators 


Total Storage Capacity 6,925,000 bus. 


31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


RELIANCE. 
GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 
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Dividend Seale | 
if Crown Life 
edDec.1 


ary Policies to Get 
Higher Rate—Aetna 


Unchanged 
1937 PROSPECTS 


Crown Life Insurance Co. will 
into effect a new scale of divi- 
ap bet ear ef- 


: 


aL ace cite tub to a readjust- 


It does not, therefore, apply 
throughout all . types 


Little change is\shown in the new 

for endowment and other 

< oe er oe mre oe 

ri Tole, ordinary e 

Saod similar contracts the new rates 

“Show a considerable increase over 
vidends. 


di 
Aetua Life U: ed 
Another policy dividend an- 
last week is that of 
Aetna Life. Dividends to partici- 
. holders in that company will 
paid for 1937 on the same scale 


as in 1936. 

_, Also'the rate of interest allowed 

-on.policy proceeds and monies left 
on deposit will be continued at 
the same as allowed in 1936. 

Prospects Not Favorable 

Generally speaking prospects for 


> increased or maintained dividends 


ae 


, during 1937 are not considered fav- 
’ orable. On the investment side 
many firms are concerned about 
the mortgage situation, particularly 


Been Western Canada. In some cases, 


already ‘proposed or put into 


Pe % effect will necdadinte further writ- 
» ing-down of assets, and shrinkage 


of income. 
In respect of mortality, companies 
generally are reported to have ex- 


‘ Biperienced salaieer” liabilities than for 


ey 
> 


ASNT ae 


several years, particularly on: 


ed policyholders. Mortal- 
+ ity for younger and older risks is 
 peported somewhat better. 

One explanation of this mortal- 
' ity situation is that increasing care 
and widened use of medical know- 
ledge has brought many people 
through to middle life, who, in 
earlier periods, might have died at 
* comparatively young ages. Such 
' people, on reaching middle _ life, 


. particularly in periods of difficulty 


‘such as have been experienced of 


late, are peculiarly vulnerable to 
degenerative diseases. 
Interest and Expenses 

In respect of interest earnings 
generally, company executives for 
the most part are inclined to feel 
that the low point in interest‘ rates 
has been reached. However, even 


if interest rates do turn upward it. 


will be many years before this 
change will have its effect on the 
earned rate of interest on the en- 
tire list of investments. 

In respect of expenses, some com- 
ponies are also faced with some in- 
re For one thing, business of 


am larger number of smaller policies. 


’*’ This has had the effect of increas- 
ing costs somewhat. 


Then, too, 


" Many companies wrote general ex- 


penses down’ to a bare minimum 


oe during the past few years and the 


tendency now is to restore and ex- 
pand rather than to continue the 
pressure of the past few years. 


» Eastern Trust Offices 
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Are Opened in Toronto 


New offices are being opened in 
Toronto by Eastern Trust Co., with 
H. C. Oxley as manager of the To- 
ronto branch. Resident director of 
the company in Toronto is Hon. W. 
D. Ross, former lieutenant-governor 


of Ontario. 


- 
on. 
i 


Development of Eastern Trust’s 
business in the Toronto area has 
necessitated the move, officials ‘ex- 
plain, and all departments of trust 
company operations will be carried 
Corporate trust work, stock 


» ‘transfers, registrarships, deeds of 


a east 
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for bond issues and allied 
phases of trust company services are 
expected to provide the bulk of the 
company’s business in Toronto. The 
company -has been active in Mont- 
real for many years. 


Insurance Inklings 


Cc. W. ADAMSON, inspector for Sask. 


4 for the Pearl Assurance Co. has also been 


ted Man. inspector with offices in 
Somerset Block, Winnipeg. 
C B. CARPENTER, branch manager at 
' Los Angeles, Calif., for Canada Life has 
ve superintendent for the 
California. 


United States 
mrelansy 2 Guaranty 
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her U. of T. Gra 


Rises to Scanrgucs oe, Of Key Age 


When the cone. life. con- 
vention elected T: A.’ Phillips their | ( 
new president last month, they,| & 
chose a Canadian, born at Arthur, 
Ont, in 1881, and a graduate of 
Toronto Uniyersity. 

In commenting. ‘on - his copent- 
ment, Eastern Underwriter’ poin 
out that Mr. eee S meaiea in 
OF Neate aaa Mar ghee 
of Mathematics and Physics, From 
the same course and university a 
number of mer well known in the 
life insurance world have e 
Th ce ew aeabaser and 

ompson, en 
mathematician, Mutual Benefit Life; 
John M. Laing, actyary, Mutual 


Tafe of of Canada, and the late A. G. 

“Gar”) Portch, Lafayette Lafayette Life, form- 

erly eee the American In- 
stitute ‘of Actuaries. . 

John G. Poe general manager 
and ‘actuary, Im Life, was in 
the class ahead of Mr. Phillips, and 
actually taught Mr. Phillips when 
ts|-he returned to the university as a 
lecturer.. Another U. ‘of T. graduate 
is Robert Henderson, retired vice- 
a 
al 

From. T to, Mr. ps went 
to the New York Life under Dr. 
S.| Arthur Hunter, vice-president and 
chief actuary. In 1909 he joined the 
Minnesota Mutual as secretary and 


*/Royal-Liverpool Head’ 


R. Forster: Smith Manages Largest 
Fire Insurance Groups in Canada 


To head their Canadian organiza- 
tion, the Royal-Liverpool group of 
insurance companies. have . chosen 
a man whom those who know him 
best describe as “a typical English 
gentleman.” 

Modest to a fault, unassuming,’ R. 
Forster Smith is one of the most 
influential and at the same time one 
of the least conspicuous, figures in 
the Canadian insurance field. He is 
the antithesis of the popular concep- 
tion of a domineering, brow-bédating 
executive. Yet his work is none the 
less effective. 

Colloquially, “he indulges in no 
window dressing, but he has the 
goods.” Those who have been closest 
to him in his business life, know 
little of him except. that he'is-a 
shrewd insurance man, ;: endowed 
with a generous measure of ordin- 
ary common sense. He rarely speaks 
for himself. He rarely has pictures 
taken, That appearing. on this 

page, which he was persuaded to 
have taken only after demands by 
various insurance publications, is 
his first photograph in the last 14 
years. 

- His surname-is Smith—and Smith 
only. His friends call him “Forster 
which he usually tacks. on to his 
surname.to distinguish him from the 
other varieties of Smith. The R. is 
for Radcliff om, used. 

Steady Advance 

_ The story of his business career is 
not particularly. orous. But it) 
does present a picture of ‘steady 
progress from junior to . general 
manager. -Insurance “hasbeen 
first. and’ only . business love.. He 


*| joined the Lancashire Insurance Co. 


back in 1895, fresh from the private 


| schools - of his’ home town, - Mari- 


chester. Choice of. this ‘ particular 
profession was not dictated by a 
innate affection, for. “the 

although he has never regretted 
his decision. His father, an architect, 
was a close friend of the late ‘D. B. 
Johnston, then manager of the 
aren and obtained’ a sed for 

son... 


Joins Royal 

When -the Lancashire--was~-taken 
over by the Royal, six years after 
Mr. Smith had joined the staff, he 
was transferred to head office of the 
latter company. at Liverpool. A year 
later, he visioned greater oppdr- 
tunity and wider experierice with 
the Railway Passengers Insurance 
Co., with whom‘ he obtained ' both 
office and‘ selling training, particu- 

larly along casualty lines. 
ext step was to the Phoenix as 
Liverpool inspector, when that 
company entered the tastialty ‘field. 
Again in 1908 he shifted allegiance, 
this time to the Liverpool and 
London and Globe, with whom he 


became inspector for the casualty| haps 


department at head office. He-has 
been with that company’ ever since, 
advancing to city inspector for all 
classes of insurance, to head .of the 
inspectors’ department. to manage 
the Cotton Exchange branch,: and 
for a 10-year spell to be manager 
at Lincoln. 
To Canada in 1923 

In 1923 he began the second phase 
of his business career under entirely 
different conditions. In March. of 
that year he was transferréd to 
Montreal as assistant manager for 
Canada, following retirement of 
J. Gardner Thompson: ‘Six years 
later he was’ moved to Toronto as 
local manager of.the.Liverpool and 
London and Globe. ‘His appoint- 
ment, effective Dec. 1, 1936, is tobe 
Canadian manager for both the 
Liverpool and London and Globe 
and the Royal groups 

Despite his retiring nature, or 
perhaps because of it, Mr. Smith is 
full of surprising -qualities, And 
these are not restricted to business 
activities. He: takes. a: particularly 
keen interest in sport. For the most 
part this interest is now:confined to 
the sidelines, although he plays a 
game of golf which is. described as 
“dubious.” 


Th 


Paulo by Lyonde, Toronto. 
R. FORSTER SMITH 
of ‘the century, especially about 
Manchester, - 

In track, ‘too, he: demonstrated 
marked ability. Apart from: his 
business prowess altogether, he soon 
‘justified J.-B. Jahnston’s judgment 
by. twice winning thes trophy ‘the 
latter put up for:quarter mile com- 
petition. 

Mr, ‘Smith’s main diversion,. apart 
from golf, is travelling. He makes 
an annual jaunt by automobile, gen- 
erally to the Atlantic coast. He is a 
member. of the.Toronto National 
Club, York Downs Golf Club, and 
the Toronto Board of Trade, and is 
honorary librarian, of the Toronto 
Insurance. ‘Institute. 

‘Variety of Coverage 

“In his 40 years of insurance ex- 
perience, Mr. Smith has witnessed 
some -notable changes in the ‘insur- 
ancé business. Perhaps most 
important has been the extension of 
fhe business to - include varied 
coverages. 


- More Comprehensive Policies 

‘A ‘trend which is rapidly coming 
to fhe fore’ is one to more compre- 
hensive cover, ‘he feels: As an 
instance, “the personal property 
floater,” by: which policy a number 
of egy at fire; burglary, etc., 
are insured, is currently a matter 
of: considerable attention. 

Insofar as ‘Canada in particular is 
concerned, Mr. ‘Smith sees great 
possibilities, although there are 
definite. obstacles to be met. Per-/ any 
most important of. these is the 
number of companies in the insur- 
ance business. In a period of low 
premium income, excessive compe- 
tition can be unusually dangerous. 

Canadian insurance practice, Mr. 
Smith ‘contends, tends more to the 
United. States methods than to those 
of Great Britain. Particularly is this 
so in respect to Government super- 
vision. To a large degree, business 
in the Old Country is unfettered by 
Government regulation. Companies 
are allowed practically a free hand. 
Canada verges more to the United 
States at the other extreme. 

Regulation Should Be Limited 

Need for Government supervision 
is greater in Canada, Mr. Smith 
admits. Conditions here are differ- 
ent, particularly in respect to the 
number of outside companies trans- 
actirig business. He very definitely 
feels,: eee that there is a limit 
to the of Government regu- 
lation; that a substantial measure of 

will work to the good, not 
only of the companies themselves, 
but of the-insuring public. 

In taking over the Canadian man- 
agement reins of the Royal-Liver- 


$2,945 Yearly 


Confederation Life Ana- 
lyzes First-year Agency 
Commissions 


AGENCY PROBLEMS 


That earnings of the company’s 
“crack” underwriters average —— 
annually in respect of first y 
‘business was i by Charles 
D. Devlin, general superintendent 
of agencies, Fontetaretion Life As- 
sociation, at the annual meeting of 
the Assqciation of Life Agency Offi- 
cers held recently in Chicago, 

.“We divide our production clubs 
into four groupings,” said Mr. 
Devlin. “In’ the Macdonald Club 
there are two divisions; class A for 
those who write a minimum of 
$200,000 of new business and 
class. B where the minimum is 
$100,000. Analysis of the average 
individual first year earnings of the 
club: members on ordinary business 
shows the first group average $2,945 
annually: and the second group $1,- 
578 


“In our Confederation Club there 
are also two classes, namely those 
who write a minimum of $75,000 
busiriess annually. (class A); and 
those with a minimum of : $50,000 
(class B.) Taking first year earn- 
ings only, on the same basis as 
above we find class A underwriters 
in this club earned on the average 
of $1,031 and class B members, $711. 

First Year Commission 

“Another - interesting comparison 
shows that the. average first year 
commissions per $1,000, on ordinary 
business earned by these four 
groups of producers is as follows: 
Macdonald Club, class A, $15.10; 
class B, $14.25. Confederation Club, 
class A, $14.10; class B, $13.30. This 
would seem: to indicate that the 
better the producer the. higher the 
type of business he is likely to sell, 
also that he is prospecting among 
the better incomes. 

“With regard to production, we 
find. that 95% of these club mem- 
bers produced: business within the 
first three months of their .engage- 


|ment with us; 4% produced -busi- 


néss by the end. of six months, and 
the ‘remaining 1% produced within 
the’ year, but after the six months’ 
period. These figures confirm in- 
formation. which had been’ previ- 
ously furnished to us: by the Re- 
search Bureau, with respect to the 
production, during. the first three 
months, being the indicator of 
future success. 
Cost of Financing Agents, 

“Financing of new representatives 
and old representatives is a prob- 
lem, and we are forced to admit 
that we have losses; but, in recent 
years, out losses have been consid- 
erably reduced. The additional cost 
per $1,000 of paid-for business in 
Canada, on. account of financing 
during 1933, 1934 and 1935, was 26 
cents. All advances in Canada are 
made from our head office in To- 
ronto, with the exception that, in an 
individual case, a manager is oc- 
casionally authorized to advance a 
cheque from the branch office. But 
control lies in our head office. 

“Special advances are frequently 
made against issued business on a 
formula of 150% of cash received, 
not to exceed, however, 75% of the 
first year commission. The branch 
office ‘furnishes special statements 
when : conaaitioine t for advances of 
this type. 

“Fifty-three percent of the club 
members in 1935 did not require 

financing; of the remaining 

7%, 21% were financed during the 
entire year, 14% were financed for 
three months only, 5% were fin- 
anced between the fourth and sixth 
months only, and 7% were financed 
between the sixth and twelfth 
months only. The figures indicate 
that approximately one-half were 
financed arfd one-half were not fin- 


anced. 
Net Gain in Business 

“Net gain in years gone by, con- 
sidered as a true measure of pro- 
gress, has since 1931, become a prob- 
lem. During the 25 years ending 
1935, our average ratio of gain in 
business in force to paid-for new 
business production was 40%. Tak- 
ing out of this period what is 
known as. the ‘depression years,’ 
1931 to 1935 inclusive, the average 
rate of gain during these five ‘years 
was only 3%%. In 1931, 1932 and 
1933 we show losses in business in 
force. In 1934, our ratio of gain was 
9%, in 1935 it was 23%, and, for the 
first eight months of 1936, the ratio 
of gain was 27%. 

“We believe that representatives 
should make money; we believe that 
the future development of the life 
insurance business rests upon a 
staff of salesmen earning sufficient 
income to enable them to take their 
place in the community in which 
they live. We are endeavoring, 

our managers, to have our 


;| through 
men write higher premium business 
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a 


>a 
ee 


g 


and write larger average size 
policies. We have adopted the per- 
- cy rating chart in connection 


our underwriting, and we are 

eavoring to train a staff of men 
who will be successful and remain 
with us over a long period of 
years.” — 


Suggest Classification 
of Comprehensive Policy 
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its rates compare with, those of 
other companies? ; 


Missouri Dept. t. in Chara 
Of .Lumbermen’s. 
“Underwriters | 
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Commercial Travellers Mutual | ther 


Accident Association 
See eriea a hauak tedeeiae 


fraternal benefit society early in. 


1934. In the United States, the asso- 
ciation offers both accident. ana 
health insurance. In Canada, opera 

tions are confined to accident ‘tek 


of America | partmen 


ness. Two policies’ are. ~ issued, | ican 


identical except that one is termed 
a double benefit and, for exactly 
double the cost, offers proportion- 
ately larger benefits. 

Entrance fee of the association is 
$2 for a e benefit plus an assess- 
ment according to the policy,: not 
exceeding $3 for a single benefit and 
$6-for double benefits, In the: first 
two years of the company’s opera- 
tion in Canada membership: in- 
creases of 19% and 10% respectively | “> 
were recorded. 

All applicants for insurance must 
become members of the association 
by paying thé entrance. fee and 
annual dues. Business is written on 
an assessment basis, which means, 
of course, that members -are liable 
to pay any assessment. dues: levied 
from time to time. Membership is 
about the 210,000 mark,. roughly 

2,500 in Canada. 

Although the name of. the asso- 
ciation implies that it was originally 
organized among commercial trav- 
lers, articles of the association 
contain no limitations, and appar- 
ently anyone between. the ages of 55 
and 18 who is rated as a preferred 
insurance risk is eligible for mem- 
bership. The association reports that 
of total income of more than $55 
millions in this organization, al- 
most 80% has been paid back to 
members in claims. 

According to latest available 
figures, the company has total}. 
assets in Canada of $52,100, prac- 
tically the entire amount in cash 
and bonds. Liabilities amount to 
$7,938. Underwriting experience in 
1935 is reported satisfactory,’ with 
income from members exceeding 
claims by a moderate margin. The 
company has on deposit with the 
Receiver-General at Ottawa $22,000 
to cover its obligations in this coun- 
try. Assets of the company as a 
whole are $2,292,000—a surplus over 
all liabilities of $738,702. 

A comparison of rates as ‘charged 
by. the association with those..of 
other companies is made difficult 
because: of difference in the type 
of policies, the period for which 
benefits are payable and the 
inclusion of medical expenses in 
most other policies. In 


however, it may be said that its, 
rates are lower. We have heard of 
no complaints in respect to claim 
settlements and as far as we are. 


aware, the company epiyee.« a good 
reputation. - 


, Beary 1 pptioor gs 
ane a report by Alfred 
M. Best Co., recent operations of the. 
exchange have: resulted in a heavy 
underwriting Joss and a substantial 
ere of surplus previously built 


‘The report states in. part: “The 
management informs us that during 
the first nine months of 1936, the 
ratio of losses incurred to premiums 
earned was 819% on the’ lumber 
business; 86.6% on general business 
on earned premiums of $675,892; 
90.1% on automobile earned prem- 
iumis oi $31,410; and 127.4% on cargo 
business. on. earned premiums ‘of 
$183,645. These heavy losses, coupled 
with the high experises on business 
other. than lumber risks, plus the 
withdrawal of $115,630 of. accumu- 
lated sav . by subscribers during 
the first’ nine months ‘of this year, 
reduced the surplus from $1,530,115 
at the end of 1935 to $813,220 on 
Sept, 30; 1936, ‘a shrinkage of 


$716,895 


It is understood that business will 
be continued as usual except that 
ho ‘new —— will be written. 
Officers. of the Rankin-Benedict 
Underwriting’ Co. (attorney-in-fact 
for the reci ) have assured the 
o superintendent 


deposit with the ssociver general 
at. Ottawa. _Net premiuriis written 
in the Dominion in 1935 totalled 
$131,768; losses are shown at $30,712. 
Canadian ‘businéss in force at the 
year.end amounted to $9,664,791. 


Issue Price ~ 


Appreciation in the equity value- 


of Corporate Investors Ltd. shares 
this year has cauised an advance from 
$7.75 to’$8 per share in. the issue 
price of the capital stock, :officials 
of the: company announced. this 
week; :‘The increase is effective from 
Nov. 20, but shareholders have been 
given a.twd-weeks extension. of the 
effective date. 

Shares were originally offered at 
$5.50. each and that price remained 
in effect until April, 1934.* The latest 
increase is the nin e operations 
cotamenced and the fourth this-year. 
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OVER 7,000 NAMES — 


RICH. KERATOL BINDING. — 
SIZE 9”'x 6”. | 


The indapoudent Order of Foresters 


Monthly Income During Disability 
Certificate Plan B: Issued. by the Soci) a vahle'in cae ane 
for ‘the. jul actount of the ae ‘on “ o0th' birthday, or, 


ipayment inthe event of. death. 
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: fi en a 

Payments of Soe ave not 0 cas aguinet 

sey St Ste ets ce pte uth 
non-forfeiture 


Disability Bene- 
carried, 


The Certificate contains the usual 
privileges. Deatia Bidanenity say Se eeeneet Se Oe pevment of a 
nominal sum. . 


' FRAN HAND, HEAD OFFICE, TEMPLE: BUILDING, 
Supreme Chil Ranger. _ TORONTO, CAN. 


ESTABLISHED IN*1850 @- “OF- SECURITY 
The, Aitna Life Insurance ‘Company, 
- writing Life, Group, and Accident 
insurance, has been. a Canadian 
institution since 1850. .. .« ° 


CALGARY « MONTREAL » TORONTO.» VANCOUVER » WINNIPEG 
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irectors and'Company Officials, the new. 1937:edition 


Cote OVER 7,000 NAMES of Canadian 
D 


of The Financial Post. DIRECTORY OF CANADIAN 
DIRECTORS AND OFFICIALS, now in final rere. 
will be ready for you November 30. 


The only publication of its kind in the Dominion, this iin 
“bluebook”. comprises an invaluable record:of thosemen who:. 
have created and built up Canadian business institutions — 
men who have great influence and buying power. 


The Directors of public: Canadian companies are alphabetic-. 
ally. listed, with their names, initials, business addresses, 
home addresses in most cases, and a list of the companies 
with which each is associated. Officials, such as’ vice . 
presidents, general managers and. secretary-treasurers, who 
are not sitting on boards of directors, also are listed, with 


their . names, 
addresses. 


THOSE WHO. WILL FIND THIS 


PRICE $10 PER COPY 


The Edition Is Limited ~~ Order 
Your Copy NOW > 


LLL LL SS SS SS Se SY ee cee ee ae» 


THE FINANCIAL ROST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid a copy of The 
Post DIRECTORY OF CANADIAN 


TORS AND OFFICIALS, new 
Herewith $10 in payment, 


NAME> 


Executi 
Ag ves of Advertising 
Direct Mail Advertising 


_ Aeroplane Manufacturers 
Air Transport Companies 
Architects 
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initials, positions occupied and — business - 


BOOK OF GREAT VALUE 


very Canadian Director — to: ‘give all 
a business connections of other 
directors with whom a director must 
meet from time to time. 


Banks, Trust : Financial 
Houses — ‘to look up. a man’s import- 
ance and connections in a business 
way, as a guide in granting credit. and 
for other: purposes. These men buy 
annually millions of dollars worth of 
‘stocks and bonds, life insurance, etc. 


Chartered Accountants. and Auditors 
— to enpel an independent, record of 
‘other d tes by a of 
any cconate being audited 
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LANs made under the home ims 

provement plan are hanging 
fire, according to returns submitted 
to head offices of the banks. Some 
have beéfi made, of course, but vol- 
ume is still something to look for- 
ward to. : 

A more definite summary of de- 
velopments thus far will soon be in 
the hands of the Federal Govern- 
ment. An analysis of business done 
up to-Nov. 13 will be submitted as 
s00n as reports of lending up to that 
date have filtered through and a 
summary can be recorded. 

Meanwhile, another agency has 
entered the field. Heating and 
Plumbing Finance, Ltd., an affiliate 
of Standard Sanitary Mfg. Co. and 
Dominion Radiator Co. has been 
authorized to lend under the same 
conditions and at the same rate as 
the banks. It is believed this organ- 
ization will operate through the 
wholesaler, who will be urged to gell 
the plan to contractors, who in turn 
will have to persuade home owners 
that- repairs should be made. 

Mortgage lending institutions will 
not enter into the scheme. By char- 
ter, they are forbidden to lend 
against notes. Whether some means 
could be devised to get around this 
provision enabling those companies 
who wished to participate in the 
home improvement lpans to do s0, 
was discussed recenJZy at Ottawa. 
The decision was that they should 
remain within their charter powers. 

* - 


Christmas Clubs 
Qos $355 millions are currently 
’ being distributed to Christmas 
Club members in the United States. 
The average amount .which members 
will receive is placed at about $46. 
Strangely enough, despite the name 
of the organization, less than half, 
42%, of accumulated funds are used 
for purchase of Christmas presents. 
One quarter represents. permanent 
saving, and the remaining 33% will 
be used for such purposes as paying 
taxes, insurance premiums and other 
year-end commitments. 


The Christmas Club idea has not | “43% 


caught on very strongly in Canada. 
The number of clubs is. probably not 
more than 10. Most of them are 


operated by the. Imperial Bank, | Baian 


whose half dozen’ branches where 
clubs are operated pay out sums 
varying from a few thousands to 
$100,000. There has been an increase, 
however, in both membership and 
deposits of the Canadian ventures. 

Under the Canadian plan, a mem- 
ber begins to save for Christmas a 
year ahead, making weekly deposits 
of a specified amount. The members 
sign an agreement that the funds 
will not be withdrawn before the 
foliowing Christmas shopping sea- 
son, but. managers are apt to disre- 
yard this agreement in the event 
of an emergency. 

* ¢ @ 


Public Relations 

ECENTLY, the American Bank- 

ers’ Association issued a “State- 
ment of Principles. of Commercial 
Banking,” an admirable effort to 
summarize the fundamental relation- 
ships and responsibilities which ex- 
ist between the commercial bank and 
the public. It would seem only 
logical that before a proper under> 
standing between the banks and the 
public can be attained, the latter 
should be enlightened in respect to 
those principles essential to sound 
banking practice. 

Contending that the bed rock 
upon which every policy and action 
of commercial banking should be 
founded is the principle of steward- 
ship, the statement names five dif- 
ferent groups to which a commer- 
cial bank is responsible. They are: 

“The depositors, whose funds the 
bank holds. 

“The borrowers, to,.whom it has 
advanced credit. 

“The stockholders, whose money 
provides the bank’s capital. 

“The community served by the 
bank, which will benefit by the 
soundness and capable manage- 
ment of the institution. . 

“The officers and employees of 
the bank.” 


Banking Brief 

HE bank which eventually be- 

came the State Bank of Sweden 
celebrates its 280th anniversary on 
Nov. 30. Modelled along the lineg of 
Dutch banks, the Palmstruchska 
Bank, as it was first known, came 
into being in 1656. Five years later, 
it made history by issuing bank 


notes, the first European bank to use | Go 


credit money bills not fully covered 
ay metallic reserves. 
*ees 


An amusing story of Sir John Aird, 


$13.75.aShare 


Higher Earnings Offset By 
Heavier Appro- 
priations 
GREATER LIQUIDITY 


Slightly higher net earnings, net 
profit practically unchanged and a 
small . tion so us, sum- 
marize the opera experience of 
the Imperial Bank of Canada in the 
financial year ended Oct. 31, 1936. 

As was anticipated, reduced re- 
venue from commercial lending 
during the year was balanced by 

ter investment income and 
- outlay for interest on de- 

First of the chartered banks to 
present its 1936 statement, the Im- 
perial Bank reports net earnings 
for the year, after appropriation of 
an unstated amount to contingency 
reserves, of $1,331,287, compared 
with $1,299,698 in the previous year. 
Taxes at $285,974 are approximately 
$5,000 under the 1935 figure, but this 
saving is more than offset by 
heavier transfers to pension and 
officers guarantee funds. Resultant 
net profit is shown at $962,813 as 
against $961,467 a year ago. 


on the 70,000 shares of capital stock 
outstanding. Dividends of $10 a 
share were paid in both 1936 and 
1935, and an equal amount, $250,000, 
written off bank premises in both 
years. Surplus this year is thus 
shown at $12,813, compared with 
re bringing the balance carried 


and surplus account are as follows: 
Years Ended oe 31 oon 


Net 

Eee ben other 
taxes sete etreeeee 

Staff pension fund.. 

Officers guar. fund.. 


1,209,608 
199,112 


91,619 
7,500 


40,000 
961,467 


700,000 
250,000 


11,467 
595,775 


ce forward 620,055 607,242 
*After appropriation to contingent ac- 
counts from ch full appropriation has 
been made for bad and doubtful debts. 
Liquid Position Strengthened 
The bank's balance sheet is fea- 


12,813 


lus for year 
607,242 


Add: Prev. surplus ... 


tured By a marked improvement in | prem: 


liquid position. Shrinkage of com- 
mercial loans from $60.6 millions to 
$502 millions was reflected in 
larger security holdings. While less 
lucrative from an earnings stand- 
point, this naturally had the effect 
of substentially strengthening finan- 
cia}. position. 

The increase in total assets of $8 


millions to $150.5 millions repres- | Halifax 


ents almost entirely the margin by 
which increased investments exceed 
the reduction in loans. The gain in 
securities was confined largely to 
government issues, with short term 


issues showing greatest relative ad-| 


vance. Longer term issues, those 
with maturities in excess of two 
years, registered a greater actual in- 


crease, advancing $10 millions to Chatha 


$38.1 millions. 

: Grain Loans Lower 

The decline of $10 millions in 
commercial loans is believed to be 
attributable almost entirely to 
liquidation of grain advances. Call 
loans, reflecting activity on security 
markets, totalled $7.8 millions at the 


year end, about 40% above the 1935! c, 


figure. Loans to provinces are prac- 
tically unchanged; those to muni- 
cipalities at $6.6 millions, have ad- 
vanced about $900,000. 

Increased in public deposits, the 
outstanding change among liabili- 
ties, was entirely in non-interest 
bearing deposits. Savings accounts 
were actually $2 millions lower at 
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B.C. SUPERVISOR 


B. O..Moxon, whose appointment 
as supervisor of British Columbia 
branches has been announced by The 
Royal Bank of Canada. His head- 
quarters will be at Vancouver, 
wheré he will take over his new 
duties about Jan. 1. 

R. H. Baird, who has been British 
Columbia supervisor for the last 10 
years, will retire on pension after 37 
years in the bank’s service. 

Mr. Moxon’s position as Winnipeg 
manager will be assumed by F. T. 
Palfrey, manager at Saint John, N.B., 
who, ‘in turn, will be-succeeded by 
A. F. MacAlpine, now manager at 
Brantford, Ont. ti 


Bank of Canada | 
Weekly Statement 


Total assets of the Bank of Can- 
ada advanced almost $19 millions 
in the week ended Nov. 18. Most 
of this total, $10.5. millions, is at- 
tributable to greater security hold- 
ings reflecting sharp advances in 
deposits, both on Dominion and 
chartered bank account. 


Balance Sheet 

Nov. 18 Nov. 10 

Eueamse $ 
“up ... 100, 
i ver \ 129,664,561 
173,082 
20,060,280 
194,003,064 
405,657 
Total deposits ‘ 214,469,001 
All other Ilabs. .... 3,338,513 


Total liabs. 357,745,167 
Assets 


Reserve: Gold 179,163,514 
Silver bullion .... - 1,962,221 
11,283,258 
Total reserve 192,409,094 
Subsidiary coin .... 273 
Advances 
Investments: 
Dom. govt. short 
Other Dom, govt.. 103,543,035 


Total invest. .....<« 169,601,138 
' 364,712 
«+ 10,200,097 


1,000,000 


60,760,070 
98,339,426 


159,099,496 
363,460 
4,599,515 
357,745,167 
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The Canadian Bank of Commerce has 
made the following change in staff: 

H, W. COOKE, formerly manager at 
eg nae, Ont., to be manager at 


$86.5 millions. Elimination of inter- a 


est on current accounts early in 
1936 is largely responsible for the 
rise in “no-interest” accounts, from 
$22.3 millions in 1935 to $33.2 mil- 
lions. 

Further reduction in the amount 
of notes in circulation is in line 
with provisions of the Bank Act 
following establishment of the Bank 
of Canada. Imperial’s circulation at 
the close of the year was $6.1 millions 
compared with $6.7 millions at Oct. 
31, 1935. 

General Statement 
As at Oct. 31 
1936 


Assets 1935 


Gol4 in Canada .... 417 

Subsid. coin in Can. 378,182 

Bk. of Can. notes.. 4,264,915 

Bk. of Can, depos... 7,066,631 
11,710,145 

Can. bank notes ... 296,730 

Cheques other bks.. 

Foreign currency .. 

Due Can. banks. 

Due by bks. abroa 

Call loans in Can... 


18,144,295 


secs.:* 
9,424,887 


vt. 
Matur. in 2 years.. 


one of the Dominion’s best known | rots) quick 


bankers, is related in the current 
issue of the Canadian Banker. Back 
in the ’60’s, most of Toronto’s 45,000 
people turned out to view a parade 
of the various units of the garrison 
on a 24th of May celebration. So ine 
tent were they on the military that 
none noticed a small boy of seven 
and a half years slip up behind the 
rear line of soldiers and cut a nice 
selection of brass buttons off their 
coat tails to add to his collection of 
regimental badges. It is one of Sir 
John’s first recorded ‘acts. 


An Announcement: 


THE 
Investors’ Chronicle 
Established 1900 
Published in London, 


whieh 
has the largest net sale o weekly 
financia] newspaper, is publishing - 


Canadian Mining Supplement 
This Supplement will be read by 
Bankers, Stockbrokers and Financiers 


Mother Country. 

Full particulars of ad 

etc., can be obtained upon 
to—E. Stuart Johnstene, The Park 
Pissa, Aveuve Reed and Bicer Strect, 


Loans to munic., etc. 
Non-current loans . 

62,742,217 

000,000 


252,666 
871,174 
470,425 
117,136 152,702 
8,107,711 8,878,274 
190,547,261 142,405,878 


Public 
6,110,665 6,680,770 


1,762,564 862,116 
3,112,302 2,799,198 


Deposits by : 

‘on-int. =. 33,195,560 22,339,592 

Interest bearing .. 986,546,473 08,673,009 
, 130,727,564 121,964,372 


1,682,774 1,988,001 
‘| @TLA7@ = 1,851,992 


553, 3,539 
Tienes TT 
134,750,995. 126,622,617 
To the Iders 
Ot. coves 176,211 
' 18,796,206 15,763,261 


The Bank of Nova Scotia announces the 
following appointment: W. T. HAMILTON, 
to be manager at Powassan, Ont. 


872 | ore under 40 years of age. 
o93| older than that will pay 50 cents. 
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Paying More 
In Insurance 


Lower Turnover of Per- 
sonnel Hoists Group Life 
Premiums 


AVERAGE AGE UP 


automatically increase by 
amount as the employee grows older. 
The bank is usually billed for the 
entire amount of the premium, but 
a proportion of the cost of each 
policy is paid by employees, There 
is a limit of $7.20 per $1,000 of insur- 
ance under most of the plans in 
effect, however, as the maximum 
which an employee may contribute. 
Banks Overstaffed 


The depression years have meant 
that fewer bankers are leaving that 
profession for “greener pastures,” 
and er fewer younger 
men have mn employed to take 
their places. At the same time, banks 
have been very reluctant to dismiss 
employees. Bank staffs have failed 
to register a reduction paralleling 
those in earnings and in the number 
of branches. It is generally admitted 
that, despite superannuation of a 
number of the older employees, the 
banks have been considerably over- 
staffed. Only in recent months have 
junior appointments shown appreci- 
able increase, 

Personnel Older 

The result has naturally been that 
on average, personnel of the banks is 
older than in pre-depression years. 
Consequently, the cost of insurance, 
both individually and as a whole, 
has also mounted. Under most of the 
group plans in effect, a dividend is 
returned to the bank by the insur- 
ance company at the year-end if 
experience has been satisfactory. 
This dividend, it may be imagined. 
has been shrinking over the last few 


years. 

Despite the rising cost, most of the 
banks state they are quite satisfied 
with the insurance plans now in 


602 | force, and that no changes are in the 


offing. Some have felt the pinch 
more than others, however, and re- 
visions have resulted or are under 
consideration. The Dominion Bank, 
for instance, discontinued payment 
of insurance premiums of pensioners 
earlier in the year, although it still 
contributes to those of active 
employees. 

The Canadian Bank of Commerce 
is also finding experience less satis- 
factory and now the matter un- 
der consideration. 

Plan 


Imperial 
The last stronghold of the non- 
contributory plans—that of the Im- 
perial Bank—will fal] next month. 
Effective Dec, 1, employees of the 
Imperial will be required to pay 25 
cents a month for insurance if Bh nd 
ose 


Until now, the entire premium has 


040 been met by the bank. 


16.03/11 Branches Closed 
419,228 


By Chartered Banks 


In October, Canadian chartered 
banks annornced the closing of 11 
branches. No new: branches were 


opened. 
The list of offices affected is as 


follows: 


Imperial Bank: 
Creelman, Sask. 
Edberg, Alta. 
Goodvrater, Sask. 
Griffin, Sask. 
Readlyn, Sask. 
Tribune, Sask. 

Royal Bank: 
Barquisimeto, Venezuela. 
Valencia, Venezuela. 

; Bank of Nova Scotia 
Fitzroy Harbour, Ont. 
The Canadian Bank of Commer¢e: 
St. Williams, Ont. 
Bank ef Toeronte 
Compeer, Alta. 


This is another admittedly unor- 
thodox discussion of monetary 
policy. The author says the gold 
standard is dead beyond revival. 
He is not concerned about inter- 
national exchange fluctuations but 
wishes to secure stability of prices 
at home. After considering all the 
possible means to stability he offers 
the novel suggestion that the aver- 
age rate of wages might be the 
proper instrument. of monetary 
management, 


I. THE IMPROVEMENT OF COM- 
MERCIAL RELATIONS  BE- 
TWEEN NATIONS AND THE 
PROBLEM OF 


Il, 

OMIC RECONSTRUCTION. 

8/-. Published by the Interna- 
tional Chamber of Commerce, 38 
Cours Albert ler, Paris. 

If a group of businessmen sat 


down with a group of economists 
to survey the chief economic prob- 


lems of the world, to discover the/ far 


causes of the depression and to out- 
line the solutions for the present 
difficulties, what conclusions would 
they reach? 

These two volumes provide the 
answer. Some time ago it was felt 
by the International Chamber of 
Commerce, whose members are in- 
terested in the promotion of trade, 
and the Carnegie Endowment for 
International Peace, which is inter- 
ested in the promotion of peace 
that such a joint study would be 
useful. Together, they appointed a 
committee of “experts” to do the 
work, 

The two volumes have resulted. 
Vol. II, the report of the joint com- 
mittee on International Economic 
Reconstruction. provides a most use- 
ful study of how the depression 
really began. It concludes on the 
note that world peace and a return 
to prosperity to the revival of world 
trade are one and indivisable. Get- 
ting down to more practical sug- 
gestions, a substantial reduction in 
tariffs is urged as a necessity. The 
various stages to which tariff de- 


Burdened With 
Responsibilities 


It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate, This responsibility 
placed in the hands of o Trust 
Company, where an especially 
trained personnel lends its 
aceumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
greatest safeguards for your 
heirs. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


J. F. HOBKIRK, Manager 


Let THE POST solve 
your gift problems . . . 


What! THE POST as a Christmas gift? 


Why certainly! The idea is, of course, out of the ordinary, 
and only ONE person in a hundred will think of it... 
because THE POST itself is out of the ordinary... because 
that ONE who thinks of it will possess in rare combination 
the qualities that constitute the ideal gift-giver—namely, 
good taste and keen thoughtfulness. 


If HE is a businessman, or if HE or SHE is an investor, or 
interested, as you are, in important public affairs, you 
cannot select a gift that will be more appreciated. 


The Financial Post 


is Canada's foremost national news- 
paper. A gift subscription with your 


compliments will be to each recipient a weekly reminder of your exceptional 
sense of discrimination and your practical friendship. 


Write us clearly to whom you wish THE POST to be 


The price of each 
full year’s sub- 
scription is $5. 


sent. A special greeting card bearing your good 
wishes will reach them just before Christmas Day. 
Enclose cheque with your instructions, or, if you 


prefer, we will bill you later for the amount. 


THE FINANCIAL POST. 


481 UNIVERSITY AVENUE, 
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TORONTO, CANADA — 


mobilization might be carried are 
outlined. The experts frown upon 
quotas and urge bi-lateral treaties 
and the use of the Most Favored: 
Nation clause as instruments in the 
reduction of tariff rates. The grad- 
ual abolition of exchange and clear- 
ing regimes is also urged and means 
of removing the conditions that 
have caused them to arise are sug- 


There are some useful suggestions 
as to international monetary, policy. 
Between. the writing ‘of the report 
and its publication the Interna- 
tional Stabilization Agreement has 
intervened and has in no small 
measure achieved what the econ- 
omists and businéssmen who wrote 
this report desired. . 

In Vol. I there are included a 
large number of memoranda by 
many of the outstanding economists 
of the world-on such subjects as the 
improvement of commercial rela- 
tions between nations, the road to 
recovery, the problerh of monetary 
stabilization,- etc. 

Throughout both volumes runs 
the view that the way to economic 
peace is through the’ demobilization 
of the weapons of economic war- 
e. 


IMPERIAL BA 


OF CANADA 
62nd ANNUAL STATEMENT _ 


Year Ending October 31st, 1936 


Profit and Loss Account 


Profits for the ended 31st October, 1936, after providing for 
Dessiaten and Provincial Taxes............:.cscssssssscssseee $285,973.62 
Staff Pension and Guarantee Funds..............ccecess000 82,600.00 
and making appropriations to contingent accounts, out of which accounts 
_ full provision for bad and doubtful debts has beer Mad@......-c-s0s 
Dividends at the rate of 10% per AnDUM.,...sss 


Written off Bank Premiset.....s..cscssscssssssssesess 


Balance of Profits carried forward 
Profit and Loss Balance 31st October, 19385......... 


Profit and Loss Balance 31st October, 1936.............. 


BALANCE SHEET 
Liabilities 


Deposits by and balances due to Dominion Govecameat.” # 1:76RR6047 
y an ces due on OD bacoveesece 1, 47 
Deposits by and balances due to Governmen . 
Deposits by the public not bearing interest 
Deposits by the public bearing 
to date of Statement...............0-ssesesseessssese 


ada 1,469,462.90 
Deposits by and balances due to Banks and 
1,682,774.09 


Banking Corres- 
pondents in the United Kingdom and Foreign Countries... 


Acceptances and Letters of Credit Outatamding..ascncscessesssosssesseres 
Capital Paid Upp..in...x.cccsssccsssscssssvesssccssscscsssescesscssesecsansmennssenins «§@ 7,000,000,00 
. 000,000.00 


rve Fund...... ,000. 
176,210.50 
620,055.53 


sceseescoorrs 


Dividends declared and unpaid......... 
Balance of Profits as per Profit and 


766.00 

356,508.12 

. §,467,079.00 

4,139,834.66 

pecncdiniopncediggeosnanton sous 310,090.00 ° 
82,601.02 


Banke... 
Government and Bank Notes other than Canadian. ..cccssss0 
" Deposit with the Minister of Finance for the security of note circulation... 


Cheques - oe oe ee a a in pevcevesenanaesen 
Due by Banks and Banking Correspondents elsewhere than in Canadaiceeasas .. 


Dominion and Provincial Government direct and guaranteed 
ee ae within two: years, not .exceeding 
Other Dominion-and Provincial Government direct quar- 
anteed perry et exceeding market ee 
urities, not exceeding market value.... 

tures and not 


Call and Short (not . : ; 
Sockn, Debeeuren, Baods tal Ole Been an 


POPES neresteeops ences eenlimeitibetet iene 
Loans to Cities, Towns, Municipalities and School Districts... Soe‘ lekee 


not otherwise included, estimated loss.” 


$7. 
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aping Rich Harvest| 


mn Present Regulation Shown Up With 

~ Disconcerting Sharpness 

erest of those concerned with the welfare of Canadian 
t week not so much in the listed stocks, which were 

pectacular, but with those penny issues which again 
into the hands of the high pressure fraternity, and 
the counter and over the telephone with almost 


roy 


a 


learned of a Toronto promoter who sold, via the 


ares n'a Sturgeon River company to an enthusiast in Birm- 


fonto house was telephoning Manitoba residents in an effort 
in a Hastings county, Ont., promotion, 
welf-was honored by a *phone call from a Bay St. boiler 
ned to make himself a fortune via a property in the 


Ug 


is definitely wrong. . 
tands that representatives of various provincial govern- 
a3 in’Toronto early in January to discuiss ways and means 
Be drive against these men. A representative of the federal 
¥ l also be present. 
igs admittedly take time. But in the meantime, men of inter- 
Siety are known to be in Toronto, masquerading under various 
fing loopholes in the present securities regulations, or in 
n, and profiting handsomely at the expense of the public, 
ian mining industry. 
evidence can be collected against these men, or until their 
are declared illegal, The Post can only warn its readers 
eokout for such men, particularly when they are only a voice 
"end of a telephone. 
med)in the nine months 
mings statement of 
Air published in an- 
fi. While copper produc- 


eee 


trict. As a result, last season approxi- 
mately 800 men found steady em- 
pleyment in getting out timber for 
the company’s activities from the 
bushlands of the Sudbury district. 
It is believed that this year a force 
a of 1,000 men will be directly engaged 
Secs eto tag wr Se 
tir to be used in connection with the 
a he 1935 nine-month various mining operations of the 
med the bullion tax ap- "iaanm ; a 
yy 31, 1935, it is appar-| .. n addition, of course, mining in- 
® tax gatherers have, or directly stimulates lumbering 
Meewy hand on the mines| ‘?roush the construction of homes 
 Noranda’s reserve for | °% business premises in mining cen- 
es 1935 Seiied qmounted tres which have been a major factor 
in absorbing a goodly number of 


= 
Or about 27 cents per} 4... unemployed in the northern 
districts. 


ng. This year, in the 
reserve ho star Sa 


f months, the 
Index to Mining Stocks 


791,300,000 or the equival- 
tents per share. 

7 earnings a RICES on the mining market were 
(aa d $4 per share. generally firmer during the past 
i week with a few issues, mostly 
t 100? among the senior golds, moving 

Meally conservative Stock| higher. The general index for 23 
age Gazette of London ap-| Mining stocks advanced from 167.6 
th c on the prospects | for the week of Nov. 12 to 169.2 for 

He Nickel. Writes| the week of Nov. 19. For the cor- 
in: @ recent issue: “Next | Tesponding week last year this in- 

Pexpect Nickel—with the | dex was 126.6. 

in operation and the; With the senior gold stocks pav- 
Smand for copper—to be/ ing the way, the index for this group 
lea: a share quarter; moved up 2.0 points. The index 
ects of even better results. | stands at 133.9 for the week ending 
surprised if Nickel, now/| Nov. 19 as compared with 131.9 for 
ot pass in a few months’| the week ending Nov. 12, and was 
record of $74. Sooner or | 112.5 for the same period last year. 
the shares will break/ Noranda was a feature among the 
75100.” base metal issues and was respon- 
sible for advancing the index for 
this group from 3149 for the week 
of Nov. 12 to 315.1.for the week of 
Nov. 19. This index was 184.4 for the 
same week of 1935. 
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Cy sks ago, The Financial 

Sstimated that Inco’s earnings 

year would be in the general 

parhood of $2.50 per share. 

osing, “if, as, and when” the 

ia prophecy comes true, Inco 

img $2 per year in dividends, 

id on the stock would be 2%. 

the investing public be satis- 

ike such a yield? At present, 

th 3936 dividends approximating 

20. the common stock, the yield 

sbout 2.4%, and the investing pub- 

Mp mot Only taking it, but is ap- 
ee * * *« 

“Special” 

to the regular quar- 

P @ividend of 10 cents per 

pa en extra of five cents per 

Wright-Hargreaves Mines 

da interim divi- 

per share payable 


S 
it 


> Fs . 
ae company has always been 
@ieteus with its dividends, such 
iis approximating earnings 
are more closely than in the 
fat wuch companies as McIntyre 
feupine, whose directors have 
@hered to a policy of building 
Higuid position for future 
mt-or ultimate distribution. 
, while tht-Hargreaves has 
Peawing out about 60 cents per 
e fron earnings of around 
e Porcupine has 


Noranda Earns 


$2.92 in First 
Nine Months 


Taxes Show Sharp In- 
crease Over 1935 
Period 


Although production of copper 
anodes dropped by about nine million 
lb., Noranda Mines, Quebec copper- 
gold producer, shows per share 

ings in the first 9 months of 
1936 at $2.92, as compared with $182 
in the 1935 nine-month period. 

Total recovery is up, as shown 
below, by about $2.7 millions. Costs 
this year have been reduced, al- 
though this reduction is much more 
than offset by an increase in re- 
serve for taxes. 

The following table shows the 
estimated operating statement for 
the two periods: 


Est. Operating Statement 
Sine Sine ered Bea? 


7 


Pirie % 


ees than half of its earnings 
y ser approximated $4 per 


Sites Sividend by Wright- 
teri by Wright- 


s $ 
13,285,791 910,507,682 
gen. 


5,187,808 5,429,582 
1,360,000 15,000 


- 6,737,983 4,463,100 
236,909 238,770 
4,701,870 


630,000 
4,071,869 


To mark the production of an 
ounce of radium at the Eldorado 
Refinery at Port Hope from ore 
mined at Great Bear Lake, in the 
sub-Arctic, two unique gatherings 
were held last week. 

The refinery was visited by a 


Sir Frederick Banting; Hon. Dr. 
J. A. Faulkner, Ontario’s Minister 
of Health; Maj.-Gen. A. G. L. Mc- 
Naughton of Ottawa; Principal A. E. 
Morgan of McGill; Brig.-Gen. C. H. 
Mitchell of Toronto; Gilbert La- 
Bine, discoverer of the deposits; 
Leigh Brintnell, the flier who made 
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Peetaing ie eet ated hundreds of times! 7 dyyING RADIUM PRODUCTION 


the discovery flight to Great Bear 
Lake; Hon, Charles Stewart and 
others. They watched the last 
milligrams of luminous ‘powder 
which made up the ounce go 
through their final stage of produc- 


tion. 

At Ottawa that night, the group, 
with His , the Governor- 
General in attendance, as well as 
Premier King, Chief Justice Sir 
Lyman Duff; Sir Francis Floud, 
British High Commissioner and the 
U. S. Minister, Hon. Norman 
Armour, banqueted while the new 
status of radium as a Canadian 
industry, was formally acknow- 
ledged. Plaques of sub-Arctic silver 


were presented to Dr. Charles 
Camsell for the Department of 
Mines and to General McNaughton 
for the National Research Council. 

From left to right, pictured at the 
banquet, are Gilbert LaBine, Lord 
Tweedsmuir and Rt. Hon. Mackenzie 
King. 

From one ton of ore mined at 
Labine Point the refinery, after 
exhaustive processes, extracts 90 
milligrams of radium. Eldorado 
announced that two grams of radi- 
um would be produced monthly at 
Port Hope and production would 
shortly be increased. As a result of 
this production world prices have 
been cut in half. 


| Concentrates _||Development 


News 

Aldermac Copper Corp. — Over- 
hauling of the mill at this property 
is well under way. The mine is be- 
ing prepared for resumption of mill- 
ing operations and the first mill unit 
of 250 tons will be in operation by 
late December. This tonnage basis 
is the maximum that can be hoisted 
until the present programme of sink- 
ing the three-compartment shafts to 
1,625 ft,.is completed. When it is, it 
will be possible to step the mill up 
to 500 tons per day. | 


Argosy Gold Mines — Authorities 
have consented to the release, ef- 
fected Nov. 24, of 287,500 shares of 
this company’s stock. This is 25% of 
the 1,150,000 shares pooled at the 
time of listing, until Nov. 16, and 
such further period as should be 
prescribed. 

*> ¢ « 

Barry-Hollinger — has suspended 
operations at its Matheson property 
due to lack of finances. The station 
was cut at the 125-ft. level but little 
work was done and results were in- 
conclusive. The Toronto Stock Ex- 
change reports that 35,000 shares 
have been sold to net the company 
$1,607, an average of 4.77 cents per 
share. 

> * * 

McRae Gold Mines — has been 
formed to develop 32 claims in the 
Harricana district of Quebec. Offi- 
cials report encouraging results from 
preliminary surface exploration. 
Work is under the supervision of 
Mining Projects of Canada. Rolland 
Préfontaine, Montreal, heads the 
new company. 


Richmac Outlines 
Basis of Transfer 


Old Shareholders to Re- 
ceive oe for 1 


Recently The Financial Post 
quoted an official of Richmac Gold 
Mines (1936) Ltd. in connection 
with the transfer of this property 
in the Red Lake area of Ontario. 
Mr. J. F. McLaughlin, a director 
and solicitor for the company, points 
out that this information was in 
part erroneous and was apparently 
based on a misunderstanding. The 
correct details, which The Financial 
Post hastens to publish, of the ar- 
rangement made between the old 
and the new company is that share- 
holders of the old received five 
shares in the new company for each 
one share formerly held. The only 
stock of the old company that is 
being treated as vendors’ shares is 
certain stock which’ was issued to 
the original organizer of the first 
company. Shares of the old com- 


Minto Gold Mines — reports that 
October net before depletion, depre- 
ciation and mineral tax amounted to 
$2,683. The company informs The 
Financial Post that a large body of 
high grade recently opened on the 
500-ft. level ensures improved 
profits, 

* ¢ s 

South American Gold —In the 
nine months’ period ended Sept, 30, 
1936, subsidiaries of this company 
produced 35,403 ounces of crude gold 
and 21,586 ounces of crude platinum. 
After deducting all expenses and 
providing for depreciation and esti- 
mated depletion and U. S. and Col- 
umbian income taxes as well as the 
proportion of earnings applicable to 
minority interest, but before pro- 
vision for surtax on undistributed 
profits, the consolidated net income 
of this company and subsidiaries 
amounted to $480,874, equivalent of 
approximately 27.3 per share of the 
1,760,000 shares issued. 


Wales Red Lake Gold Syndicate— 
reports that work is to start explor- 
ing on surface mineralization pre- 
viously discovered. Necessary equip- 
ment is being shipped into the 
property. 

* @ ¢ 

Young Shannon Gold Mines—<As- 
says from a two-ton shipment from 
the first level at this Chester Twp., 
Ont. property indicate the copper 
content will not supply a milling 
problem, assay showing one-tenth 
of one per cent copper. Drilling is 
under way. 


Seal Harbor Gold 
Plant at Capacity 


From Our Own Correspondent 


MONTREAL.—Seal Harbor Gold 
Mines mill, at Goldboro, N. S., came 
into production early in September, 
running at the rate of about 150 tons 
a day and this has been gradually 
increased up to the rate of capacity 
of 200 tons, according to a report is- 
sued by the company to the share- 
holders. 

At present 85 men are employed 
by the company in mine and mill 
operation. 

Down to the 100-ft. level high- 
grade ore has been largely removed, 
but the company reports that there 
is a year’s supply of low-grade ore 
above that level. Between the 100- 
and 300-ft. levels a three to four 
years’ supply remains to be worked. 


pany sold to the public have not 
been treated as vendors’ shares by 
the new company, and are nat 
pooled. 


Mining Enquiries 


Leitch Gold Mines 


What is your opinion of Leitch 
Gold Mines? I would like some 
recent information. 


Construction of a 75-ton mill is 
under way at Leitch and should be 
ready for operation some time early 
in February of next year. The com- 
pany is also extending its shaft to 
an objective of 550 ft. with two new 
levels to be opened at 425 and 525 ft. 
Recent financing negotiations have 
also been successful, we under- 
stand, and the company is now fin- 
anced to production. The outlook 
for Leitch is quite encouraging at 
the moment but until its earning 
capabilities have been proved by 
actual production the shares must 
be regarded as specula 


tive. 
Sudbury Contact 
What is behind the move in the 
stock of Sudbury Contact? I 
wrote you some time ago about 
this stock and purchased some on 


Algold Mines 
I haven't much surplus money, 
and what I have I don’t wish to 
lose. With this background, would 
you consider Algold Mines a good 
investment? 


Algold Mines can in no sense be 
regarded as an investment, although 
the property is now producing from 
‘+ I mill 


The property was formerly the 
New Goudreau Gold Mines and it is 
equipped with a 10-ton mill, a 20- 
ton pilot mill and a 50-ton ball mill. 
The first gold brick was poured in 
August and ore reserves have been 
estimated at two years’ supply on 
the main vein system, which has 
been traced on surface for 4,500 ft. 

Drilling carried on during the 
summer gave encouraging widths 
but with moderate gold values, aver- 
aging $7.70 over eight ft. with two 
further 10-ft. sections yielding over 
$5 gold per ounce. with free gold 
eliminated. A drill hole on a 
parallel vein gave a section running 
$33 over three ft. 

The operation is an interesting 
one and a westward drift on the 
200-ft. level recently reached min- 
eralization 100 ft. from the old 
workings. Further exploration is 
being carried out underground but 
you will see from the milling capa- 
city that the operation is a small 
one and has yet to prove its ability 
to earn enough to give some hope 
for futmre dividends on the 2,030,841 
fetatls of nd cane but 
¥ on but 

the available 


At Big Master 


Two Veins Attacked from 
Four Levels Yield 
Results 


With one vein explored on four 
levels, and intersected by drilling at 
the 500-ft. horizon, and with another 
vein, No. 4 explored on the first and 
third level, Big Master Consolidated 
Gold Mines, in the Lake of the 
Woods district, has had satisfactory 
results fromthe programme of the 
past few ‘months, W. R. Salter, presi- 
dent, reports. 

On No. 3 vein, on which most work 
has been done to date, a shoot aver- 
aging about 80 ft. in horizontal 
length has been opened up, the up- 
per portion of which has been large- 
ly stoped out above the 260-ft. level. 
This shoot comprises two quartz 
vein sections referred to as foot and 
hanging wall veins. Down to the 
3rd level, the average width of this 
shoot is about eight ft. On the 4th 
level, both thre foot and hanging wall 
veins have been opened up for a 
length of about 100 ft. with the hang- 
ing wall vein showing visible gold 
in each round of drifting over the 
entire length. 

The No. 4 vein has been opened up 
on the 3rd level for a length of 
145 ft., the northerly section, ap- 
proximately 70 ft. in length in this 
shoot, averages $14.67 over 5.3 ft. and 
an average value of $8.89 per width 
of 5S ft. over the entire length of 
145 ft. 

Further drilling and bulk sampl- 
ing is at present under way. 


Northern Can. 


Has Fine Year 


Net Assets Show Sharp 
Increase Over Prev- 
ious Reports 


Substantial increase in the values 
of its holdings is the highlight of 
the ennual report of Northern Can- 
ada Mining Corp., covering the 21 
months ended Sept. 30, 1936. The 
report indicates that the corporation 
has had one of the most active years 
in its history. Based on market 
for listed securities and book values 
of other items, net assets as of Sept. 
30, 1936, amounted to $2,053,203, 
equivalent to 82.1 cents per share. 
This compares with net assets of 
$1,257,270, or about 50.3 cents per 
share as of Jan. 1, 1935. 

The corporation now holds sub- 
stantial interest in two producing 
mines, Kirkland Lake Gold Mining 
Co., and Argosy Gold Mines, The 
increase in net assets was largely 
due to the incorporation amongst 
the corporation's holdings, of 619,513 


shares of Argosy, 50,586 shares of | B°2!°™ 


Kirkland Basin Gold Mines, 275,005 


shares of Nordarm Longlac Mines, | Cariboo 
and 250 nits of Casummit-Birch co 


Lake Syndicate. 

The balance sheet as at Sept. 30, 
1936, shows current assets of $51,725, 
against current liabilities of $2,039. 
Investments, having a market value 
of $1,933,848, are carried at net 
value of $1,852,364. 

Dr. J 


B. Tyrrell, president, | ™ 


states in the report that discussion 
will be welcomed at the annual 
meeting on the advisability of dis- 
tributing a large portion of the 


shares of Kirkland cap 
of Kirkland Lake Gold Min- Little 


ing Co. This, he points out, would 
necessitate a complete reorganiza- 
tion, including the formation of a 
new company, if legal requirements 
were to be complied with, 
Following is an itemized income 
and surplus account for the 21- 
month period ended Sept. 30, 1936, 
= 12-month period ended Dec. 


Income and Surplus Account 


Add: Real. profits from 
sale of securities (net), . 


Net profit for 
Less: Dividend pay. Crees 
lus for year eee eters 
Add: Prev. surplus eeeeee 
carried for 


ities aw ad. to $43 Ss 


1 
08,613 
021 
76,592 
12,721 
89,313 
as 
39,313 
4,812 
94,125 


ee 


aieper en th 


yPTIONS 


with listing 


i 


3 He 
fi 


American C 


lent to $1.11 a share on the 
and B common shares for 
the nine months ended Sept 30, 1936. 
This compares with $1 a share in the 
ae eee takes Account 
nine Months Ended Sept. 30 : 


Operating profit 
Other income ..+.++. ee 


Total income 

Less: Depreciation ... 
Res., devel., exp. «-- 
Interest, etc. «..+e+- 
Income taxes 
Minority int. 


Net income 


M. & O. Paper Co. 


Minnesota & sae Paper > 
trustees report net income amount- 
ing to 0.372 times interest charges, 
before allowing for depreciation 
and depletion, in the period Jan. 5 
to Sept. 13, 1936. The accounts 
exclude results of National Pole & 
Treating Co., M. & O. subsidiary. 

Cons. Income and Surplus Account 


Excluding National Pole & Treating Co.) 
: Period Jan. 5, 1936, to Sept, 13, 1936 


Sales ° 
Less: Cost of sales ...csseerecees 


Gross profit 
Less: Sell, admin., trustee exp. 


Oper. profit 
Add: Other income cecocceccess 


Net income ser gncocscosscooners 
Less: OTL secsovecesesease 
id erreeeee 

Int. accrued but not paid .... 
Other P. & L. items (net) .... 
Res. red. N. P. & T. stock ooee 


Net loss for period ssccsscseeee 
Less: Prev. surplus ...e+cecesees 10,025,287 


Surplus forward .....+++s+ esees 7,912,638 


United Bond & Share 


United Bond and Share Ltd’s 
financial statement for the year 
ended Sept. 30, 1936, shows a moder- 
ate decline in revenue from interest 
and dividends, but a marked gain in 
net profits from sale of investments. 
Revenue in interest and dividends 
was $18,745, as against $20,101 in the 
previous year. After providing for 
expenses, taxes, dividends, etc., 
there was a small deficit of $830. For 
the previous year there was a sur- 
plus of $233 after providing for 
smaller dividend. However, the re- 
port shows a net profit on sale of 
investments of $42,703, compared 
with $8,924 in 1935, which figures 
were not taken into the revenue 
account, 

At the end of last September, the 
company’s balance sheet showed 
assets of $412,582,-of which book 
value of investments was $392,279 
and the balance in cash. mar- 
ket value of these investments was 
about $528,000. On the same date 
last year assets totalled $369,476, with 
book value of investments $357,135 
and the market value of investments 


$386,745. 

The only change of interest among 
the liabilities is the increase in the 
surplus arising from the net profit 
on sale of securities from $8,181 to 
$50,950. 

Income and Surplus Account 


Years Ended Sept. 30 
1936 1935 


18,745 20,101 
5,083 6,691: 


13,662 13,410 
14,492 


*830 


Gross income .. 
Less: 


Net revenue ....cccesess 
Less; Dividends ssecoess 


Surplus for year ..cccess 


Inter. Hydro-Electric 
Consolidated statement of Inter- 
national Hydro-Electric System and 
subsidiary companies for the third 
quarter of 1936 shows a net loss of 
$330,617. This was in contrast with 
a loss of $154,259 in the correspond- 
ing period of 1935. | 


eeeeeeeecce 


233 


The report said sales of electric 
energy and net profits of the New 
England properties continued to 


Mining Dividends 


Rate Close Yield 
Nov.23 %’' 
6.20 ° 
1.32 
8.20 ous 
10.75 1.9 
30.50 ay 
1.80 5.6 
° te 3=— 3.95 oe 
ccvcccccece tise 3.40 ee 
Cons. Smelters .... Wc 175.75 ee 
Dome Mines ........ $24+$2 53.00 7.5 
0c , 27 
65c + 35c 74° 
2c d as 
50c bc oe 
310¢ 
tic 
y 60c . 5 
Int. Nickel, c. ...... $1.60 . 2.5 
Kerr Lake eeeceeeee . 


Kirk. Lake eeeeeeere t3c 


Creek 


S8ereSelaus 


BF 
: aw 
OOP RD tamcniems a9 


SRASRSSSARSRSESES 82 & 


N.C URQUHART & CO. 


STOCK BROKERS 


Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont. 


ADel. 6028 


Ontario. 
Effective 
dditional 
25 cycle contract, This means an 


Nov. 16, 1936, ’ 
on is taking delivery of 
20,000 h.p. under the 


$ 
337 | increase in revenue for the com- 


mission, at the rate of about $200,000 


3 $ 

5,592, 15,252,508 
"Sasa on. gs 88 
Ly 1,858,470 
3,208,892 
237,896 
1,181,139 
416,781 
1,736,622 


403,639 
92,927 


Loss for period 330,617 154,259 
Additional provision for depreciation 
directly to surplus by a sub- 

sidiary in the amount of $3,625,500 durin 
the 12 months ended Sept. 30, 1935, (st sis.- 


figures an poet nay for United 
for y 

States Federal tax on undistributed net 
income applicable to the 1936 period. The 
amount ef such lability, if any, is deter- 
minable only at end of the calendar year. 


Can. Power & Paper 
Canadian Power & Paper Invest- 


_ ments’ financial statement for the 


year ended July 31, 1936, shows rev- 
enue of $91,780. Comparative figures 
for the preceding 12 months are not 
available, but in the 18 months ended 
July 31, 1935, gross revenue amount- 
ed to $196,267. 
including unpaid interest on deben- 
tures, there was a loss for the past 
year of $19,559. + 
The balance sheet shows a num- 
ber of changes. The book value of 
bond investments remains about the 
same, but preferred stocks have been 
reduced by more than half, while 
there has been a slight gain in com- 
mon stock holdings. The total book 


t king capital stands at 
taatiane or iese than $3 millions 


Company Reports 


low the 1935 figure, despite the large ’ 


excess of dividends over net profit. 

This reflects conservatism in 

accounts, which ordinarily be 

expected to show a 

in working capital c 

roughly with the deficit for 
Comparative figures follow: 


a 


26, 
4,754,443 


Net oper. profit ..... 20,083,780 
Add: int. & divde. rec. 2, 
Prof. on sale of secs. 1,81 
Less: Minority ints. . 


Net profit ....+e+++s 24,023,757 

Less dividends: 
Preference ......-. 400,404 
COMMON ..+eeee0e0 35,500,008 


Deficit 
Add: Prev. surplus . 59,672,800 


back - 4,867,863 
Less: Inc. & cap. taxt 816, 
Prop. of 1935 net 
profit res. under 
s. A. laws eeeeeee 


19,300,724 
‘ 767,288 
322,963 


€\ surplus forward .... 51,606,460 


in the above | 2mounting 


Current assets 
Current liabilities ... 5,778,157 


Working capital ..... 55,548,314 
Ra 10.61—1 


57,442,912 
13.96—1 


Market value .... 
Accounts receivable 
Shares owned ..... 1 
Market value .... 


After all expenses, | pos 


Net e+aee oereese 25,576,988 27,762,878 
Total asset® .ccecese 166,286,862 177,504,690 
Liabilities: 


Insurance res, 
Capital stock 


value of investments at the end of |5 


last July was about $5.4 millions, the 
market value-of which was nearly 
$2.3 millions. At the end of July, 
1935, the book value of investments 
was over $6.5 millions, and the mar- 
ket value $1.7 million. During the 


were p 
cancelled. Funded debt of the com- 
pany now stands at $1,782,000. 


Income and Surplus Account 
12mos,to 18 mos. to 
July oo ~~ 


14,693 
Int. on debentures. 89,140 


International Petroleum 


International Petroleum Co. shows 
net profit for the year ended June 
30, 1936, equivalent to slightly more 
than $1.65 a share, compared with 
$1.49 a share in the preceding year. 
Dividend payments totalled $2.50 a 
share, resulting in a deficit of $12 
millions for the year, including 
write-offs of nearly $7 millions for 
depreciation and depletion. Surplus 
account was reduced only $8 mil- 
lions due to writing back of $4.9 mil- 
lions formerly ‘carried as “appropri- 
ated surplus.” 

A striking feature of the report is 


Ind. Acceptance 
Sells Stock Issue 


From Our Own Correspondent 

MONTREAL.—Industrial Accept- 
ance Corp. has sold publicly $1 mil- 
lion of 5% cumulative redeemable 
preferred stock, with warrants to 
purchase class A shares, through 
Greenshields & Co., McLeod, Young, 
Weir & Co., and Harrison & Co., at 
$100 a share. 

The purpose of this issue is to 
provide the company with additional 
working eapital and sufficient funds 
to retire the outstanding Series A 
debentures to an amount of $750,000. 
In connection with the latter, notice 
has been given to the holders that 
the debentures will be redeemed 
a 25 next at 105 and accrued inter- 


Particulars of the issue follow: 
$1,000,000 
‘Stock 


Industrial Acce; 
5% Cum. Redeem. e 
ts Class A Stock 
Issui 


of 
created thro the sale 
vehicles ear ee i 
Assets: 


il Ege 


°3 
Bee 


Saguenay Power 

Saguenay Power Co. in the three 
months ended Sept. 30 earned its 
bond interest 2.28 times after depre- 
ciation. 

For the nine-month period ended 
Sept. 30, bond interest was earned 
only 1.38 times after depreciation. The 
lower ratio for this period is due to 
the inclusion in expenses of $352,680 
non-recurring, overlapping interest 
paid on 6% bonds called May 1, 1936, 
for redemption July 1, 1936. 

Earnings of the new 5%% prefer- 
red stock in the three-month 


Cons. Income and Surplus Account 
3 Mos. 9 Mos. 
ended 


Oper. revenues ...ss00 


adm., 


Oper. income ......2: 
Add: Other income ... 


Less: Int. on fund. debt 
Other interest 
Amort. of debt. exp. 
Prov. for inc. taxes.. 


Net profit ° 
Less: Dividends paid.. 


Surplus for year .,... 
Add: Prev. surplus ... 
Gain on bonds red... 


Surp. at Sept. 30, 1936 
* *Credit. 


3,150,363 


eeeeve 


3,168,301 


bl stelalinae! 


tIncludes $352,690 non-recurring overe 
lapping interest paid on 6% bonds called 
May 1, 1936, for redemption on July 1, 1938. 


| 


Foreign Trade 


babar rene, senha Reports, 
mariz y Co rce 
Washington to Nov. 21, 

Germany—The wholesale price in- 
dex in October continued the gradual 
downward trend initiated in Sep- 
tember. 

Austria—The improvement record. 
ed earlier in 1936 was not maintained 
during the third quarter, in spite of 
increased activities in many indus- 
tries; adverse facts included the un- 
favorable trade balance, the increase 
in unemployment, and the large 
budget deficit. 

Lithuania—F urther basic improve- 
ment occurred during the third 
quarter of 1936, many of ‘the gains 
being based on the favorable 
season and the resumption of trade 
relations with Germany. 

China—The further approach to- 
ward internal stability, together with 
the year’s plentiful crops and the 
steadiness of the currency, has im- 
proved sentiment in the country and 
the progress of the 
programme remains unchecked, 

Japan—Commodity markets im- 
proved last week. with silk and 
rayon making a particularly good 
showing. 

Philippine Islands — Government 
revenues this year are expected to 
yield a surplus over estimates, and 
additional funds to be derived from 
recent tax increases will further 
swell the 1937 receipts. 

Hawaii — Commerce was brought 
to a standstill toward the end 
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S¢et Under Way 


@, One of Most Active 
Centres in 
Kenora 


NEWS OF FIELD 


Frem Our Own Correspondent 
| xENORA, Ont. — According to 
SS. p. Cc. Smith, mining recorder 
vere, the most intense activity con» 
$ wed to a small area in the Kenora 
wing division is at Goldrock in 
Mae Wabigoon area, where four 
sing companies are engaged in 
gaf-sinking programmes at the 
t time. Other properties are 
len active. 
— Master Consolidated hag a 
+ down 350 = and from the 
ound workings is carrying 
oegamond drilling, drifting and 
cuscutting. The company will 
5 -cbably complete the shaft to 500 
» and open up a 5th horizon, 


Has $100,000 to Spend 
Flora Gold Mines, a newly organ- 
5 nd company, has taken over the 
Wi xcting, Laurentian and Jubilee 
Wy »roperties. Thayer Lindsley and as- 


Hon, Michael 
lines Activity in 
- Comeback 


Dy scistes, M. F. Fairlie and H. J.| pecti 


©) mmery are some of the names mene 
= <oed in connection with this come 
@ ury. It bas $100,000 on hand to 
= «ry out an underground pro. 
= -mme. A mining plant is now bee 
H) -z installed and the shaft will be 
© sortly started on its way to 200 ft, 
© is anticipated that 1,000 ft, of 
dfting will be done on two levels, 
i te old 80-ton mill installed at the 
™@ jbiee was operated for a short 
= hile during the summer for test 
BS purposes. 
©) interests which are represented 
mm ty C. A. Billings, MLE., at the prop- 
7 «ty has optioned @ group of claims 
oa «ned by Frank Gaffney and, as 
7; result of the encouragement from 
™ «rface work and diamond drilling 
Waried out during the summer, 
@ :ans to. sink a shaft. Arrangements 
= ‘¢ this work are now in hand. 


Purchase Old Mine 

@. Teumseh Gold Mines has pure 
cused the old Detola mine adjoin- 
ing Big Master and now has a crew 
# work rehabilitating building and 

= equipment and dewatering the shaft 

in preparation for an examination. 
It is planned to do flat diamond 
5 drilling on the 235-ft. level to check 
valves and widths on seven veins 
cut by a crosscut driven by former 
operators. Drifting is to be con- 

Sioved on the 155-ft. level where 
id work opened up 219 ft. of ore 
averaging $18 across 20-28 inches. 
It is anticipated six months’ work 
will put the property into produc- 
tion on a 50-ton basis. 

@ Surface work is planned by Val- 
le Mines Limited, newly organized 
company, while Maniwabice Gold 
Mines has been active on surface. 
Some diamond drilling has also 
been done. Surface exploration is 

= so being done at the Keyroc Gold 
Mines, Muton Davis and Dixon 

i properties, 


iNoranda Seeks 


Help on Power 


Gaby Asks Quebec for 
Concessions When De- 
positing Plans 


From Our Own Correspondent 

MONTREAL, — Noranda Power 
Co, subsidiary of Noranda Mines, 
bas deposited plans with the Quebec 
Government for the development of 
at least 20,000 h.p. on the Upper 
Ottawa River in Northern Quebec. 
The intended development is in the 
series of rapids arising from the dis- 


charge of Lake Victoria and Victoria | ing 


River, close to Lake Decelles, 
Noranda has had a contract with 
the Quebec Government for the past 
0 years under a nominal considera- 
won, whereby it would have exclu- 
five rights to develop the water 
powers on the river. However, this 
tontract provided that in the event 
of development being proceeded 
with, the company would pay the 
Government at the rate of $1] per 
acre of land submerged, which 
would mean some 50,000 acres; plus 
rental of $5,000 a year; plus 50 
cents per horsepower of installed 
tapacity; which at 20,000 h.p. means 
altogether about $65,000 a year to 
the crown. 
Gaby Seeks Changes 
iF. A. Gaby, former chief engineer 
& the Ontario Hydro Commission, 
and how acting for the Noranda Co., 
S Seeking to have the contract 
‘hanged. It is asked that the $1 per 
acre for flooded lands be waived and 
“at the restriction that the power 
Sevelopment may not be sold to a 
“urd party, or parties, be put aside. 
® The Quebec Government hitherto 
®@ % opposed to the change in the 
gi ‘ontract on the ground it would 
nean unfair competition to Northern 
Quebec Power Co., a subsidiary of 
“ada Northern Power Corp. 
Which has a development of about 
"909 h.p. on the Quinze River and 
“aich has been paying the Govern- 
a at the rate of about $100,000 a 


.- ‘s reported the whole matter 
“i likely have to go before the 
‘slature, as owing to an enactment 
5 “ the 1935 session, the Government 
| “Self cannot deal with the matter. 


© Xeport Nice Widths 
; At Packsack Mines 


ewellyn Chamberlin, mine 

Breer at Packsack Mines, in the 
, ¢ Lake area of Manitoba, reports 
vane ft. of drifting over a 
wath of five ft. on the first level 
3 raees 24 oz. or $4.80 per ton, At 

pnt 128 ft. from the shaft the 
oe shows the vein to be 20 
% wide, 


On the second or 250-ft. level, a 

ond drill hole was run to the 

lunging wall and disclosed 41 ft. 

‘ms . vein material. Ten ft. of core 

a lost and the remaining 31% ft. 

f ees $9. Part of this, a width 

: 16% ft, averages $15.09. The lost 

ore was at the extreme end of the 
hi yrs bring 
to Assa 


sultations and advice. 
Greater Activity Shown 

In discussing developments now 
=e way, the Minister of Mines 
said: 

“As an indication that gold mining 
in Nova Scotia is definitely on the 
up-grade, , reference may be 
made to the annual report of the 
Mines Department which shows that 
mining is now being carried on in 
19 districts by over 20 operators, 

“One of the most progressive le 
ations is that of the Guysboro 
Ltd. at Goldenville, where work has 
been proceeding steadily for two 
years with increased mill production 
this summer. 

“At Montague, in Halifax County, 
the Montague Gold Mine has been 
steadily and progressively operating 
since 1933. 

Smelters’ Work Important 

“The Cariboo district is the scene 
of a comprehensive programme of 
development that has been under 
way successfully for the past two 
years. The principal achievement of 
the operators, Consolidated Mining 
and Smelting Co., is the sinking of a 
vertical shaft which ig now 550 feet 
deep to a depth of 1,000 feet to prove 
out the existence of gold at that hori- 


zon. 
Work at Seal Harbor 

“One of the most promising areas 
is at Goldboro, where the Seal Har- 
bor Gold Mines have been develop- 
ing a unique occurrence for the past 
three years. The Seal Harbor pay 
zone consists of wide belts of quart- 
zite, which are interlaced with num- 
erous stringers of quartz, one belt, 
at the 300-ft. level, 45 feet in 
width, the widest discovered in the 
province. The shaft has been sunk 
to the 425-ft. level. Extensive ex- 
ploration work carried out in the 
past season has disclosed a continua- 
tion of the ore body depth. A new 
cyanide plant of 200 tons daily capa- 
city has recently been placed in 
operation. 

“At Tangier, Nova Scotia Gold 
Mines have been purchasing opera- 
tions for some time. The privately 
owned hydro plant has been recon- 
structed and unwatering completed 
to the 500-ft. level. The company is 
now preparing to do extensive devel- 
opment work underground and plans 
to repair the mill which stands on 
the property. 

Syndicates in Field 

“Lake Thomas Gold Syndicate 
commenced work 15 months ago at 
Waverley and the future for this 
mine looks promising. It is 
equipped and is operating wi 
electric power. A 10-stamp mill, in- 
troduced in the latter part of May, 
1935, has been working continuo 
with good results, 

“Four operators have been carry- 
on work in the Mount Uniacke 
district. F. J. Hogan's development 
work has shown up the presence of 
considerable ore zones on parallel 
veins. F 

“In this same area the Queen's 
Mines Ltd. are carrying on opera- 
tions using a 10-stamp mill to crush 
their ore. Also preparing for opera- 
tions in Mount Uniacke is the Mont- 
real Mining Co. and Mines Develop- 
ment Corp. (of Quebec). 

Large Scale Tests 

“Gold River, in Lunenburg Co., has 
been worked in the past three years 
by Lacey Gold Mining Co., whose 
work showed the possibilities for 
profitable operation. Valuable ore 
bodies were developed, The mine is 
fully equipped and a 25-ton treat- 
ment plant of the Ball-mill type was 
erected in co-operation with the 
Nova Scotia Government for the pur- 
pose of making large scale tests. 

“The Nugold Mining Corp. is carry- 
ing on work at Blockhouse, two 
miles west of Mahone Bay. The com- 
pany has placed mining equipment 
on the property, completed the un- 
watering operations and deepened 
the main shaft to the 200-ft. level. 
At present they are carrying on 
developments underground on the 
200-ft, level and the sinking of the 
shaft has about reached the 300-ft. 
level. Surface work has intersected 


a promising parallel vein. 
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Current Chatter 


«rom B C. 
from Our Own Correspondent 


boom prior to 1928, is contemplat- 
ing construction of a ene * “pn 
plant to produce between and 
3,000 h.p. daily in conjunction with 
plans to increase mill capacity to 
1,000 tons daily. A loan of $125.000 is 
understood to have been obtained 
to defray cost of the plant under 
an amortization plan whereby pay- 
ments equal to present outlay for 
power will repay the loan. 
* ¢e 
Truck to Dunwell 
Ore shipments at the rate of 
about 30 tons a day are 
trucked to the Dunwell mill, Port- 
land Canal, from the United Empire 
bunkers, although milling has been 
delayed by severe weather. 
o a a 
Deny Wayside Rumor 
Purves Ritchie, managing director 
of Wayside Mines, denies the re- 
port current on the coast that his 
company will be obliged to bore 
row approximately $150,000 to fine 
ance devel t or close down. 
He says at additional tal 
may be necessary later on, but no 
immediate necessity has arisen, 
o o . 
Dismantle Meridian Plant 
ae ee dea] has 
nm approv vy superintend- 
ent of Sicivees at Victoria, and a 
wrecking crew is on the ground at 
Meridian dismantling the plant for 
removal to Congress. Meanwhile. 
a committee is protesting the trans- 
action under which Meridian sold 
the mill for 250,000 Congress shares. 


* ¢¢ 


May Increase Fairview Mill 

Increased milling facilities for 
Fairview Amalgamated are being 
considered, according to C. J. Vaux, 
managing director. At the end of 
September about 9,000 tons of ore 
had been broken, in excess of: ton- 
nage sent to the mill, with 6,000 
tons available at Fairview and 3,000 
tons at Morning Star, of total gross 
value of $70,000. 


Cariboo Hydraulics Close 
Most of the hydraulic plants in the 
Cariboo district have been closed 
down for the season due to snow 
conditions. 

* ¢ se 
Granby Measure Passed 
The provincial legislature has 


passed the measure authorizing 
liquidators of Granby Consolidated 
Mining & Smelting Co. to reopen 
the Allenby and Copper Mountain 


properties. : 


Cariboo Gold Quartz 
Cariboo Gold Quartz reached an 
all time high in production in Octo- 
ber when 2,287 fine ounces of gold 
were recovered, valued at $80,045. 
This was from 6,320 tons of ore 
milled. This compares with a value 
of $71,610 from 6,220 tons milled. 
+ oa a 
Ottawa Silver to Mill 
Ottawa Silver Mining & Milling 
Co., operating near Slocan City, 
will have a 100-ton mill operating 
shortly, according to W. Randolph 
Green, president. 


Plan Important Changes 
At Continental Kirkland 


A complete change-over in the 
management of Continental Kirk- 
land Mines is heralded in a notice 
mailed to shareholders, calling a 
special general meeting in Toronto 
on Dec, 5, In forwarding the notice, 
Robert A Bryce, pres., states that 
a proposal has been received from 
“a responsible mining engineer” to 
purchase from the company 120,000 
shares for $25,000 or at a price of 
20 cents per share. The purchaser 
will be given an option to purchase 

the treasury shares 


“Work is also being carried on in all 


other areas such as Leipsigate, in the 
Micmac area; Whiteburn in Queens 
Co.; Oldham, Halifax Co,; Forrest 
Hill, Guysboro Co.; South Uniacke 


of the company at the same price 
within a period of two years. As 
part of this arrangement, the pur- 


and Renfrew in Hants; and Indian gr 


Path in Lunenb«:-g Co.” 


Drilling Yields Results . 
At Century Mining Corp. 


Drilling on the property of Cen- 
tury Mining Corp. in the Flin Flon 
area of Manitoba has revealed pro- 
mising indications of mineralization, 
according to a report made on the 
property by Dr. J, F. Wright, con- 
sulting geologist, This drilling was 
done at points 200 to 400 ft. north 

revious - 
oan test holes — to depth be- 
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Platinum Stories 


John M. Godfrey, Ontario Securi- 
ties Commissioner, 


After Reserve|: 


Future zee To Be Gov- 
erned by Amount of pacten. 
4 Oe Reserv | 


erty, 

In the meantime, however, a 
amount of stock is understood 
have been sold to the public. 


«Mill 100 Tons. 


y 
for declining values, and that ore 
so far located at the deep levels 
compares favorably with the grade 
encountered on other levels opened 
up below the 14th level. 

Directors’ Statement 
The directors’ statement follows 


in 

“It is several months since the 
new section of the shaft was com- 
pleted. Although 5,000 feet of drift- 
ing has been done, in addition to 
necessary cross~« ng, only a 
small part of the main vein poasi- 
bilities within this section of the 
mine has as yet been explored, The 
tonnage indicated in the area ex- 
plored has been satisfactory, 
amounting as it does to approxi- 
mately 300,000 tons of ore, averaging 
0.40 ounce per ton. This combined 
with positive ore reserves above 
the 14th level as at Sept. 30, 1936, of 
297,000 tons of 0.50-ounce ore gives 
a total reserve at the present time 
of approximately 600,000 tons of ore, 
averaging 0.45 ounce, On this basis 
production will be at the rate of 
approximately $170,000 per month,” 


Maple Leaf Mines 
Outlines Position 


Shareholders Approve Ul- 
timate Distribution of 
Argosy Stock 


Shareholders of Maple Leaf 
Mines, meeting in Toronto recently, 
approved the proposal to distribute 
the 487,442 shares of Argosy Gold 
Mines now held by Maple Leaf. 
This stock will be released on ap- 
proximately a one for five basis, 
when released by the securities 
commissioner. The commission has 
ruled that to offset a market fall, 
the Argosy shares will be released 
in four monthly installments. The 
first 25% of this stock was released 
on Nov. 24, 

Maple Leaf assets were reported 
at $4,685 cash at Oct, 31, 1936, while 
holdings have cost value of $281,474 
and market value $579,380. The 
company holds 32,000 sheres in 
Newroy Gold Mines, and offer has 
been received from French interests 
who would form a new company 
on Newroy and give Maple Leaf 
200,000 shares. The interests will 
spend $60,000 to $70,000 on the prop- 
erty. Maple Leaf will receive 150,- 
000 shares of Brengold Mines in ex- 
change for its 450,000 shares of 
Casey Contact. It further holds 
58,200 O'Leary Malartic shares; 67 
units McKay-Quebec— five units 
Wood Brown Synd.; 20 shares Gar- 
vey-Stewart Exploration; five units 
Green Syndicate, and some other 
smaller holdings. It was announced 
directors themselves had surrend- 
ered 100,000 shares of their own 
stock without repayment in re- 
taining the company position after 
Mid-Canada became involved. 


Suspend Operations 
At Falcon Gold Mines 


From Our Own Correspondent 
SUDBURY. -— Operations at the 
Falcon Gold Mines Limited, in 
Falconbridge township, northeast of 
Sudbury, have been suspended 
temporarily, pending further fin- 
ancing. 


When work was halted recently, | *°S5P 


a Croascut had been completed from 
the shaft to the vein at the 100-ft. 
level and approximately 150 ft. of 
drifting accomplished, Incomplete 

commercial 


In Fast Growing Field 


Still another company has been 
formed to develop a property in the 
area, The 


At McMillan 


New Showings Reported 
from 876-ft. 
Level 


From Our Own Correspondent 

SUDBURY. — After a lapse of 
nearly a year, McMillan Gold 
Mines has re-entered production at 
its property in the West River sec- 
tion, milling having been resumed 
a few days ago. Ore bins had been 
filled since the renewal of under- 
ground operations about three 
weeks ago, and the mill schedule 
for the present is to be on the basis 
of 100 tons daily, according to of- 
ficial statement. Tonnage will be 
increased to 125 in the near future. 

In drifting on the 875-ft, level, 
where work was stopped earlier 
this year, free gold was encountered 
last week-end, the management 
states. Not enough work has been 
done as yet, however, to determine 
the importance of the new develop- 
ment, On the 525-ft. level, an ad- 
ditional 50-ft length has been 
proven on the Lake Shore vein to 
the east and Evan Harris, general 
superintendent, reports the occur 
rence ig looking encouraging. 

Mine feed will be taken from the 


525, 725 and 875-ft. levels for the |: 


present. Some changes have been 
effected in the mill, amalgamating 


tables having been dispensed with, 


and the practice will now be cyan- 
idation entirely, permitting of finer 
grinding. 


Mining Companies 
Newly Formed 


ome Cadillac Gold Mines--Que. incorp. 
Oct. 26, 1936. H.O. Montreal, Author. cap.: 
$3.000,000, par $1. | 

Bartleman-Bourkes Gold Mines—Ont. in- 
corp. Oct. 30, 1996. H.O, Timmins. Author. 
cap.t $3,000,000, par $1. 

ham Mining Associates—Ont. incorp. 
Oct, 1996.- H.O, Toronto. Author, cap.: 
1,000,000, divided into 100,000 shares 
$10 each. 

Crowshore Gold Mines—Ont. incorp. 
Oct 26, 1936. H.O. Toronto. Author. cap.: 
$3,000,000, par $1. 

Dawson-White Gold Mines--Ont. incorp. 
Nov. 2, 1936. H.O, Toronto. Author. cap.: 
$3,000,000, par $1. 

Glebe Mines—Ont. incorp. Nov. 3, 1936. 
H.O. Toronto. Author. cap.: $3,000,000, 
par $1. 

Kirkwin Gold Mines—Ont. incorp. Oct. 26, 
1936. H.O. Toronto, Author. cap,; $3,000,- 
000, par $1. 

Komuda Claims—Ont. incorp. Oct. 29, 
1936. H.O. Toronto. Author. cap.: $100,000, 
divided into 10,000 shares of $10 each. 

Millgold Mines—Ont. incorp, Nov. 2, 
es .O. Toronto. Author. cap.: $100,000, 
par 61, 

Mona Gold Mines~-B.C. incorp. Nov. 6, 
1936, H.O. 1010 Hall Bldg., 789 Pender &t. 
Vancouver. Author. cap.: $75,000, divided 
into 1,500 shares of $50 each. 

Numine Prospectots—Ont. incorp, Oct. 
29, 1996. H.O. Toronto, Author. cap.: $100,- 
000, par $1, 

Selby Lake Mines—Ont. in Oct. 28, 
1936. H.O. Goldrock, Ont. Au + Cap.; 
$3,000,000, par $1. 

Siscoe Extension Gold—Ont. incorp. Oct, 
14, 1986. H.O. Toronto. Author, cap.: $3,- 
000,000, par §1. 

Tudor Company—Que. incorp. Oct. 28, 
a Montreal. Author. cap.: $10,000, 
par $1. 

Van Winkle Gold Mines—Ont. incorp. 
Oct. 27, 1986, H.O. Toronto. Author. cap,: 
$3,000,000, par $1, 

Wellesley Red Lake Gold Mines—Ont. in- 
corp, Oct. 24, 1996. H.O, Toronto, Author, 
cap.: $3,000,000, par $1. 

Surrender of Charter 

Aldermaec’ Mines Ltd.—Notice given Nov. 
6, 1936, that company will make application 
for surrender of its charter. 

Amity Copper and Gold Mines—Notice 
datea Nov. 10, 1936, that company will 
make application for acceptance of the 
surrender of its charter. 

Blackstone en raee dated Nov. 9, 

for acceptance of 
surrender of charter will be made. 

SO anes denon Mines—Notice given 
Nov, 12, 1936, that company will make ap- 
plication for acceptance of the surren 
of its letters patent. 

Mint-Ore Mines—Notice given Oct, 2, 
1936, that surrender of charter has been 


Ore Plats Mining Co.—Notice given Oct. 
26, eee surrender of charter has been 


itestone Mining—Notice dated Nov. 9, 

1936, that company will make application 

=> acceptance of the surrender of its 
r. 


Change of Name 

Bullion Basin Mines — Supplementary 

letters patent issued Nov. 3, 1936, chang- 
the name of the company to Alroy 
land Mines. 

Bu-Cadillac Gold Mines—Notice given 
Nov. 2, 1936, that coi has changed 
its name to Ardmore Gold es. 

Schreiber Planet Gold Mines—Noticé 
given ys 5, 1936, that bas 


B.C, Minerals. 

British Columbia’s mineral pro- 
duction this year will amount to 
about $50 ons, or an increase 
of about $13 million over 1935. Gold 
leads with an estimated production 
of $14.7 millions, the provincial de- 
partment of mines reports. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Fa ee sonagee and 
44 Victoria Street, Toronto, Can. 
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of the chief figures : 
berne organization saying 
was “talking by the book.” 
The veteran Esquimalt 
said he meant to cast no 


: 


tion, which indicated it was inter- 
ested, 
Wants Hole Plugged 
Mr. Pooley said the Braeberne 
deal indicated there was a hole in 
the Securities Act and that it should 


Stes aa a 


and an active operator of Sheep 
Creek mines, recommended that the 
act should be amended to make it 
in closer conformity with the On- 
tario legislation, which they said 
was generally dependable, 

“More than He Looked For” 

Mr, Pooley stated he did not 
make enquiry of the registrar of 
companies because he found what 
he was looking for In The Financial 
Post Survey of Mines. He said he 
found more there than he was even 
looking for, Then he described the 
deal which he claimed was “a cire 
cular movement to beat the Securi- 
tles Act in which they beat the 
devil round the rump.” 
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From Our Own Correspondent 


“Mr, Hamilton,” said Mr, Pooley, | been made. 


“for some reason or other wanted to 
sidestep the Securities Act. 
aeeee “ ig there to ene 
e public, to bring everything ou 
in the open. But there is a little 
sales to brokers can be used to side- 
step the act, and he used it.” 
Farris Makes Statement 


if 
loophole in the act through which both 


Wendell Farris, a director of | % 
Braeberne, issued a statement supe chasing 


plementing that of Mr. Hamilton, 
claiming that there was a misunder- 
standing about the whole matter, 
and stating in part: 

“To my mind, knowing all the 
facts, no criticism can be offered in 
connection with this transaction of 
either the Braeberne Company, the 
Premier Securities or D, A, Hamil- 
ton Company. My only regret is 
that this unfortunate publicity may 
create in the minds of the public a 


of | false impression.” 


Rubec Details 
No. 18 Hole 


Some clarification of the uncer- 
tainty surrounding the spectacular 
drilling results reported recently 
from Rubec Mines property, in 
northwestern Quebec, is contained 
in an official report issued by Harry 
E, Simons, secretary, 

The report points out that as 
nothing comparative with the No. 
18 hole was found on surface, the 
results which lest week sent the 
stock soaring may be considered 
abnormal. 

Complete returns from No. 18 
hole showed an average of over 
10 oz, across 17 ft. 9 in, Samples 
from 218 ft, 6 in. to 285 ft., gave 
values ranging from .05 oz. to 47.12 
oz., per ton, according to Mr. Sime 


ons, 

No, 19 hole, which is being bored 
100 ft. east of No. 15 hole, hag not 
been completed, due to the break- 
down of the drill. No, 15 hole, 
which was 100 ft. east of No. 18, 
pre values ranging from .01 oz, to 
AT oz, 


Algoma Summit 
Shapes Up Below 


The incline drift at Algoma Sum- 
mit Gold Mines, in the Goudreau 
mining district of Ontario, is now 
down 260 ft, from the portal, run- 
ning in ore all the way, according 
to Fred A, Brandt, president and 


der| general manager, At 172 ft. on the 


incline, a cross cut is run 
which tg at a vertical depth of 100 
ft. from the surface, to the north 
and to the south acroas the known 
000 ft. or more of auriferous 


1; 
formation. 

The company reports that the 
new mill building, which {s to pres- 
ently house the initial 500 tons per 
day milling unit, is now completely 
closed in and concrete is being 
poured for the milling equipment. 
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INDUSTRIAL STOCKS 


We would be 


pleased to execute 


orders or furnish information on all 
mining, oil and industrial stocks. 


G. W. NICHOLSON a Co. 


Telephone 
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PLAINS PETROLEUM CORPORATION 
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PARTICIPATING PREFERENCE SHARES 


Informational bulletin upon 


to 


your broker or to the Company's head 
office—C.P.R. Building, Toronto, Ont. 


J. E. GRASETT & CO: 


Members The Toronto Stock Exchange 


302 Bay St., Toronto 
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Branch Office: 
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dian Machin- 
t the National Steel 
received. an order 
Government for 
over half a mil- 
denied and con- 
has received 
but the number 
ufactured is considerably 
mentioned. 

While a certain amount of secrecy 
surrounds the situation, The Finan- 
is informed: that the Na- 
Steel Car’s business is'a “quali- 

and does not represent 
the British Government 
dian market for a regu- 


of munitions. 
The p pal of the order 
to show that National Steel is in 
position to produce munitions. 
e is no hurry for the shells; de- 
livery will be made over a period of 
several months. 

No Other Orders 
. No other orders have been placed 
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‘National Steel does not indicate that 
further business will be forthcom- 
ing from the same source. 

Stock markets have been much 


companies have been spoken of free- 
ly as having received munitions 
orders or being in a position to sup- 
ply such material. Premier Baldwin 
in the House of Commons a 
short time ago that the British Gov- 
‘ernment hoped to have some of the 
nunitions and armaments manufac- 
‘turing done in Canada and this has 
‘been taken to indicate that orders 
Shave been placed secretly. 
* Beyond the National Steel Car 
vorder there is no definite informa- 
tion of other contracts. H. J. Kelley, 
wice-president and general manager 
of Dominion Steel and Coal Corp., 
says that the Sydney plant has not 
received any orders for British mu- 
nitions. If any order is placed, he 
says, the company is prepared to 
produce shrapnel shell blanks along 
the same lines of operation as dur- 
Equipment used 
in shell. manufacture during the 
Great War had been dismantled, he 
continued, but could be replaced 
quickly. : ° 
» The report that General Motors 
Regina plant might be used to make 
munitions is entirely false, The 
Financial Post is informed. 
‘ . May, Affect Policy 
+ The widespread publicity given 
to the placing of possible armament 
and munitions orders in Canada by 
the British Government, may have 
n unfavorable reaction. Both the 
British and Canadian Governments 
are strongly opposed to fostering a 
spirit of war-mindedness among the 
people. There is no doubt this has 
happened in Canada as a result of 
all the publicity of late. Asa result 


_ there is a possibility that the defense 


plans of the two Governments, as 
far as manufacture of armaments or 


Feeling Contrary to. Empire Peace 
Policy 


From Our Own Correspondent 


munitions in Canada is concerned, 
may be deferred or undergo a revi- 
sion in order to offset all the talk of 
war preparedness. 


_e Ce 


From Our Own Correspondent 
OTTAWA.—The Dominion Gov- 
ernment continues to disavow any 
knowledge of, or connection with, 
the reports of munitions orders for 
Canadian firms. 


Regarding British or other outside 
orders, The Financial Post has been 
authoritatively told by the Depart- 
ment of National Defense that the 
Canadian Government is not figuring 
in the picture at all. 

Canada herself has placed no mu- 
nitions orders with Canadian firms, 
except for the usual small orders on 
exactly the same basis as in previous 
years, The Financial Post is advised. 

No special sums were voted by 
Parliament last session for this pur- 
pose, and the inference is that no 
special Governor-General’s warrants 
have been issued for munitions ex- 
penditures in excess of the votes 
session. ’ 


Quebec Power 
Lowers Rates 


New Schedule Saves Con- 
sumers $100,000 a 
Year 


From Our Own Correspondent 

MONTREAL. — Afinouncement is 
made by the Quebec Government 
that an agreement has been reached 
by the Quebec Power Co. for new 
electricity rates in the city of Quebec, 
which will save domestic consumers 
in the area about $100,000 annually. 

The commission which investi- 
gated the electricity situation in 
wieea eee aes minimum 
mon ee of 70 cents per family 
within the city limits. Under the 
new rates which go into effect. on 
Jan. 1, 1937, Quebec Power Co, will 
apply a monthly service charge of 
30 cents; 2.5 cents per kilowatt hour 
for the first 60 kw.h.; 1.5 cents for 
the next 240 kw.h. and 1 cent per 
kw.h, for the balance of consump- 
tion. The minimum charge will be 
60 cents. 

As for industrial power, the sys- 
tem of fixing rates differs from that 
used by the commission, but Acting 
Premier Oscar Drouin declared that 
after having had the new scale ex- 
amined by engineers of his depart- 
ment, concluded that the new rates 
are equivalent to those recommend- 
ed by the commission. 

It is understood the increase in 
domestic consumption, together with 
the reopening of the Murray Bay 
mill, will do much to offset the loss 
in revenue to Quebec Power Co, 
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NEW ISLAND HOME 


News has'come from Bermuda that 
R. S. McLaughlin, of Oshawa, Gen- 
eral Motors of Canada head, has pur- 
chased the 10-acreée estate of the late 
Senator Nathaniel Curry, called 
Cedar Lodge. Mr. McLaughlin plans 


to remodel the house to suit the re- 
quirements of himself and his fam- 
ily. He intends to occupy it later 
in the winter. -A picture of the 
house is shown above with an inset 
of Mr. McLaughlin. 


On Utilities 
‘In Toronto 


Laidlaw Advocates Sur- 


Another leading Canadian to fea- 
ture in the “winter estate” news this 
week is Harry Oakes who has started 
construction of a pretentious home 
on his 1,000-acre estate at Nassau, 


Railway Wage|Foreign Publications 
Probe Begins| Now Flooding Canada 


Arbitration Board Starts 
Hearing — 100,000 Men 
Affected 


From Our Own Correspondent 


MONTREAL.—Board of concilia- 
tion and investigation on railway 
wages, comprising Mr. Justice A. K. 
MacLean, Fred Bancroft, and W. 
Sanford Evans, has begun its en- 


quiries. 

The dispute between the men and 
the railway companies arose out of 
a request from the employees for 
removal of the present 10% deduc- 
tion from their basic wage rate. 

In 1931 when the railways first 
proposed a 10% deduction as a neces- 
sary retrenchment in the face of 
falling traffic receipts, only engi- 
neers, trainmen and railway teleg- 
raphers were involved in the pro- 
ceedings of the Board. Following a 
majority recommendation, favoring 
the railways’ proposal, agreements 
were reached with all classes of em- 
ployees to accept the 10% deduction. 


Two Readjustments 

This deduction continued until 
1933 when further declines in rail- 
Way revenues occasioned a further 
reduction in the basic rate of 5%. 
This basis continued by agreement 
until reduced by agreement to 12% 
— 1, 1935, and to 10% May 1, 
1935. 

When this agreement was made it 
was understood either the employ- 
ees or the railways could give 30 
days notice of their desire to change 
the percentage of deduction after 
July 1, 1935. The employees later in 
1935 requested that consideration be 
given to the manner of changing the 
deduction, but the railways were not 
agreeable to such a proposal. 

In March this year, employees 
gave the 30 days notice required un- 
der the agreement of their desire to 
change the percentage of deduction, 
and the railways adhering to their 
previously stated position, the em- 
ployees applied for a board of con- 
ciliation and investigation. 


Hamilton By-Products 
Grants Wage Increa 


Employees of Hamilton By-Prod- 
ucts Coke Ovens Ltd. have been 
awarded increases ranging up to 
five cents an hour by the board of 
conciliation, according to an an- 
nouncement made by Hon. Norman 
‘Rogers, Minister of bor. The 
award has been agr to by both 
the company and its employees. 

Members of the International 
Union of Operating Engineers, relief 
switchmen and firemen, receive 
five cents an hour increase, and 
plant oilers four cents. 

The announcement by the min- 
ister states that the agreement also 
provides for formation of a griev- 
ance committee. Each party under- 
takes not to discriminate against 
the other. 

The agreement is to be effective 
for two years as from Oct, 1, unless 
either party notifies the other at 
least 30 days before Oct. 30 next 
of intention to end it. 


New Westminster Tonnage 

Cargo tonnage through the Port 
of New Westminster was 25% 
higher in the first nine months of 
1936. Tonnage crossed the 700,000 
mark almost equal to entire loadings 
for 1935. It is expected the year’s 
total will reach the million mark 
compared with a previous high 
(1934) of 804,000. 


Legal and Professional 
Directory 


Pitblado, Hoskin, Grundy, 

Bennest and nd- i 

Pitblado, Hoskin, Turner 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 


WINNIPEG, CANADA 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 


R.L. Rel, K.C. D. 8. 
3.G: Gibson W. A Sutton” 
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Since Last J anuary 


Circulations of U. S. Papers Rise 


22 p.c. to New High 


Rising swiftly ever since January 
last, the tide of U. S. publications 
released into Canada by the King 
Government has swept to new all- 
time high levels. The June, 1936, 
Canadian circulation figures for 
leading American magazines show 
a total of 1,763,905 per issue, passing 
the previous peak of pre-tariff days. 
This peak was reached in Dec., 
1930, when the average circulation 
per issue was 1,732,455. 

Within the six-month period, Dec., 
1935, to June of this year, the 72 
foreign publications listed in the 


table below have added 22% to their | &° d Lif 


n circulations. 
What Figures Mean 


Discussing this growth in circu- | Esquire 


lations of foreign periodicals in 


Canada, T. A. Fleming, editor of | portun 


Canadian Advertising, says in. his 
current issue: 


P 
“These are the bare facts—now 
look at the repercussions. What ee Ate 


does this growth mean to Canada— 
to the advertiser in this country and 
to the Canadian publisher? 


Judge 
“First and foremost it means that 


the Canadian reading public is 
being subjected—and will be sub- 
jected increasingly—to a powerful 
infiltration of American ideals and 
standards. 


‘ 
The. circulations per issue are given 
as of the previous, pre-tariff peak, 
as of the low point and as of the 
latest date for which figures are 
available: ORD 


1933 
2,388 
11,760 
2,375 


Dec., 
1930 
American Home 3,183 
American 4... 39, 
Atlantic 
4,004 


6,853 
14,449 
953 
4,50 


22,453 
3,146 


75,633 
59,283 


562 
8,316 
1,022 
2,623 

18,414 


1 
21,311 
ey 


655 
54,745 
1,666 
921 
44,864 
1,863 
6,538. 
1,406 


1,208 


vey of Civic Services 
byExpert 
FEARS HIGHER..TAXES 


In appealing for public support of 
hs canny en 
ity ; 1 &, 
Laidlaw oe 


‘in the most 

Pointing out that the city is faced 
with a tax rate of 36 mills in 1937 
and an even higher rate in 1938 un- 
less expenditures are reduced or 
new sources of revenue secured, Mr. 
Laidlaw suggests a redistribution of 
the tax load so as to relieve real 
estate of some of its present burden. 
In this connection he hopes to 
make effective some of the recom- 
mendations made to the city council 
this year by the special committee 
on assessment and taxation of which 
he was chairman. The most im- 
portant suggestion of this committee 
was @ proposal to tax public utilities 
such as the Toronto Hydro and the 
Toronto Transportation Commission. 


Should Tax Public Utilities 

In support of his contention that 
the Toronto Hydro should be. taxed, 
Mr. Laidlaw points out. that the 
hydro system competes with the 
Consumers’ Gas. Co.. which pays 
taxes.: Thus, the user of gas is not 
only contributing to the tax revenue 
of the city but, through his real 
estate, is bonusing the user of 
electricity. 

When a municipality grants tax 
exemption to an industrial concern, 
the exemption applies to general 
taxés only and not to school taxes. 


The Toronto Hydro-Electric System || 


and the Toronto Transportation 
Commission, however, pay no school 
taxes although the children of their 
employees are educated in city 
schools. This exemption, Mr. Laid- 
law contends, is one of the reasons 
for high school taxes in Toronto. 
Mr. Laidlaw, who is a life long 
resident of Toronto, has been a mem- 
ber of the city council for three 
years. For over 30 years he was 
manager for Cariada and Newfound- 
land of the Norwich Union Fire In- 
surance Society of Norwich, Eng- 
land, and at present is a Canadian 
director of the society. He was twice 
president of Canadian Fire Under- 
writers Association. He is a past 
president of the Automobile Under- 
writers Association and the Casualty 


2245 | Underwriters Association and the 


Insurance Institute of Toronto of 
which he was one of the founders. 


N/B| te is a member of the Canadian, 


“With all due respect to a great | Lo 


and friendly neighbor, the ways of 


the United States in many matters | Master 


are not our ways. Canada has been 
struggling to build a culture of its 
own, with institutions based on 
British, not American, concepts. 
Magazines are a powerful factor in 
molding the habits and standards of 
a people; and slowly and inexorably 
the growing volume of United 
States circulations will have its 
effects on the outlook of Canadians 
on economic, political and social 
questions—a situation which think- 
ing people in this country will 
deplore. . 
, Further Gains Seen 


“And the tide of foreign circula- 
tion has not yet reached its maxi- 
mum, Some United States publish- 
ers have not had time to reorganize 
their circulation staffs fully to build 
Canadian sales. When they do, 
— substantial gains are inevit- 
able. 

“Consider the position of the 
Canadian advertiser. His Govern- 
ment permits the entry of a flood 
of advertising for competitive for- 
eign products free, If an advertiser 
is the Canadian branch of an 
American firm wishing to use the 
same advertising as his head office, 
to appear in Canadian publications 
produced by Canadians on Cana- 
dian paper, he must pay duty, 
excise and sales taxes on the half- 
tone plates. He must also pay 
charges on a proportion of the 
preparatory costs of these plates. 


And all the time the advertising of |7!™ 


his United States head office, bound 


in American magazines, crosses the | True 
border unburdened by such taxes.” |... 


Definite Advantages 


Mr, Fleming concludes his survey | ye" 


with the statement that “United 
States publishers have been given a 
definite and heavy advantage over 
Canadian magazine houses in the 
comparative costs of doing business 
in this country.” 

In the following table only the 
leading United States magazines 
that are members of the Audit 
Bureau of Circulations are shown. 
There are scores of other U.'S. 
publications, many regarded as of 
questionable character, whose. cir- 
culation figures are not available. 


Gt. Lakes Paper 
To Call Meeting 


‘Bondholders of Great Lakes 
Paper Co. are to be notified in a 
few days of a meeting to be held 
at Toronto in the last week of 


improvements to the property and 
also dealing with the question of 
bond interest. 

__ The bond coupon due Oct. 1, 
em not paid, and the ques- 


Munsey 
Publication .. 
National 
Geographic oe 
New Yorker ... 
Our Sunday 
Visitor ..... 
Outdoor Life .. 
Photoplay «.+. 
Physical 
Culture eeeeee 
Pictorial 


1ENCE ..c00 
Radio Guide .. 
Radio News ... 
Radio Stars ... 
Real Detective. 
Redbook ..... 
Review of 
Reviews ...+. 
Rotarian 
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28,019 
17,217 
23,472 
134,719 
5,073 
3,017 
24,629 26,977 
1,732,455 1,246,283 1,763,905 

Only Industry So Treated 


Canadian periodical pwblishers 
point to the fact that there is no 


Salen 
bee 
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Empire, Royal Canadian Yacht, Na- 
tional, Toronto Skating and Toronto 
Golf Clubs. 


other industry in Canada subjected | 


to such competition where the 
imported product comes in dytys 
free and tax-free, while the domestic 
product pays duties and sales taxes 
on a wide range of raw materials. 


New Brunswick Power 
Fights to Hold Franchise 


From Our Own Correspondent 

MONTREAL. — New. Brunswick 
Power Co. has taken legal action to 
prevent the Maritime Transit Ltd. 
from operating buses through the 
streets of Saint John and Lancaster. 
Maritime Transit was granted a 
franchise by the Saint John. city 
council: last summer, but this was 
later rescinded. However, the com- 

pany has gone ahead opera 
buses, and the Now Eocene 
Power Co. has made application to 
the Chief Justice for an injunction 
the Maritime Transit 
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Smartly packaged 
for Christmas in 


bright wrappers 
of 10’s and 25’s. 
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$3000 
by TELEPHONE 


The Sales Manager of a large station 
ery supply house has sold himself on 
Long Distance. 

A customer in a distant city. wanted 
prices on‘a large repeat order. This 
Sales Manager telephoned his bid but 
found that his price was too high. He 
re-estimated his cost figures while his 
customer held the line; quoted a lower 
price, and secured the order. 

This Long Distance call cost only $5.65, 
and secured business valued at $3000. 
“largely in this case,” says the Sales 
Manager, “by permitting an on-the-spot 
price adjustment which would have 
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The Problem of 
Western Debts 


Should Come First 
on Ottawa Agenda 


Need Is Urgent 


The Human Factor 
in Mergers 


| Who Is Responsible 
for Employees? 


Why Is Debt Problem 
Left Off Ottawa Agenda? 


NE of the most pressing prob- 

lems of public finance in Can- 
pda can be simply stated: it is to 
nd a practical way by which the 
penefits of the low interest rates, 
sow prevailing “throughout the 
world, can be made available to 
all of our public borrowers— and 
especially the provinces and munici- 
palities of western Canada. 

Urgent as this problem is, it has 
pot been put on the agenda for dis- 
cussion at next week’s Ottawa con- 
ference of Dominion and provincial 


treasurers and officials. The matter | pa 


may be discussed under some more 
general heading, but there is no as- 
gurance of that. 

This is most unfortunate. The re- 
cent arbitrary and unjust legisla- 
ton in Alberta, in regard both to 
private debts and to the interest 
rate on provincial bonds, shows how 
irresponsible governments deal with 
such matters when stronger and 
ganer governments evade them; 
when they permit public discontent 
‘9 grow into bitter resentment 
against injustice, real or fancied. 

ss ¢ @ 


NA recent editorial, The Finan- 
cial Post urged that a loan coun- 
dl or some similar plan be adopted 


todeal with the problem of western’ 


public debts. A number of prairie 
newspapers have written editorials 
commending The Post and welcom- 
ing its “belated” support in this 
matter. There is nothing belated in 
The Post’s view that western recon- 
struction requires the stimulus of 
lower interest rates on public debts. 
The Post has been urging for 
years that this problem be tackled. 
It considers such a policy to be par- 
icularly urgent at this time because 
public discontent over the heavy 
carrying charges on provincial and 
municipal debts is growing in the 
four western provinces. If the feel- 
ing of injustice is not removed, there 
is a danger that radical and ir- 
responsible governments will take 
control in the provinces other than 
Alberta and do what Alberta has 
done. 

Surely there is a lesson in the 
facts of Alberta’s excesses. The les- 
son is that embittered people will 
support dishonest and almost revo- 
lutionary policies if they do not feel 
that simple justice is offered to 
them in sounder policies. 

If the western provinces are not 
put in a position to enjoy lower in- 
terest rates through an orderly plan 
of debt refunding, then govern- 
ments are very likely to come into 
power that will obtain lower inter- 
est rates by disorderly methods. 

cm ~ 7 

HE chief difficulty in working 

out any plan seems to be the 
unwillingness of any of the prov- 
ines to surrender so much as a 
shred of their financial autonomy in 
exchange for the Dominion or loan 
council guarantee that would enable 
them to consolidate their whole pro- 
vincial debt structure at lower rates 
of interest and assist their munici- 
palities to achieve the same end. In 
fact it was Mr. Aberhart’s swash- 
buckling independence last winter 
that made it impossible for Ottawa 
to aid the people of his province. 

How much control the provinces 
ought to be willing to accept is not 
i easy problem to work out. But 
i would be possible to devise a loan 

‘ouncil scheme in which the prov- 
ines themselves had a large 
Measure of control. Thus the con- 
tol would not be arbitrary, auto- 
ttatic and imposed from outside, but 
Would be co-operative and voluntar- 
iy accepted. 

The Dominion Minister of Finance 
tiempted to set up a series of loan 
Councils to extend a Dominion guar- 
tie to a refunding operation for 
&y province desiring to offer its 

holders lower interest rates in 
telurn for better security. The plan 
fal through on constitutional and 

Dilitical grounds. There is reason to 

ve that the objections were 

Mire political than constitutional. 

7 a - 
T= FINANCIAL POST has not 
attempted to present in detail 
the outline of a scheme of refunding 
ltt western debts. There is an in- 

_ variety of plans which could 

% worked out successfully. The 

Cbjective is clear; to lower the in- 

est burdens of the western gov- 

*nments as the interest burdens of 

Dominion and of eastern prov- 
me and cities have been lowered. 
should not be beyond the ability 

Statesmen to work out and agree 
pm the details of whatever plan 

ry, 

The plan, however, cannot. come 
ed fruition if the subject is left 

rely off the agenda of the most 

rtant public finance conference 
year, 


Mergers 


Workers 
[KCDENTAL to the merging of 
WO great newspapers recently, 
has come to the fore a major 
‘Continued on page 2, col. 4) 
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B. A. Gross Revenue aiainnicie?: Possibili ties Are Probed 
By New Laboratory and Road Tesis 


Exceeds $2 a Share 
On U.S. Production: 


All Additional to Can- 
adian Earnings of $1.10 
a Share in’35 


BONUS DECLARED : 


British American Oil Co. stands 
to obtain annual revenue of over $5 
millions annually, or more than 
$2 a share on the common stock, 
from its production of crude oil in 
the United States, The Financial 
Post is informed. This would be in 
addition to the earnings in Canada 
from which the regular dividends of 
80 — a share annually have been 
id. 

The wholly-owned subsidiary, The 
British American Oil Producing Go., 
is now obtaining revenues at this 
large rate. And notwithstanding the 
reduced percentage of allowable 
production in effect at present as 
against early in the year, additional 
wells, which have been drilled and 
brought into production, will at 
least maintain the above-mentioned 
large yield throughout the year 1937. 

Moreover, B. A, Oil Co.’s last 
annual statement showed that 
revenues of the wholly-owned sub- 
sidiaries were not included in the 
parent company’s accounts, except 
for interest paid for loans. 

Recent reports that the anticipated 
bonus for the year 1936 would not 
be paid were erroneous, as an- 
nouncement has just been made of 
the declaration of the regular 20- 
cent dividend plus a bonus of 20 
cents per share, payable to share- 
holders of record Dec, 15. 


. Big U. 8S. Revenues 


The most definite indication yet 
given of B. A. Oil’s revenue from 
production of crude oil in the United 
States is. contained in a recent report 
from British American Oil Produc- 
ing Co. It is stated that net daily 
production from all fields is now 
12,000 bbls., an increase of 700% in 
the past 12 months» 

The significance of this to earn- 
ings is calculated by The Financial 
Post as follows: 12,000 bbls. daily, for 
350 days, amounts to 4,200,000 bbls. 
At $1 a barrel this means revenue of 
$4.2 millions. Actually this pro- 
duction would take place 365 
days of the year and the current 
price of crude oil in mid-continent 
fields is approximately $1.15 a 
barrel. 

There has been no serious mark- 
eting problem because of increasing 
demand for crude oil. 

The importance of this U. S. 
revenue is indicated by the earnings 
reported to total $2,884,676 last year 
from Canadian operations. This 
was equivalent to $1.10 a share on 
the 2,622,642 common shares, and 
compares with $1.05 a share in 1934 
and $1.01 a share in 1933. The recent 
announcement that earnings in 
Canada have been lower in 1936 
than in 1935 was qualified with the 
comment that the decline would be 
more than offset by greater than 
anticipated U. S. income. 


Pays for Development 

Part of this huge revenue should 
be regarded, of course, as a geturn of 
capital, since the income is from 
wasting assets. Also, it may be 
debatable as to whether all of this 
will be net profit and whether some 
further allowance should be made 
for operating and development ex- 
penses. It is understood, however, 


BANKS BACK 


Charles A. Banks, managing direc- 
tor of Bulolo Gold Dredging Lid., of 
New Guinea fame, has been back in 
his native haunts on the Pacific 
Coast, where he first conceived the 
idea of using dredges to recover gold 
trom river gravel.. His name is 
linked with the fascinating story of 
the New Guinea operation, a story 
which is told on page 19. 


that the company has paid out of 
revenue for all development ex- 
penses in the United States. 

In Sept., 1936, production from 
B. A. oil wells in the Oklahoma City 
field was some 378,000 bbls., com- 
pared with 8,992 bbls. in the 1935 
month, Daily net production in the 
Oklahoma field is running 10,750 
bbls. from 56 wells. The remaining 
1,250 bbls. daily come from wells 
in Texas, Kansas and Montana. 

The producing company has 
deposited a bond for $1 million with 
the Oklahoma courts in connection 
with the lawsuit involving the com- 
pany’s Piersol and Russell leases 
which constitute only 30 acres out of 
a total of 285 acres in which the 
company has interests in the Okla- 
homa City “Mansion Area” field. 
The amount deposited is sufficient 
to pay any possible loss in the suit. 


U. S. Oil Situation 


At Nov. 14, U. S. stocks of crude 
oil were slightly below 290 million 
barrels. This is the lowest level for 
years and is indicative of strong 
domestic and foreign demand for 
crude. 

In Texas, the Railroad Commis- 
sion is allowing about 10% greater 
production for December than for 
November. If Oklahoma authorities 
were to allow increased production, 
it would add to the revenues’ of 
British American Oil Producing Co. 

There have been unconfirmed 
reports that the price of crude oil 
in U. S. mid-continent fields may be 
raised about 10 or 15 cents a barre] 
from the present level of $1.15. 
This also would improve revenues 
of the B. A. Oil producing subsidi- 
ary. However, if production in- 
creases are allowed, it is suggested 
by close observers of the American 
oil trade that higher prices would 
be unnecessary. 


Payroll Tax Hits All Firms 
With Employees in U. S. A. 


Thousands of Canadians in all 
parts of the United States are this 
week filling out small registration 
cards which they hope will some 
day bring them an old-age annuity 
or pension. 

Cards were first sent to employers 
a month ago and had to be returned 
to Washington by Nov. 21. These 
cards merely provided registration 
of the employer and paved the way 
for the individual employee regis- 
tration cards now being distributed 
and which must be returned by Dec. 


5. 
Affects Every Employer 

Every Canadian firm and organ~ 
ization which has any employees in 
the United States is concerned with 
this new social security plan. And it 
must be distinguished from the 
unemployment insurance registra- 
tion which has been going on for 
some time and which is governed by 
ja combination of state and federal 
effort. 

In most states the regulation 
regarding unemployment insurance 
registration is that the employer 
maust have a minimum of seven or 
eight employees to be included in 
the plan. Thus any Canadian who 
employs more than seven or eight 
persons is eligible also to pay the 
1% jobless insurance contribution 
required by all employers—a pay- 
ment that is made either to the state 
(if a plan is in force) or to the Fed- 
eral Government. The plan will 
operate officially on Jan. 1, 1937, and 
preliminary work has been under 
way for many months. 

Pension Scheme Details 

But quite apart from this unem- 
ployment insurance plan, attention 
of. Canadians who have offices or 
organizations in the U. S. is for the 
time being focused directly on the 
old age pension scheme. This calls 
for a graded contribution from both 
employers and employees. For the 
first three years ee 
rate is 1% for both employer 
and the employee. From 1940-42 the” 


rate rises to 14%; thence for the 
next three years to 2%—finally 
reaching the maximum contribution 
of 3% for each party in 1949. 

The only persons exempt from 
this are certain specified occupa- 
tions such as farmers, domestic 
servants, seamen, federal employees, 
bank employees, professional and 
independent workers. The limit of 
toverage is $3,000 but all those 
receiving more than $3,000 are 
required to make a contribution on 
the first $3,000 of their income. 
The deciding factor is residence in 
the United States. That is, any 
person resident in the U. S. is 
included in the plan whether he or 
she is an alien or not. Unlike the 
unemployment insurance scheme, 
the plan includes both those on 
salary and on commission. 

At the moment the important 
thing for Canadian employers is to 
realize that both they and their 
employees are eligible for this 
“payroH tax” for any employees 
they may have in any part of the 
United States—unless these employ- 
ees come under the few groups who 
are exempt. And the deadline for 
— employee registration is 


The deadline for employer regis- 
tration was\Nov. 21, 


Dominion Textile Restores 
Mill Wages to 1933_Level 


Dominion Textile Co., Montreal, 
announces wage increases ranging 
up to 7% effective Dec. 7. The in- 
creases mean addition of some $250,- 
000 annually to payrolls, if mills can 
be operated-at capacity to give full 
employment. The increases restore 
wages generally in the ~—_ to the 
levels prevailing at April 10, 1933. 

General improvement in conditions 
as reflected in orders on hand is 

ven as the ee reason for 


Of Famed Pogue “Mystery” Carbureter 


Device Is Still in Experimental Stage and Has Yet 
To Be Proved Feasible for Use in Ordinary — 
Passenger Automobiles 


OTHER POGUE INVENTIONS TO BE DEVELOPED 
WHEN CARBURETER’S MERITS ARE CONFIRMED 


By THOMAS C. THOMPSON 
First newspaper to reveal the sensational nature of secret 
, Ontario tests of the now-famous Pogue carburetor last week, 
The Financial Post was also first to warn hordes of would-be 


investors in the invention that: 


(1) The Pogue carbureter has not yet been proved a com- 
mercial success at its present stage of development. 
(2) Neither has it been proved a failure. 

Charles Nelson Pogue’s “mystery” carbureter, on which he 
has spent $35,000, on which his original backer, W. J. Holmes, 
Winnipeg rink magnate, has spent $115,000, and which is'now 
backed by the millions of John E. Hammell, noted mining man, 
is still in the experimental phase so far as its commercial possi- 


bilities are concerned. 


Its sponsors and those closely associated with tests of the 
carbureter over a period of months continue to claim it will 


enable an automobile‘to travel 


200 miles or more on a gallon 


of ordinary gasoline. Suggestions that more mileage than this 
is possible do not meet with denial from those intimately connected 


with the tests, 

To those who scoff at the carbu- 
reter and its possibilities, the reply 
of Charles Pogue is merely the ques- 
tion, mildly spoken: 

“And what do they know of my 

carbureter when they have not even 
seen it?” 
. To those who ask John E.. Ham- 
mell if he believes the invention will 
become a success, the answer, less 
mildly spoken, is: 

“JT don’t know, but I’m going to 
find out. I’m not kidding myself but 
I know that radio, the airplane and 
every other big inventive achieve- 
ment in the past has been knocked 
by those who were not big enough to 
see its possibilities and find out if 
they were practical.” 

Has Other Inventions 

Pogue is confident of success. He 
has spent most of his life in inventive 
effort. He has developed advanced 
designs of railroad equipment, road- 
scraping machinery and a score of 
other devices which have never re- 


ceived the backing of big business. 

If his carbureter succeeds, Jack 
Hammell’s money will be behind a 
dozen more Pogue inventions. 

At present it remains to be proved 
feasible from the standpoint of en- 
gineering and design and to the point 
where any car can be serviced with 
Pogue carbureter equipment. After 
that it must still be proved practical 
from the standpoint of commerce as 
an article that can be manufactured 
and marketed at a profit. 

Secret laboratory and road tests 
of the invention, in Ontario, first re- 
vealed by The Financial Post, are 
continuing. These involve only the 
use of Pogue’s own carbureters to 
date, since new carbureters of more 
advanced design but embodying the 
same principle, have not yet been 
completed to the point where they 
can be installed for road tests. En- 
gineers associated with John E. 
Hammell, are completing refine- 
ments on the new carbureters which 

(Continued on page 2, col. 2) 


Keen Eyes Guard: Approach 
To Secret Test Laboratory 


Screened from the public view 
behjnd a grove of trees, in the sec- 
ond floor of a building within a 
hundred yards of a main Ontario 
highway, is the secret laboratory. in 
which tests of the Pogue carbureter 
are being made day and night. 

A stranger has no inkling of its 
significance. It i$ possible to ap- 
proach within twenty yards before 
any indication is given that the 
visitor’s movements are being 
watched. At that point a door opens 
and a young, husky but pleasant 
mannered man saunters forward. He 
is dressed as a mechanic or gardener, 
and there is nothing in his manner 
to suggest anything else. 

“Is Mr. Pogue here?” The Finan- 
cial Post asked. 

“No,” was the reply. “He’s going 
to Winnipeg tonight and he’s not 
around today.” There is no attempt 
to evade legitimate enquiries, but 
there’ is an air about the building 
and its surroundings that bodes no 
good for those who might have busi- 
ness of another kind. 

Courteous, but blandly non-com- 
municative, the men charged with 
keeping secrecy surrounding the 
tests are on the job every moment. 

As The Financial Post approached 
the laboratory,*the first visible sign 
of the test efforts was a group of 
half a dozen automobiles, some cov- 
ered with tarpaulin, and others 
parked in the area of the building. 
No one can get close enough to 
those cars to see what they contain 
under the hoods, but during The 
Financial Post’s visit two cars were 
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driven away, apparently for road 
testing, but not until the writer was 
a reasonably long distance away. 
Leaves on Truck 

Ahead was a light truck contain- 
ing an ordinary wooden packing case 
on ‘the open carrier section of the 
vehicle. The box was approximate- 
ly the same size as the Pogue car- 
bureter at its present stage of de- 
velopment—a cumbersome, hand- 
made piece of mechanism, of a size 
that would appear more suitable for 
tractor i tion than for use in 
the ordinary light passenger car. * 

Be the truck as it swung on 
to the highway was a Ford V8 coupe, 
but visitors were not given the 
slightest chance to view either car 
closely. Both cars waited until 
traffic was fairly clear on the high- 
way and then shot from the side- 


road. 
Work at Night 

Lights burn in the second floor 
of the laboratory at night, and in 
conversation with persons living in 
the area The Financial Post learned 
oo work goes on without interrup- 

on. 

But residents of the area, too, are 
silent under questioning. They have 
seen armed guards, and weeks ago 
they knew that something out of the 
ordinary was in progress but as a 
source of information they have all 
adopted a clam-like attitude toward 
strangers. Guards, mechanics, gard- 
eners or whatever term may apply 
to the quiet but observant young 
men who stroll around the building, 
are equally mum so far as informa- 
tion is concerned. 
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DIVIDENDS PAID 
by Canadian Companies 


Y 


jj 


DIVIDENDS INCREASE 


Indicative of returning prosperity, aividends of Canadian corpo: ations 
in 1936 will be higher than in any other year with the exception of 1930, 
according to a compilation by The Financial Post. Total declarations and 
payments to date total $250.8 millions, an increase of $28.7 millions over 
1935. Compared with 1933, the low year of the depression, the increase is 
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HERE~THEY ARE! 


Above, The Financial Post shows 
details of the principle on which 
the Pogue carbureter operates. Im- 
portant parts are shown by name. 
The sketch does not purport to be a 
complete plan and merely shows the 
method by which gasoline is 
pumped from the tank into a 
chamber where it is sprayed in fine 
jets, the vapor rising into the 
primary heating unit, pumped into 
the secondary heating units for fur- 
ther vaporization and treated during 
the process to vaporize the gasoline 
to its fullest extent. 

Unvaporized gasoline is carried 
back through a channel to the fuel 
pump where it is once more taken 
through the vaporization process, 
basic principle of the Pogue inven- 
tion. The sketch is a composite one. 
prepared on the basis of the general 
design and outline of eatlier Pogue 
carbureters and from information 
reachirg The Financial Post regard- 
ing recent improvements that have 
been made. Essential to its success- 
ful operation, The Financial Post 
understands, are mechanisms by 
which gasoline is fed through the 
carbureter in a much slower process 
than those now in use. In the ordin- 
ary carbureter the principle is that 
of drawing in gasoline, spraying it 
by means of a needle valve and 
mixing it with air to form a com- 
bustible vapor. 

A picture of Pogue is shown 
at the right. 


Dom.-Seottish 
Plans to Issue 


15-YearBonds 


Preference Shares May be 
Exchanged for 4% 
Bonds 


Issuance of $750,000 of first collat- 
eral trust 15-year 4% bonds is 
planned by Dominion Scottish In- 
vestments Ltd. 

Under a plan of arrangement, 
which is to be submitted to share- 
holders at a meeting on Jan. 4, 1937, 
holders of units of one preference 
share and one common share are to 
be given the opportunity of exchang- 
ing their preference shares into first 
collateral trust bonds on the basis 
of $100 of bonds for every two pref- 
erence shares. Unit holders making 
the exchange will be obligated to 
sell to the Royal Trust Co. as deposit- 
ary the corresponding number of 
common shares at a price of $1 a 
share. 

Holders of preference shares not 
surrendering their holdings for ex- 
change may increase their equity in 
the trust by acquiring further com- 
mon shares at a price of $1 a share 
on the basis of one common share 
for each preference share held. 

Bonds Underwritten 

The offering to unit holders is to 
expire Jan, 20, 1937, and is limited 
to issuance of $750,000 of bonds. In 
the event that the number of prefer- 
ence shares surrendered for ex- 
change exceeds $750,000, the partici- 
pation in the plan will be allotted 
on a pro rata basis. The exchange is 
entirely optional. 

Subject to shareholders’ approval 
of the plan, Cochran, Murray & Hay, 
Toronto investment firm, have 
agreed to underwrite any portion of 
the $750,000 of bonds not taken up 
in exchange for preference shares. 
These bonds are to be sold to the 
underwriters at a price not less than 
$95 for each $100 of principal. 


Report Foundation 
Locates Crude Oil 


Reports reaching Toronto at press 
time stated that Foundation Petro- 
leum, drilling in the southwestern 
section of Turner Valley, had come 
in with a strong flow of from 1,200 
to 1,800 barrels of good quality crude 
per day. 

The Foundation development will 
extend this crude oil area one mile 
to the south, and has important im- 
plications for Calgary & Edmonton 
Corp., which owns large acreage on 
the west flank of the valley. 


Riverside “A” Pays 

Riverside Silk Mills Ltd. has de- 
clared a regular quarterly dividend 
of 50 cents a share plus an extra on 
account of arrears, of $1.75 a share, 
on the A stock. Both dividends are 
payable Jan. 2 to shareholders of re- 
cord Dec. 15. This payment of $1.75 
will clear all arrears of dividends 
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Post Leads Way 
In Pogue Tests 


Twenty-four ‘hours after last 
week’s Financial Post carried on 
its front page the sensational 
story of the new Pogue carbureter 
other newspapers pricked up 
their ears and began to publish 
major stories. Wellington Jeffers, 
writing in The Globe and 
Mail, Toronto, on Friday, sounded 
a cautious note of reassurance. to 
investors. The following day, Sat- 
urday, another Toronto news- 
paper emphasized the possible 
world repercussions of the Pogue 
tests. In a “copyright” front page 
story, The Toronto Star published 
an article almost identical in its 
facts with those of The Financial 
Post three days earlier. 

Then came The Evening Tele- 
gram with a front page feature 
story by Norman Albert, mining 
editor of the paper and published 
Monday. On Tuesday The To- 
ronto Star again “followed” with 
an interview .with John E. 
Hammell. 

The Financial Post expresses no 
view of the ultimate success or 
failure of the Pogue carbureter. 
The secret tests were news. 
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Richardson i 
New Airli 


Railways Will Will Each on 
trol 3714 Per Cent 0! 
Stock 


$5 MILLIONS 


From Our Own Correspondent ; 

OTTAWA—A sub committee Of 
the cabinet is working one : 
details of the semi-gove! 
aviation company berserk is 
given exclusive rights to 
mail and passenger service f 
Atlantic to Pacific, with the 2 
feeder lines linking up with 4 
United States, the service to begs 
with a Winnipeg-Vancouver sched: 
ule next Dominion Day. » 

The new company, which it 
incorporated in a few days, will B 
called TransCanada Airways 


ited. 
Three Shareholders =| 
Allocation of the shares of th 
new company, allowing, of coum, 
for a possible last minute alteration, 
will be as follows: dia 
Canadian Pacific Railway 374%: 
Canadian National Railways 37 
James Richardson interests 2 
The new company will be ¢ 
alized at $5,000,000, it is expected. > 
Existing aviation companies, sudi 
as Colonial Airways, Canadian Ait: 
ways, Wings, etc., will ae 
now to serve the public in the 
northern routes and between cent 
not on the TransCanada or sub 
ary routes. 
Lobbyists on Job 
There has been prolonged 
vigorous lobbying on the part of f 
major aviation companies, and @f 
other interests, prepared to enter th 
field. The Government’s tentatt 
plans have been altered * 
times. While the sub committee E 
not yet endorsed the above set-up fa 
cabdDir 
there appears to be every prosp 
that it will stand. 
At one stage, owing to the int 
sive drive on the part of oa ate’ 
companies to get into the picture. % 
some way, there was serious cc fa 
sideration given to handing 
route over completely = the 
railway companies, and thus 
inate any jealousy or re 
which might develop when-a-che 
had to be made between the c 
peting private companies. 
might still happen: 
Foresaw 
But it was brought out fa S 
discussion that to hand t ores 
important new transpo C 
to companies with 
investments in other 
senger and mail service. 
subject of bitter criticiea” 
many quarters and 
not be fair to the new develc 
no matter how justly it was Frested 
by the railway companies. ae 
At another time it was ort 
that in addition to_ its ere: 
through the Canadian National aaa 
ways, the Dominion Gc amen: 
would take up a block of the si 
There is in the cabinet a strong 
ment opposed to Government in 
ference in private business beyons 
what is indicated as essential for 
ve of the public, and this 
element has.apparently prevailed. ~ 


aa te 


coal! 


will in any event be greater—for; 
long time at least—than that of t 
operating company. The Dominiol 
has already invested $6,500,000 
air fields, and contemplates furtt 
expenditures of $1,500,000. In adi 
tion to the capital cost, there wil 
annual maintenance and 
costs running into a b 
figure. te 
The service thus starts out os 
that has cost the Dominion ¢c 


erable, and the authorities here | ‘eel 


that they have every right to say” 
who is to run the mail and pas 
senger service across Canada. ~ 


: Richardson, n 
associated as he is with an imp 


Canadian aviation company 
possession of much valuable ex; 
ence of aviation services, Was 
regarded by the Government as e 
logical man to come into the pictw 
with the two railway companies, 
The Government feels — 
contemplated company will ‘p 
the public in a number of imp 
details. The new service — 
launched with excep’ ii 
financial backing, and vill 
operated by men who know ery 


Bra 


angle of the 

The public pal aso 
planes, courtesy and s 
Government believes the x 
pany will be equipped to n 
requirements. 
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Wholesale commodity 5 a 
clined fractionally to 72° “t 
week ended Nov. 37, compared ¥ 
77.3 in the previous week, acce 
to the index compiled by the 
ion Bureau of Statistics, 





